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“... Aland whose rocks are iron and from whose mountains you shell hew copper...”
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PYI YINN MR DN TODIN NTIVA VIDdN 1PYI NIV TNDNN DY NPINN P1yn 12.4.05
NPPNN AN )N D ,WITY NV AXNNN DY NN YIDN MDD Y8 N29YD YIWIN 1T TV
1N YA W D NYNONN DY NP NYINY MDY P TN DIV TPDIND NTIVA YIS PV TN
NN NN W O MYITIN MPPNM MP 1IN NN YSID DOYNNAND NN ) O0N YD NN
JVTIN ASNNN HY MITINYD HNOXIVD

TDYIN YPON AUR ,NOTHN DMV TN TITY NIOND VPPN NOY IDTT NPNNN D P> .7
DNINDD PYND NND MY RINY NIWNN

028NN D DINTNN N2 MNIPY )

VIDOY Y NIINN DM OYSNND DXASNN NMID HY DMNMYNN M0 MPTH NN MNIVDN 1PINT .8
DY 120 NON DOXNONN .OMNDN DXIARYN DTN IUN DOIINNN YAVLN YANRWYNI 1D1 NN DY
ad ) T2y NYIY Y5 99 NHRTNNN DNNIIN JITA ANNNN MY OO0 HY IN AXNNN MND D02
.(valorem

¥ NN T NV DY PN NDIN ININD PNY NPNA NN ANNNN NV NYAPd SThnn N .9
NDY,NDINNN YNDNN ARWNNIN 1IN DY 2299V NNIND NIX P TR NDNNA IND NPTIN NOOP
YN ,DDN DY 1MIAWN DY TOWUYI N INDD NPN IUN DIIN IDIN DY NN DIt MDD Pia
DDN AXMIN NIINN DN MDION DY PYNI 52PN DINN DI0NI NDIDN YON DY) RIMIN

DNV MON MAPN NOIDNN 1M ad valorem DbV DMNYHPN SY PHNPHRN MNLN NONY .10
NYIAP NV ,)ONY DY INPA NINNIN NVIVN NPN N NV D DN PR ,NINTID OINY
I9NHN TIPS NIWOHYN NODIND 73 P9 MDN NIV HNIWY NXaY ad valorem oomndnnn
DNNXNA NMION NN T DY D190 DPX ,NYINI DN ,DMIMDN DXANNNY INNRN D PNY
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YANWN 12 2NN YNND NPTHN DV )INIL NN L,NT 9TV ©N DV INO0ND NPTNNN DM 7HINIPY
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NI DIOOM ,IMO552 NN PNAVN DY D1T) NN 09NN DMLY DININD DM NTHN
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PNAY NN NONN ONYIWYY 12YN0 DONDNNN NYY NX MOYND IX NI N> NPNNI DV DPVND
912 120N NN DIPHNN NTD MAIN GTIV NN JPIRN DY NIPN ANWNN NTHYN 1IN DN
1O Dya bY nypwnn

Mineral Resource Rent Tax-n n»n 25 70NN DX DYNNHNN AN DPANT HVNDY NONT

NPNNT DY NWIN (D2NDNN N2 TWNN T8D) 2012 MV HIVDINA 4PN 0 WX ("MRRT?)
DINNNY YIVDIND PRINNKN DY NN HYa AVIN Nt DN .0MMDN DXASNHD NMION NYANN N0
MI2N2 TPNTN->ND2 NYID YIND YT . MNMMDN MIND Y PNNI TIMYNYN NSV NN SV NN
2N 1Y HVXY YAPI AN INNT TPV IR MITIIND PIYN NN 1PN NN TPNYY NNVP NMID
NN (2NN DT PDN 79-9) YDIVDIN 99T 1PN 75 DY DYDY DIMVYN JIPNNIY Man DY P9

MOIVOIN NP NN DIV N, NIWINI DY DMIN KD N DV D 18D

INIYIA 092 dYAL T DY DXV HVIN YR VAN NN HOIN L1 ,NPN N0 DIYIT NPT
NYNONOV NMINNAND .INIY YN D1 IR IDIND IWN NPMIYRIVNN 1N NPIIN PN T ypIn
DV MINN GPPN2 TPNIRVND NMDYD INAN ,TPON DT DXPNNA TN DNYN AT MIVINNDD
NIMINKND DNV HOYIV I YIDOYN P1T HNIYWI L0191 IRV HHO1 ODwa HN NN
,MINNNA .INNN DY DIWYN NNV NDD 2010 NIV P2 DYDY 2910 NP DITHO DAY DWNPIAM

DN NIV 97N DOPWN DM DWPY Y TINIDINI THNI IDINNY DXNNRNDN TIY

Y230 P TN NXOP NSTIV NPNNT 12X N0 MNINN DY ONYPY NPTSN 1,00 DY0 NNINRND N0
NYVN ,INN NIPN 992 AN O NMYNRYN PPN NOTIY NXIVAY 29N ¥ DNAY DYPNYY DIANYN
YANWYND MNYA WPYNDN DN YNINDI NPIOINT MXXIND DIND NOVY DXTNPN N MNNIN

.DMNYA2 DIVIN NNTNY YW YAV

193929R INNIYN NINIAN N> MDY MINT 1IN VPMHI9N

ND YD THON 0791 YINN VPIID DY 5551, IRIWI NVININD DINN JY DINNNRD MNIPYN NONN
MY 1IN VAN PIY DY DVINY NID NMIT IDINI NATIV NPNNT DY MDD NHLND NPTNN DD NIMP
9PN OMPYN MNNMIND ORIWI NYINID MY DN DY YN MY Nvinn Hv
NRIVNN QN (IPDI551 NYTN INNA 1 DXVWIN INI) DONYP DN NYIND DNV DIWVIPIIN

2Y20 1 NPON DY VPININDN NNAXN IRIYND NIATPNN NPN NN

VPNIONN NAXN NRIYNN NPV 1D AN NTY Y NIDTYN NPPOYN NPIINM 21N NN ,DINN)
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13 DINN2 MINKN NYPYNN MMHND DN PD1I) INIWNL 270 ,NWYND .16%-51 NTHNID
N9y (contingencies) MNTN-IN Y2590 IRXIND VP9 NPNNI2 NSO NYNS DI NYYNN
501 ¥ DY NYAPNN VPN DY IT NI NPNNI YD ,DOYV) .NPNTI-TDIND LPIION NN NIXAND
PH555N NYTH ANNY 3 MY NNINY Y90 ,NINN NIPTH HAPHY MY NNYT 91D DN

DMANN NONND DT M TOI DN DN VPN DN DXNNIN ,DMVITIDIN DXNNNIA D)
PINT TIY VPN INNT PPN .DOVIDIN OYIV T NNITI OINN YAV YAINWNIND HaApND
-0 DOYTO NOTIY NYANI DV ADVLNY MINN NMTH WIAPY SONDI1NPN G0 P OMYHYN
NN 795 HY HNMIN XY DMNRY) 0 15y mn MRRT

22910 IMIVYY NPTHNY MOIONN G220 : NADN MYNYN VPN YW NON> DNMSNN 19PIND
DXNPIVN PN 1D DY NNPNIN SMYHNYN 1IN NIMNDN 1T VPN DY DXTNPN DYON NHLNIN
YNNIV WPYNRN Y TN THYY M NMVSNIN ANNN NINYN NPOVN IR PTYND ¥ ,0»0Ia5N
0 Yy VP9 WPWND

NP> PN N ,DINNRD YAV PANWYNIN PON PIAD NYININ 2NN P2 MY DMP 12 GO0 LIN
178N D100 ,DX09DIN 1) NPNT ,DMINDN DXIARVND TV ONDN ININN DY 95951 TIvN
PN DNPN NYIND DINNAY 21 ,DXNN IN NNTRNN ININY NYI DNNNNHD TOPMNND NNY NPRY
DYMDN DMPHRI THYH NI NHLND DIDAN MNIND NN MY 910N INININ TIVNI 9%
L9101 I8N NDINN ANWNN DY IPON INISY DD 10 DY) ONDINN ANVNI UMY VI D
MM NN NI NN MY HY DIPIY DXODIANN DXPOY .TNPN DN NOVLND NPTINN NN T
INNX TPPOY MY D5 DY HNN DN DNN TVWND DXRNNA OMDNY ¥

159 B90I1NN DD NN MNTYM ¥INN VP9 HY NMP2NH MIYNN
00N M2 VPN DY VN HDN DNN HVI DN PNIYNI DNXXIND YWV DD DNPOY
DYTYY NNWIND LPNON Y NMINN NN D) ,(quasi taxes) DN NAIN IMOVYN DIDPY

LDPNDIND

DY MOV .32.6% DY TMY LPMIAN DI DY HVINN H91ON DNPN HVI ,MDIYIN NYTN NN NNIND
DIPPYY NMOYY DXPY DD HD1 1N NINY,DXM12) D»NIPN DD M) MIAN DN NYWN YN
MAINK MPTNY DN NP MY N DT WY .NIO0DN

271 7702 VPN PN NI INITN ,DPNIND DT NPVIND VPN DY MMIND NNV
q5VN YN MY 0IOV IWR 00T 450 ProYnD TYPNN ,NPIDYN PNY LPININT T IDIND
D01 NTIAY MMIPH MIXHD NPXY PHPYI VPPN DN, 0N SHNRIVIN PYNI YNINNN
YN WIN QY 20350 MIMAD YNWNN L, NDMNX) NAIYN DT MIRD X2 YNNI NYININ VPINI
NI NI2N DW MDY NMINDN . T222 MIONN Gy DY DI WWIN 1OW YD555N DI0IN NX 1N
,T2 .09 NIANN DY NMDOYAD DYPXWN DIMINNL NI dNMY NS NN NNM IRIWAI
.00 NPV DINNA NPOWN TPHRIVN PNPR NIINA NVIOVN NN NIINN DY ,NONTD
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Pre-Production

Mine PPD Mine Production
RoM Stoc/Heap Leach & SX/EW Plant

LoM 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Total
Description Fact. _ Units or Avg.
!ODUCTION SUMMARY
Development m? 2,828,110 25,080 16,560 34,872 95,640 227,440 210,404 225,888 249,524 245775 198,594 233913 234,079 245364 248,364 248,364 88,249
Ore kt 35,304 224 215 306 1,019 2,716 2,731 2,797 3,003 2,874 2,834 3,026 3,073 3,063 3,120 3,186 1,117
Waste kt 1,625 80 0 113 157 196 13 176 117 246 328 94 48 57 0 0 0
Total Mined kt 36,929 304 215 419 1,176 2,912 2,744 2,973 3,120 3,120 3,162 3,120 3,121 3,120 3,120 3,186 1,117
RoM Ore Processed kt 35,304 0 0 0 1,538 2,900 2,760 2,800 3,010 2,850 2,857 2,990 3,064 3,055 3,025 3,146 1,307
Copper Cathode kt 275.1 0 0 0 13 25 22 22 23 22 22 23 24 24 24 21 11
kib 606,546 0 0 0 28,858 56,190 48,188 48,806 50,899 48,809 48,737 49,820 52,372 52,370 52,055 45,729 23,712
% copper in ore % 0.78% 0.00% 0.00% 0.00% 0.85% 0.88% 0.79% 0.79% 0.77% 0.78% 0.77% 0.76% 0.78% 0.78% 0.78% 0.66% 0.82%
ASH FLOW SCHEDULE
Estimate of Cash Flow NIS/$S 36
Market Price Sensitivity
Copper 11.63 1.00 $11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63
Gross Revenue 7,125 $
Cathode Sales $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
other - $000s 0
Gross Revenue - $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
Freight & Marketing
Freight $0.00 $000s 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Market & Ins. ($/1b-Cu) $0.00 $000s 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
subtotal $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
NSR - $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
Royalty 2.00% $000s -98,746 0 0 0 -4,377 -9,652 -7,844 -7,950 -8,348 -7,929 -7,915 -8,116 -8,685 -8,695 -8,756 -7,147 -3,332
Gross Income $000s 6,958,213 0 0 0 331,377 644,103 552,810 559,887 583,850 559,943 559,126 571,520 600,644 600,613 596,889 524,900 272,551
Operating Costs % of Gross Revenue Sensitivity
Mining 1775522 19,622 19,136 34,141 65,061 133,165 130,217 137,836 145,537 147,192 147,207 149,155 147,628 146,431 147,135 149,552 56,507
44% 252%  1.00 1,775,522 | 19,622 19,136 34,141 65,061 133,165 130,217 137,836 145537 147,192 147,207 149,155 147,628 146,431 147,135 149552 56,507
Heap Leach & Spent Ore 154,846 0 0 6,051 10,848 11,139 11,268 12,369 12,349 12,674 12,595 12,397 12,226 12,127 10,796 10,796 7,212
4% 22%  1.00 154,846| 0 0 6,051 10,848 11,139 11,268 12,369 12,349 12,674 12595 12,397 12,226 12,127 10,796 10,796 7,212
Process 1,790,734 0 0 12,546 95,408 144,441 141,857 142,502 146,579 143,182 143,146 145,640 146,939 146,570 141,769 148,016 92,140
44% 254%  1.00 1,790,734| 0 0 12546 95408 144441 141,857 142502 146,579 143,182 143,146 145640 146,939 146,570 141,769 148,016 92,140
G&A 326,764 0 18,629 22,367 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 13,333
8% 4.6% 1.00 326,764 0 18,629 22,367 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 13,333
Operating Costs - $000s 4,047,866 19,622 37,765 75,105 194,019 311,448 306,045 315409 327,168 325,751 325,651 329,895 329,496 327,832 322,402 331,066 169,192
$/RoM $114.66
$/Ib-Cu
Opex as % of Gross Revenue % 57%
OPERATING MARGIN $000s 2,910,347| -19,622 -37,765 -75,105 137,358 332,655 246,765 244,478 256,682 234,193 233,475 241,625 271,148 272,781 274,487 193,833 103,359
Opex Margin - % 41%
Earning Before Tax 2,910,347| -19,622 -37,765 -75,105 137,358 332,655 246,765 244,478 256,682 234,193 233,475 241,625 271,148 272,781 274,487 193,833 103,359
EBT Margin 41%
Income Tax 25.0% 25.0% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5% 26.5%
Calculated Income Ta $000s 772,103 -4,906 -9,441 -19,903 36,400 88,154 65,393 64,787 68,021 62,061 61,871 64,031 71,854 72,287 72,739 51,366 27,390
Carry Forward| $000s -4,906 -14,347 -34,250 2,150 0 o 0 0 o o o o 0 o o 0
Effective Tax| $000s 772,103 0 0 0 2,150 88,154 65393 64,787 68,021 62,061 61871 64,031 71854 72287 72,739 51366 27,390
Net Income $000s 2,138,244| -19,622 -37,765 -75,105 135208 244,502 181,372 179,691 188,661 172,132 171,604 177,595 199,294 200,494 201,748 142,468 75,969
Net Income Margin % 30%
Project Capital (Equity)| 100.00% 0005 -1,015,918 -9,267 -122,548 -828,601 -5,706 0 0 -14,415 -544  -21,585 -2,422 -9,260 -287 -327 0 -956 0
Cash Flow| 1,122,326| -28,889 -160,313 -903,706 129,502 244,502 181,372 165,276 188,117 150,546 169,182 168,335 199,007 200,168 201,748 141,511 75,969
IRR 12.01%
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Pre-Production

Mine PPC Mine Production
RoM Stoc

LoM 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Total
Description Fact.  Units or Avg.
PRODUCTION SUMMARY
Development m’ 2,828,110 25,080 16,560 34,872 95640 227,440 210,404 225,888 249,524 245775 198594 233913 234,079 245364 248364 248364 88,249
Ore kt 35,304 224 215 306 1,019 2,716 2,731 2,797 3,003 2,874 2,834 3,026 3,073 3,063 3,120 3,186 1,117
Waste kt 1,625 80 0 113 157 196 13 176 117 246 328 94 48 57 0 0 0
Total Mined kt 36,929 304 215 419 1,176 2,912 2,744 2,973 3,120 3,120 3,162 3,120 3,121 3,120 3,120 3,186 1,117
RoM Ore Processed kt 35,304 0 0 0 1,538 2,900 2,760 2,800 3,010 2,850 2,857 2,990 3,064 3,055 3,025 3,146 1,307
Copper Cathode kt 275.1 0 0 0 13 25 22 22 23 22 22 23 24 24 24 21 1
kib 606,546 0 0 0 28858 56,190 48,188 48,806 50,899 48,809 48,737 49,820 52,372 52,370 52,055 45729 23,712
% copper in ore % 0.78%| 0.00%  0.00% 0.00% 0.85% 0.88% 0.79% 0.79% 077% 0.78% 0.77% 0.76% 0.78%  0.78%  0.78%  0.66%  0.82%
CASH FLOW SCHEDULE
Estimate of Cash Flow NISI$ 36
Market Price Sensitivity
Copper 11.63 1.00 $11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63 11.63
Gross Revenue 7,125 $
Cathode Sales - $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
other - $000s 0
Gross Revenue| $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
Freight & Marketing
Freight $0.00 $000s 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Market & Ins. ($/Ib-Cu) $0.00 $000s 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
subtotal| - $000s 7,056,959 0 0 0 335755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
NSR $000s 7,056,959 0 0 0 335,755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
Gross Income $000s 7,056,959 0 0 0 335,755 653,756 560,654 567,836 592,197 567,872 567,040 579,636 609,329 609,308 605,645 532,047 275,883
Operating Costs % of Gross Revenue Sensitivity|
Mining 1775522 19,622 19,136 34,141 65,061 133165 130,217 137,836 145537 147,192 147,207 149,155 147,628 146,431 147,135 149,552 56,507
45% 252% 100 1,775522| 19,622 19,136 34,141 65061 133,165 130,217 137,836 145537 147,192 147,207 149,155 147,628 146,431 147,135 149,552 56,507
Heap Leach & Spent Ore 154,846 0 0 6,051 10,848 11,139 11,268 12,369 12,349 12,674 12,595 12,397 12,226 12,127 10,796 10,796 7,212
4% 22% 100 154,846 0 0 6,051 10,848 11,139 11,268 12,369 12,349 12,674 12,595 12,397 12,226 12,127 10,796 10,796 7,212
Process 1,790,734 0 0 12,546 95408 144441 141,857 142,502 146,579 143,182 143,146 145640 146,939 146570 141,769 148,016 92,140
45% 254% 100 1,790,734 0 0 12546 95408 144,441 141,857 142,502 146,579 143,182 143,146 145640 146,939 146,570 141,769 148,016 92,140
G&A 326,764 0 18,629 22,367 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 13,333
8% 46%  1.00 326,764 0 18629 22,367 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 22,703 13,333
Less Arnona 0 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 5,400 3,595
Operating Costs| $000s 3,974,071 19,622 37,765 69,705 188,619 306,048 300,645 310,009 321,768 320,351 320,251 324,495 324,096 322,432 317,002 325666 165597
$/RoM $112.57
$/Ib-Cu
Opex as % of Gross Revenugl - % 56%
OPERATING MARGIN $000s 3,082,888| -19,622 -37,765 -69,705 147,136 347,708 260,009 257,827 270,430 247,521 246,790 255,141 285,233 286,876 288,643 206,380 110,286
Opex Margin| % 44%
Earning Before Tax| 3,082,888 -19,622 -37,765 -69,705 147,136 347,708 260,009 257,827 270,430 247,521 246,790 255,141 285233 286,876 288,643 206,380 110,286
EBT Margin| 44%
Income Tax % 00% 00% 00% 00% 00% 00% 0% 00% 00% 00% 00% 00% 00% 00% 00% 00%
Calculated Income Tax| $000s 0| 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Carry Forward| $000s 0 0 0 [ 0 0 0 0 0 0 0 0 0 0 0 0
Effective Tax| $000s 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Net Income $000s 3,082,888 -19,622 -37,765 -69,705 147,136 347,708 260,009 257,827 270,430 247,521 246,790 255,141 285233 286,876 288,643 206,380 110,286
Net Income Margin % 44%
Project Capital (Equity) 100.00% $0005 -1,167,118 -9,267 -122,548 -828,601 -156,906 0 0 -14415 -544  -21,585 -2,422 -9,260 -287 -327 0 -956 0
Cash Flow| 1,915,770| -28,889 -160,313 -898,306  -9,771 347,708 260,009 243412 269,885 225936 244,368 245881 284,946 286,549 288,643 205424 110,286
Cash Flow Margin 27.1%
IRR 17.02%
NPV National Rate  4.00%] 1,063,764
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