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"Because the MRRT only taxes the most highly profitable mines,
Australia will remain an attractive destination for resource
investment...We expect the big miners to pay the bulk of the
MRRT and to pay it from year one. The big miners are expected
to pay the most because they are the most profitable.”

PIN> NNNNN 5372 DN NI MDY DY PN TR M MRRT -n pn ,nTyn nysnn 5 1and
PONN 9T TRYN RN L(NYINY DY KDY 7PDIVDIND OIHN 2NN RXIN 91 61%-1 NOYNID

ST MY MDIN 5Y A SN DR DONY HHIVOINA PINY 10NN 12T ,5wND N 75 °
"The key purpose of the MRRT is to tax the economic rents from non-renewable resources after they
have been extracted from the ground but before they have undergone any significant processing
or value-add. Generally, the profit attributed to the resource at this point represents the value of
the resource to the Australian community. Where the taxable resource is improved through
beneficiation processes, such as crushing, washing, sorting, separating and refining, the value
added is attributable to the miner™- "- Revised Explanatory Memorandum, Minerals Resource Rent
Tax Bill 2011, 12 [2.8].
http://www.aph.gov.au/Parliamentary Business/Bills_Legislation/bd/bd1314a/14bd027 °
;Commonwealth, Parliamentary Debates, House of Representatives, 2 November 2011, 12411; ’
House of Representatives Standing Committee of Economics, Parliament of Australia, Advisory Report
on the Minerals Resources Rent Tax Bill 2011 and Related Bills (2011), 35- 36,

A

.10


http://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/bd/bd1314a/14bd027

E.S. Shimron, I. Molho, Persky & Co. '"MIWY PPDID L1991 0 L NN LWLR

TY NPT NN (27HIN IDYT 1D $70 -0 POI0DIN) 99T oN 75 DY DNN nonnd
A0YT PN 125 Hy DYDY OMOMIYN NN IYNX NIIND 1T DN DY IRDND NDIND

ION 7292 DYDY DY NIRIVN NYWI MITPNNN MUK YOIV XIN NI OD0D1N 992 )N
119103 NI2VINN DNNXIVANY DOLVLPMIIY PAY N7 NIIVINN DNXIVNY DOXVPII PA PNIN
INIWNN NYY TN NN NNPND ARWNN DIX NN IWIRNDN 111D VPN .01 DN 1O
TYIN NP VPN, NINT NNDIWDY,YNIIN ITONN POY DN RO MWY 11% -1 VYN TN RID DY
12V OD12) NIPN TITH XD XPNTY MIND PTIHN ON2 N 12% SW NN MY Sya
DVN YN 9PN YHY1 VPP MY LoPMnaa WpwnYN DY WNINY YIBY AN ON
MIAND NP> MNVPD MY MHAN DY MY PT NONN ,7PYHY . DMDDD) NPNTIND N
MOYION NVPMYRVNRND NPDIINND DIMOYN DYa MIVP 7190 MIIN M9 DY PIN> MOVHN

0t on Yy mwm

99550 NYTN NNN DY NINNON DTYND - NOTIY INIVN INDN IPN 11% DY DNV NV

NPON DINN2 MPDIVN NMIAN DN NAD HNIPNN INRIVAN NV AT PITNI 19179 PONY
NN NNV YINN DY NNYN NNID AWNN NOTY NRIWN D, NYIPY 9%-13% 1N DXANYN
Sy DN NOVLNA DAPNPN NIPYN DY TAR MIPA NDW NPR N MPON .(INVIWY) 11% P 0NN
IN DRIYN NN NPDONINN IRIVIN YXINN DY MINND IRIVN DI KD 1Y 1 )P
M) YSINN IRIVNN NYWY DY KNI N YD XY 9D 11910 YDONIN NNV DY NP DY
, 191 DDA 1POIN DDVNIND NNVN TINA R¥DIND IMVYY INXIVA 1DV ,/NSTY INXIVINI
TNSN PAY NOWNRNND OOIPN IR NOVUND NIIN P2 NVR N SNNI DN 12) IWR MOWNHN D
DY POXR OV IMY» P12 MDOLIVIRND 51N DX MYTH MYPYN YN NPNTIL YN KOV
N NON 120NN IRIWNN NNV DY NDIVD DRIV P XD ITHN 7NITIY IXIVNY 7 29NN

LomwTn mypwn npRTI2 1Y NYIND PNV ANV PN 1PINA

12y 0D NMYDIP DTN NNPODN MNNND - IXIWNN NYYH ONNN DNINYN DN IV NYIP
Y TNX NPV HOY AN ONNT DN HVY  OINNINN DXON TN 11% NYIVN NN D
9955 NYIY IWR MNVN DN NYOY MNIPY NN AN ONNT DN NHLN DY XINMY DI 42%
NDM OV NPDDININ PIPY NX INY NNDIN NN XVIAD NN DY N0 IXIVNN NYYY
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If a country is interested in the long term viability of its mineral sector, it should leave a sufficient .~
share of the pure rent to companies in order to retain their interest in the continued development of the
country’s mineral sector." Mineral Taxation Regimes, A review of Issues and Challenges in their
Design and Application, 2009, p.21.

"Not having a threshold means that small and big companies alike will face significant
compliance costs, which will hit smaller companies harder and disadvantage them". Source: House of
Representatives Standing Committee of Economics, Parliament of Australia, Advisory Report on the
Minerals Resources Rent Tax Bill 2011 and Related Bills (2011), 24, 32-33.
Pietro Guj, Mineral Royalties and Other Mining-Specific Taxes, International
Mining and Development Centere: Mining for Development: Guide to Australian Practice (page 3).
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" The following sections of the report examine the operations of Israel Chemicals Ltd. (ICL) for mining
potash, bromine, phosphate, and magnesium in detail. We consider prices and production costs, and
provide an assessment of the profitability of Israeli mining operations including a comparison to the
profitability of competitors worldwide. We then compare the profitability of the Israeli mining operations
in each of the four minerals to relevant industry benchmark"

"...FTI Consulting, in its report to the Second Sheshinski Committee, concluded that “the rates of return
on ICL shares... are similar to (but slightly lower than) ICL’s largest public sector competitor (PCS). Thus
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it does not appear that ICL’s shareholders... realized “super” profits or excess returns over this period.”
This is absolutely wrong. FTI Consulting may be completely confused. In any case, its report is highly
misleading. We will show that ICL’s cost of capital is approximately 11 percent on a pre-tax basis, which
is consistent with the normative range for the mining industry, which we find to be approximately 9 to 13

percent."
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