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¢ STANLEY REED MARCH 6, 2015

S LONDON =~ In a sign that Egypts strained relations with the international active cont
i . * . » - .
) . may be improving BP said on Friday that it had reached an removed
o agreement 10 invest with partner about $12 billion to develop
Share

resources in the country-

P Tweet The oil company, based in London, said it would develop 2 large quantity of
offshore gas. equivalent to about one-quarter of Egypt's output, and bring
it onshore 10 be consumed by customers. Gas from the project, called West
Nile Delta, 18 expected t0 pegin flowing in 2017. BP said that additional
exploration might leadt0 2 doubling of the amount of gas available.

“The project underhines BP's commitment 10 the Egyptian market andisa
vote of confidence in EgVpUs investment limate and ecONOMIC potential,'
the company said in the announcement.

The dealis 2 potential boon for the government of President Abdel Fattah
el-Sisi, the former military chief who has been in power since 2013- BPis
also taking 2 very different appmach to the Egyptian market than rivals like

i pp says it will receive $3 10 $4.10 per million pT.Usfor the gas from its

| new projects. which it expects 1© produce five wrillion cubic feet of gas. That

| amount is more than the price of gas in much of the Unpited States, butitis

“ substantially less than EgYP! would most Jikely need to pa¥ for imports of
liquefied patural gas.

| The economics of the BP project will be helped by using BG's existing 838
i in Egypt 1o help cut cOStS. While the new
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Country Analysis Brief Overview

« Egyptisthe largest non-OFEC oil producer in Africa and the second-largest dry natural gas producer on the
continent. The country also serves as a major transit route for oil shipped from the Persian Gulfto Europe and the
United States.

« Egyptisthe largest oil and natural gas consumer in Africa, accounting for more than 20% of total oil consumption
and more than 40% of total dry natural gas consumption in Africa in 2013. Energy subsidies, which cost the
government 326 billion in 2012, have confributed to rising energy demand and a high budget deficit.




price boost for Egypt
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| Foreign investors pile into
Egypt after gatherng

comment on the pricing. put did say
recently reneg

I

.
.~

otiated West Nile Delta

Foreign companies will start 10 receive more money for natural gas as Egypt

telated
| EGB weighs UP Egyptian moves 10 boost producﬂon to some US$20 billion of planned power
pansion as U projects.
amps up nv estment
| |nvestment from Arab gG Group. the London-pased €2 ~any that is ONe of the biggest players in
real estate compa ypt's gas sector, will reoetVe“!g? Eﬂm ~r million)British thermal unit (btu)
xpected to accelerate for natural gas from new gevelopments, up from its previous terms of 5265 __
gyplian €C per million btu. 2 B8G executive said on Monday.
' Egypt seeks 10 double its :
power generation “The [govemment] is basing the [increased price for natural gasjon @
apacilty number of variables.” he said, adding that it was not -gundamental 10 change
" Weak EWM pOUﬂd is the pﬂdﬂg for evewcne.
good, but it's not weak
nough Also on Monday. the Egyptian oil ministry announced that it signed an

agreement 10 raise the price it i ais Gemani-based Dea Egypt (formerty
RWE Dea) for natural gas 2 $3.50 from $2.50.JDe2 Egypt declined 10
hat it was involved in many projects in

project led by BP.
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