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An independent analysis of the 2006
drait royaity bill for the South Alrican mineral and petroleum sectors

Country Royalty base stated Actual definition | Rates Remarks

Argentina Mine-head value NSR 0-3%

Australia Western Sales (ex-mine) value NSR 0-7.5%

Australia NSW Unit/ad valorem/ profit NSR/profit 4-7% Variable options

Australia NT Net back value Profit 18%

Australia Queensland Unit/ad valorem NSR 2.7-7%

Bolivia Complementary tax Sales revenue? 1-6% Base is not clear—'value of contained metal’

Botswana Ad valorem NSR 3-10%

Brazil Net invoice value Sales revenue 0.2-3%

Canada Ontario Taxable income Profit 10%

Canada BC Working profit/taxable income Profit 2-15%

Canada Quebec Taxable income Profit 18%

Canada NWT Profit Profit 5-14%

Canada Saskatchewan Ad valorem/profit NSR/profit 5-10%

Chile Free 0%

China Income of sale Sales revenue 1-4%

Dominican Republic Ad valorem Sales revenue 5%

Ethiopia Ad valorem at mine mouth value | NSR 3-5%

Ecuador Price of raw materials NSR 1-3%

Ghana Gross mineral value Sales revenue 3-12% Sliding-scale rarely > 3%

Greenland Free 0%

Hungary Market price of non-processed NSR 2-5%

raw materials

India Rate per unit/ad valorem NSR 0.4-20% | Diamonds separate—20% mine mouth value

Indonesia Rate per unit/negotiable NSR 1-13.5% | Diamonds separate—5% sales revenue

Ivory Coast Ad valorem NSR 2.5-3%

Kazakhstan Negotiable NSR/profits Negotiable | Limestone separate—1% sales revenue

Mexico Sales value Sales revenue 0-3%

Mongolia Ad valorem Sales revenue 2.5-7.5%

Mozambique Sales value Sales revenue 3-12%

Myanmar Ad valorem Sales revenue/NSR | 1-7.5%

Namibia Sales value Sales revenue 0-10% 10% applicable to diamonds, includes export
levy
Limestone separate—10% sales revenue

PNG Ad valorem (realized) value NSR 2%

Peru Ad valorem Sales revenue 0-3%

Philippines Market value of production NSR 2%

Slovakia Value of turnover NSR 2-8% Turnover multiplied by cost indicator to get to
raw material value

South Africa (Royalty Bill) | Gross sales value Sales revenue 0-6%

Sweden Free 0%

Tanzania Ad valorem NSR 0-5%

USA Arizona Severance tax Sales revenue 2% Similar to export duty

USA Nevada Profit Profit 2-5%

USA Michigan Ad valorem NSR 2-7%

Uzbekistan Gross sales value Sales revenue 1-8% Diamond separate—24% base not clear

Venezuela Ad valorem Sales revenue 3-4%

Zambia Ad valorem NSR 2%

Source: The Journal of The Southern African Institute of Mining and Metallurgy AUGUST 2007

NSR- Net Smelter Return. Sales revenue after deducted of costs associated with off-mine: transport,
handling, processing (smelting & refining) and marketing .
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