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12 NN NTIAUN NINOIND WIN'W NIYXANL NNN0N 'N NYNI97 17V 7120 1 (1995) Longstaff .anir niaa
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DN 2 IRNNAL ('RPAQ YINE 'RPIA) 1'ND X7 21N 19 %V 1'ND MY 21N 07 NNAN %2 N7'Nan NN 12N
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.MAN NNIN 7W 01NN %W NIZITN 'R NTNRI91R N2 12N NNIN 7w 21NN NNAK 7Y NIZTN ' Nm1a
nn'p 87 (1 :N1Mp Niao Mwn ,oiwa X2 1NN N2'N D10 K2 AN NN 7Y NN 'K NMNIa DTN
N N1"N19 YW NYVawin? NNa02 NION'NN NI, NINT DY .AIN NNANRL NINMNON 'R NTNI9 NIR NININ NN90
IN 1'DI9 2w N'Y QTARR (2 NN 2 NNIN0 IR NTMN9% NION'NN |31 2NN NNAR NINRIWN 2V N7
D1"'axN NI7U2 NN K7 21N NNANRINMNMO 21N NNAR 7 NIRIYNA 227000 'TIN' DXTA NWIT NNMNoN
JIN'NoN 'R bun? 0T
NT 27N 9V DO2ANNA .N'ND K7 AN NN 1211 NP 2 7PWN 1Y ANAN 'DIIRN 277N 1212 ,110KN IK?
NMAR PIY 7w N2'NA T 20 NNAAR NTAR YN 170NN NNYYN NN X7 JpNnn NNYYN DK 1T
NINXIN NX 1202 ,[2 112 .2021 ponint 2011 DIWN 2 728WA NINMND X201 NIN'NDN NIMXAIPN AINN
{770 ,N1"N 2w NNIND 'K N1N19%7 N1'N NNA0A NIDN'NNNY KX 2V 12 1IRXA1 NN NINQ0D7 DN NTIAND
J1N90N T 7V 02NN DIRXNNNN
D'MIAN 7Y NMMAnN 11N X7 IpNNN NNYYN DR 11T 1292 1DIIRN 2pwn 1Y 27N oY 2'Nm
AN NANK,DMININ 1WA P YV'PWAT1 Q0] D7 [N I N1 NIDWA IX? .NINMN0N 'K N9 2V D'awnn
T naipn? B, N1'N0 2N NAR 2w NMp [NIAN B naip 0''p 2 M1 B, N1'N0 X7 21N NaNI B, n1'no
Yt xIwN Nnwnn T naipny B,,, NN X2 2in nai Y8, aniwn nnwni P, 1'nna o1 nnoan
TWNRI NN By, N'ND N7 2N MANRIE B, N1N0 2N NN %Y Np 2 B nipn 2@ NIwIRD N .
N7 21NN NANR NIK 112107 N712' IR 22 INIR IX9NN 1119 N9pYN N1N0 K70 2NN NN 7Y IRIWNN
:170%w [1] ARIWNA NININAN,NPTNNN NAIPN JWN1A Piwa NN

(1) YB'tnm = thf(Prgl) - Put(PYYr;)
AWND
.B,,,,, "1'ND N2 1IN MA'RA t N9IpNA B naip v nwpiann axiwnn - Y8t

.t naIipma P4, annn nman B, n'no ain naR ariwn - Yo F(PL)



Q102 B,,, N'ND 21N MAN 1'NAY NIwA NYHa 1nni T NNNoN ' NAIpNY 121 nexaix nn — Put(PL)

.T nn'non 'R Naipn

;709w [2] NRIIWNA DMLNNAN YW NP9 VAP Put(PL) 1an naix 1inn

(2) Put(Pl) = f(Rating,T)
WD
19100 7W 'RIWKRN AN'T - Rating

nmnmon 'R Naipnwn—-T

nNiwn nn?wni P 1'nna i nanoan T naipn B, n1'N0 21N NN 2'9107 IN?121AY S 121N 01 12 N
N2N2 B,,, "1'ND 2IN NAR 2w npaan . Y, nkiwn nnywnn T n9ipnY By, n'N0 X2 ain nai Y,
2N MR 7W Npaan 12 .S 12mn 2w N NP .Cyy, (721 pii'w 2NT ,9pwn NitZy) Nviap Nty
N2 N'N19 N9PYN NND K70 2NN NAR 7Y IRIWNN 1WRD N2 By, NNN0 K2 21N NANRIE B, N1'N0

:170%w [3] ARIWNA NININAN ,NIVIAPN NI72VUN

(3) Ys'tnm = Max[5(thf(P,$l) — Ci), YB'tnm]

NWN]

B, MND K2 2IN NN ¢ NQIPNA S 1210 7w NwpIann axiwnn - Y
.t naipma PLannn naman B, n'no ain naR nriwn - Y& f(PL)
.00 NITIM 'NANA By, N1'N0 2N NMAR 7W Npa1na niwviap Ny — Cy,

JNKR 0-1 By, N1'ND 21N NNAK P'aIn? 2121 S 12 wNa 1 7Wn DR 2200 T nanwn - §

NNT .S 121N %Y NYpiann ariwnn ('01a npn) B, N1'N0 2N NNAKR 2'9107 7121 X7 S 1210 12 NN 111y

YSt o =YBt - np B nip T Yy nuNinn Y nRIWNY

707w [4] ARIWN T U NIRINA B, N1N0 K2 21N NANK 7Y ARIYNN ,7pwn il
E,t — : S,t B,t
(4) Y nm — Mln [Y nnv Y nm]
NWND
.B,,;, MND X2 21N MARN ¢ NaIpNa Ypwn nrwa aniwnn -YEL
.B,,,, N0 X2 21N MARA ¢ NaIpNa B maip v nwpiann axiwna -Y84

B, M'ND XY 2IN NN ¢ NAIPNA S 121N 9w Nnwpann arwnn - Yst

YE = YEB i pwn w29 Y5t > VB 0ama €, = Put(PL) 12 mpn iy

YEU = YStpnvpwn wrw pa YSt, < YBt aama G, < Put(Ph) nmpn iy
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NIN'NO X701 NN 2NN NNAR 2"aNn 1 n%

Observations STD Average Max Min
NIN'ND 21N NN
48,621 2.04 3.43 16.75 0.50 n'nn
48,621 684.00 567.79 6,000 4.50 (011"7m) N7 7TIA
48,621 2.41 2.25 29.95 -2.78 NRIYN NINN
48,621 2.07 AA- AAA BBB- AN'T
NIN'NO N7 21N NNAN
125 3.35 5.56 13.68 1.00 n'nn
125 846.88 671.46 4,721 4.50 (011"7m) NT0 7TIA
125 1.84 2.88 7.58 0.23 NXIYN NINN
125 2.08 A+ AAA BBB- aNT
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"'anNN NN -3 a
AN NNAN 22 ARIYND NN 2W NNDRRPIN DTNRR 20 NIV T2V 1T NMI2Immnn
N7 NINIXAIP 2N NNANR 22 ARIWNN 'NINNENIN?wNn AN NNAR? 0N N0 NN
9V (NP9INN TVINYG) NIKIYWNN 'NINN DX 1ITAR ;]2 DW7 .DIM%2NN 1IN NNANK? ON1 NNMN0
2V NLHY T2 N NN AN NNAKR 2V Niraxn 48,621-7 on'ta NN'No K7 2N nNak 125
IN N"NNA NN TIANR? MIYaArA T NMI2ITINNA .aINN NNAN 22 2701 n''nnn L|12'on 11aNn

(707w [1] ANIYNA NAXIN DTN .21TA1'TINY DATA 2V D0ANNA NNN0N

[1] Yield;, — Rf; = Bo + B1 * Log(Size; ;) + B, * Index;; + B3 x Duration;, + B, *
Sector;¢ + Bs * Rating; ¢ + P * Ill; 1 + 6 + &1
WND
tominmxnnwn-Yield;
tommownn n"ak NNIWN - Rf;
A orminTo 71 - Size;
JONR 0 - 1]27X7 DN'NARN TTR? NTINX N1T0N DX 1 73pnn 'nT nanwn — Index;
tormin"an"nn-Duration;,
torin"aninon qu - Sector; ¢
2 DInin"aANaN'T - Rating;
JINR 0 —117'ND X7 N"ar1 121 0K 1 73pnn 'nT nanwn = I11; .

.NTNxN wTINY (Fixed Effect) nu™w nanwn - §;
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LJUWRY N0AN 2V NN WTIN ,ANMTN 111aRn 20 N qrom [4] 27 .0painn wTint AN
27N 9w 120NN N212' DK |21 DNYAN NIPNAIM NN D7'TN NLHYYN AN NaDin 12 NINYY N1

.0.649% 7V NIV DATAN NaIpN 22 12w (I1];; NINWN) NN'NDN 'X N1 1 NIKY? [N ,NIY

(4) (3) (2) (1)

0.649™" 1.038"" 1.187™" 0.420° Il premium
(0.212) (0.184) (0.221) (0.245)
0.158™" 0.237°" 0.235™ -0.575™" Log (Size)
(0.071) (0.078) (0.081) (0.094)
0.351°" 0.301™" 0.546™" 0.634™" Indexed
(0.105) (0.092) (0.104) (0.156)
0.214™ 0.187" 0.166" -0.004 Duration
(0.095) (0.092) (0.096) (0.1212)
0.031 -2.146™ -1.682™" 5.408""" Constant
(0.649) (0.559) (0.574) (0.505)
48621 48621 48621 48621 Observations
0.244 0.236 0.189 0.015 R?
YES NO NO NO Sector Fixed Effect
YES YES NO NO Month Fixed Effect
YES YES YES NO Rating Fixed Effect
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DATAN NaIpN .(Duration) Nnazn n"nn ,(Indexed) nmxin ,(Log (Size) N1TON 7713 :0'8AN D'INWNA NIN] NNNDN N
¥ NIYO'LLO NIPNAN NN * .5% ¥ N'LO'LLO NIPNAN NN ** 1% 2w N'WO'VLO NIPNAN NN *** 2021 - 2011 nan

.10%

119 2V NIN'NON 'N NMNI9A '2'W 2V NTAZR NaNN 3 N220W 19 AT 19 2V NN'N0N 'K N'NI9 7w NTNN
N'"N19 2V Jawnl [1I2'0N NN %V V'awn WX 0'{0UN TN DY ONINA AT 129 2V '12'win 12 NIKYY N3 Lnt
2011-2013 Dawa NAN'NA NIAIND 12WN 122 0'PHYA NINAWN NI9IPNA 12 NIKYY N1 ,7wn% .Dnnon 'N
221 NUXINN N9 NnRiv? 0.9%-1 2V NTAIVIEN71IV NNNON ' N'1a 2021-2021 0awa nanipn 1awn i
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The whole  2011-2013 2014-2016 2017-2019 2020-2021
period
0.649™" 0.905" 0.874™ 0.507"" 0.93" ill
(0.227) (0.530) (0.279) (0.256) (0.527)
0.167" 0.296 0.216" 0.075"" 0.23™ Size
(0.075) (0.197) (0.101) (0.028) (0.087)
0.327°" 0.154 0.030 0.102" 0.574 Linked
(0.110) (0.313) (0.071) (0.053) (0.389)
0.216" -0.074 0.503""" 0.469™"" -0.32 Duration
(0.101) (0.308) (0.049) (0.036) (0.316)
-0.014 -1.491 -1.570" -0.527" -2.80 Constant
(0.693) (1.625) (0.889) (0.272) (0.670)
45305 12569 13061 14588 8,403 Observations
0.243 0.317 0.564 0.487 0.07 R?
YES YES YES YES YES Sector Fixed Effect
YES YES YES YES YES Month Fixed Effect
YES YES YES YES YES  Rating Fixed Effect
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NTNIY NN'MNDN 'K N9 12 NINTZ [N AAA AT 112V %207 T ANMTnY 222 02T NNNoN ' N'Na

.0.741% 12'n AA- TO AA+ DAN'T11IAVW TIva 0.448%-1 9V
NXNW (1995) Longstaff 122 ,nNan 2w Nin 2 1wXIaw 0MIT 0NN DY NPV NN ITARNIN L[ 20 ane
AN AN NINN 7Y NNMNOoN 'R NI (N1 103 'RIWK ANT Ip) INE2Im NNann Y Ionw 231 10
Chen, Lesmond and Wei ,(2011) Bao, Pan and Wang ,|122 D'M'9NX DNNARA DY DAY ITANXIN |2 N2
Friewald, Jankowitsch and Subrahmanyam ,(2012) Dick-Nielsen, Feldhitter and Lando ,(2007)

.71V 2NN AN'T IWND (L NNNDN 'K NINN 1 INYAY (2012) Huang and Huang ,(2012)

DIWN D2NT? NpI7N N NNN0N 'N NNIA DTN :4 0710

(A-TO A+) (AA-TO AA+) (AAA)
1.316™" 0.741™" 0.488™" Il premium
(0.336) (0.176) (0.211)
0.087"" 0.060"" 0.035 Log (Size)
(0.042) (0.025) (0.028)
0.232" 0.165"" 0.113" Indexed
(0.119) (0.034) (0.031)
0.353"" 0.355™" 0.181"" Duration
(0.100) (0.023) (0.036)
0.744™" -0.193 -0.155 Constant
(0.250) (0.190) (0.256)
22426 17163 1863 Observations
0.096 0.404 0.456 R?
YES YES YES Sector Fixed Effect
YES YES YES Month Fixed Effect
YES YES YES Rating Fixed Effect
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(Size Below Median) (Size Above Median) (Size Above Upper

Quartile)
0.542" 0.634™" 1.069"" Il premium
(0.309) (0.231) (0.387)
0.312 0.208™" 0.364™" Log (Size)
(0.211) (0.102) (0.184)
0.404"" 0.158 0.145 indexed
(0.188) (0.1112) (0.156)
0.240 0.228"" 0.097 Duration
(0.146) (0.074) (0.129)
-0.523 -0.203 -1.496 Constant
(1.199) (0.963) (1.466)
25153 23468 9498 Observations
0.226 0.422 0.476 R?
YES YES YES Sector Fixed Effect
YES YES YES Month Fixed Effect
YES YES YES Rating Fixed Effect
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