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Marginal Effective Tax and Royalty Rate for Mining:
Cross-Country Comparison (2014)
W Royalties Only M Including both CIT and Royalty
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Allowance for Corporate Equity
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‘Low’ Price ‘Intermediate’ Price ‘High’ Price
AETRNPV10 AETRNPV10 AETRNPV10
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Ethiopia; General Jordan; Negotiated Jordan; Negotiated
regime regime regime
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: Ethiopia; General ; Ethiopia; General
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- | - . . [
regime Saskatchewan : Saskatchewan
: Israel; 10% Israel; 10%
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sz [ L | =
Iscael; 5% : Israel; 5% ‘ Israel: 5% :
marginalroyaly + @ | reonaoays - &= marginal royaly ¢
cr : cr o :
o = W
regime regime regime
Project: PotashMine ~ Size:68.4 MM Project PotashMine ~ Size:68.4 MM Project PotashMine ~ Size:68.4 MM
Potash ex-mine price: ConstReal $200 Potash ex-mine price: ConstReal $280 Potash ex-mine price: ConstReal $320

Note: Israel is shown with two cases. In the first case, a 10 percent royalty applies on production in excess of 1.5 million tons (“Israel: 10% marginal royalty”).
In the second case, all the production is subject to 5 percent royalty (“Israel: 5% marginal royalty”).

Source: IMF staff estimates.
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