eteg,
e %
ety
%

9N i
'"WNIN [79700 1,!

WIKn Twn | {7
I}" il

Ministry of Finance | \fmmiy

— o\, Yw NIYwNN
-11N ON' 2V NIAX"NN
2N N1 NI NINY
INNN9N 21N

2026 ININ19

'YNIN 72720 QAR

IXIND TN

Y2 221 7202 TV72 :nTIAva AN



MYPN

NTN N17U7 17210 12ILPINA WD WK NIAPYA INNANNY N'1730 nLRNNE NNN7PN
IT N2V 2@ NMI2%wn DK NINRLIT NP0 .70%7 2Np7 60%71 2w Nnn ,AXIN%-11Inn on'a
NN DNN7 N1AX NNJIN INNIA IXINY-2INN 0N NIAXTNN ,DMN2N UPIn IKINA L1 ARINI
7V 110N 9Pt 1IRINIDION IXINA AT JIRN NIDA R1AN21 NIANPD DYWL NNMXN AN
D'M7UNNN |INN 019 9PN WNNNN 217010 NN |12 ,NY2AI 1T Y9 XN TINK 3TV 272
.POYUN MR IR NNV 2V1 NIFANN NAMA0 2V DNYAYNNI NN [IN'M? 0'wITIN

DN N'MATN NNNAN 7Y NINTA DIYMY )2 2V NIYIANND 112 NIRXIAN NITX210'0N NIRXIN
N8N NN 0TI XN 19X 1IWY IR TINK NP 107 2w qp'na NIm?-ainn
NNAX ITNINTA ,RNXIT2VU19] . TAIVY? [INN 'R70 N7TAaNA NIYHIWNN NANINA 1INN2 221,N0NKN
, 7220 .2NPN 1IYYUN 17002 MIwn NNIMXN X2 0'01 NITIPI 20 TV 107 2w NXNN? DINNY
,NINN NI'MY7 N'19X N'2{0'9n NIDIINNN 'TUX 7¥ N10INN NYawnn 0NN Upin 'NINa
,NT 2NN .NUPWNYT I NTIAYZ DIXMINNA N'MIVAYNA NYAa1 012102 DI 17X DITUX TIV 72
.NNMX7 1D NN NN N1AX 2NN NNNaNY

JNINZ-11IN0N 0N NN AT KA NN NMTA IRIN YARY? Y2110 ,178 08NN NI
NN PTN71 ,]2% D'WITIN DY2)0'aN DITUND 7¥ NI0INN NVawnn NK [NAY7 19X N1 'KIM

.O"TMY DNAWN 191 pYwnn v INImny



uymn.1

NiNJa NTN N'7u1 RKLANNY ,N1H2%3-NPRAN D201 MIVAYA 1190 2N NIINNND DYA
A'N) NI NNIAY NN NA0% 12VN AYNRNN — NRD NID? N'AN2 D191 — 071V 1NN
WAIN 2¥ [NNND NN DX 17'220 N'0arN N'\ANN [T'un N%11720 n22720 2w nnipnann (1
2V MUnnn 2NN 9p'n NYawn NK 112N 00 TNY DWITVT DY NITTINNNY Nmemn
W7M1 178 DINWN 2 IWPn 12 DA% 0NN NAY N2NK Naipn 1NK? — N21%10 Nizwan
V1297 215U Niax NiaN ain ONIYXANAY 011270 0'YNY 1901 2V nuiaxn N'1%1n0 nnaon
1012'90N [12'0N NN 11221 2INN NN1A D901 N1V ,N122 NIAY 1IN 7w AXN1,N'WRY .ANNXA
.NMXN 2V NAWA T NMAND DK 17010 [12'00 DY ,pwna

q7'N2 21N ITNNA XD DXV ,D'YHYAN TXA [12'00 NO'AN1 DT N9V 1TVU'NA DA ,07IN
DIXNXY?I ,N'AMN N2A'A0A N''7207 DN 211 ,N7WNnnn 7Y 01N 12X NN 2Tan Nk 21m
NNIPN DNIK 2V "ONNN D'"M7WNNN 2NN 01N NIANINNY DIWN NRT .N'0190 NYUpwnn
NPT N2INN NYAIN — POV 1TANY [IN'N NI NN NN 211, [INN Piwa |Inmn
J111230 (I NIRXINA 010N DA N90INN 127 .(crowding out) "ni'vna nivpwin

1072 Yw vxinn n"nn 217'wa ,70%2% 60%™2 7w nnan IXIN?-ainn on'a n''un ,%wn% 12
AINN qp'N )20 IRXIND .M7wnnn ainnn 100%™ naw ' 1thnY% waT 12 nvnwn 0y
12127 "2 2N DN YV 1INYY [IXIN N2 XINNN 7%7% 6% N%V 1ITNnY wAaTan mawn
PIYNN M7wNnn 2NN I 9ptna 15%7 2w 21T R NIvnwnn ,1INNNE 'TRRan ainn
J0VUN NN NIVPWAN 9p'n NIR DXNX21 NI NN NN RDANNY '19XN 17200- Mipnn
NMDLAON [12] ,0"D1'Q DID'N NN [AY NINAl [V PYNA DX D'PNA DT NYawn YNy
N7wnnn oI N2ANINY 72,01221731 D'AINA IR NNIPA 2 AN71 917NN NN K7 ,UTna
JP0OVUN IMNY |'TN INIWRN UX'TD DIXANX] D120 XDANN 2NN TN 1IXY?

NN DXNXN NNIA N'22172 N'AM NA107 12VUnn DY IXIN-1Inn on' N1y 2w 217'win |2 1n2
MILONN [I'DN .D'POVN NITNA NXK NN2I NNITNNR-'DIX NIN'TA 2'Wan? n2wnnn 7v nn2i!
2212 NI2170 NN, NMIMATNNNA TINYU? N2TAN N2121 0HWN [INK TWUIVNA TWNIY NN

72211210 12wnY 22107 21701 N'011'an NIAN'T NI VAW 190N — NIR1IY-K7 AXpaNimna

NNINA .2022 121DADA NYDMAA Y19 12WNA N33 NYP0'aN NN NP'NY YW NIAYwnY naTy anar
N2INN .290N ANPN 10 K77 02NN 0N XIX'Y 1772w 19293 NI DXL T2 NIWKRIA NPWNNN NN NY
,121 ARNIND .N7{0'an NITAN NIITMNRYE NIDNAN 173720 %W NNINY 1PN 0)PIYA 0T71] DIvwN iy
2IWUNNY Y781 TN PAANT,ANN [9INA Y201 2170w 0190, NITNA 1RAT NIM%WNRNN 2NN NNAN NINIYN



1pNNY wwNn ,NNITNNR-'DIN NIMITA 2'0an? 'wip 191 TINVYN N2wnnn TNy 1awnl 12
229NN D'PIYN 7Y |INRN DAY 90 NTIIY

MI2'Y 2N NINY 129N NIYWNN INNY ,N'DAN N'AM NAA0A ["aNNnY ,0TIpN 1Iwun 17002
N'22%230 NI2'Wan |27 IXIN772INN ON! "2 IWPN 1% MTpR |[IT NNONN IT N91pNA NI
,12 .02V 02 w7 221m w2010 NN O'RAN NNITN %20 021010 2R Ann N1uE,e7Nn
,N2IN1 N'AM %2 N2'1a02 12 NvLN NR N2un (Blanchard, 2019) Twax?a nmaviIx ,2wny
IT2 NANIN ,INIVDY? .NN'AIN NINTA NIMY NUYY AN 01Y 2V NDDIAAN NNIAN NYUpwin
NI7un? Y107 1211, 1N3 DY NINA NNYL'9IXAN YIPRAN N7TaNa IN9m |2 1nn? 07
2. 'XIN NN N21N17 TN NAWNIW — NN NN

%V qoi (1 7'R) N'221730 N'aNN N2'A01 NTNN NY2UN N2127 TIV 0'DAZY DN 17X DIV'D
APV NN 1,PWUNN 2 DNMXN 7R'NYI0I9] NDNN 7Y (12'0 1191 AXD NIWN pEnn a
N2 NAA0 — 07X 0'NIIA Y 7w DA17'Y 1221 11INLA 701, (OECD, 2025) ni‘anamT Ninan
NN O'XUNI 270090 NINAN DX DXAXA — NMRNIDION AN'MX1 NNWAR DDRNE NN
Axm-ainn on' Nty Yw NiMYwn nivawinn

U2 TWND ,N10711 NMDIIN D201 PITR NTIAY piwa 2u19 98WRN pewnn Loy (i
.UX'NN TN DINAXA 1P'WA D'VA1 NY2%30 NI2'Wan 2u 0NN 0'MONNY 127 0'aN'0 021
, N0 NMLINN NIMTANIPITA NTIAVN PIY IR, N8 DININA 2 NTA2A NH27200 NNaon
NT2NNAY DIYNA NN 2 DINT.DON! NN NHYRNN NIZWan v 19p0a DIXnY 2w nuavwinn

120190 [I0N NYAWN NN TIR21 NMTAN NIN T2NN1A 207 NNL1IINN NIW1Y7 1wWaNn

2101271 ORIV YW NNNLANNY 121N 'D21901 '22%30 YN0 ,12T 7w 19101 .'012'A 1AWnN VIINY7 ' N"arn plwa
.N'22730 namn

N712' U1 N22%2 NIAN' 2V D122 1IN AN 2 NN NVawn? NIk 0901 02TV 0'M1'ANN DNpNn 1Y
aINn 701 '2 0'N N Fernandez-Gallardo and Paya (2025) na'pn NNILD'N NP0 .0NAWNA DY NITTIANN
91N 'RIWKR PINNIE N DR NIYYIRDD N0 N TN AT DY NANINAD 12wnn N2'NN2 N
.NNMXN 2V 21NN 2w NINIAYN? nuvawin nntn Tanemoto (2024)

NDLRN ,NTDIY3IN NPT DDA — D'I2N D' N'a%w Secular Stagnation-n NIVYWN NDDANN 1T Nalpn2 2
VIPYN? NINT'Q 2¥ N2 NTI91H 120NN NI NYHYY7 177210 — [N TR NY01 NRIZ12200 DINTPNNN ¥
NN —NUpWn? |120'N |'2 NITRAY N'1ANN —N'WADN NN NIR 19NT 17X 027NN .0'WTN 0'DP'N9AI T [Ind
NI 2U191 NN 1AW 2NN NI ,D9RN 210 [INNN 00N D' 2NN 7220 N'AN%Y INNND TR NN
NT2pwn Ny .nw2n N'1730 NIZ1Wan Naw nalpna Nioin nwyn? nNvaimn NITANY 72 ,NWabn Nannn
N'2P0'a NINIMTA N7U9N KIN 27 DMYAND NINNaN TNN .|AT 7INY N2 N'X291'871 N'DO'R NNMX? 2'2n
NI7UNY7 7221 '9I%NN wI'an K NI2UN% N1DNA 21N 01N NIVXNANA NNIAND NYPWNN N7TaN ,1N171 — nanin
J'WALN NN DR

NIWY 281 P12 0172 N2NA DA AXIN NIAND 2NN NPRITEANTMXD A¥P ,N1ANN NAA0 2 wIpn (1ana T 3
LNINX7 NN 129590 27 2NN NN "Aw 1wpa naTe ,2020



ON' NNNAN NATUNY DRNITA DFTUN VIR DTN APTYN DN DMN2N Upn 'NIN 13 9y

N1AX X' ,0NHYN 12'U1 N1AND DANMTN ITNITAY 221 .02'N0N NI 19 2V IXIm?aiInn

1POVN 1TANA NIAMN NNNANY 7221,'RIYND ANTNYZ011 12'00 N9 Naoia N T2 DNNY

XN NDA 122 122720 NNMXa NN

Mw 30-1 (I'n' T¥) DY IRV 112V ,2"NINAL PN NINRD YR 1NN 10N

3.00
250
200
150
100
0.50
0.00
-0.50
-1.00

160

140

120

100

80

60

40
20

N1IIVON
nnnopl?

4-2010
3-2011

2-2012

7T

2025 12nan ,jnnx ma,(?xnw 13) 2"nINa

1"mN-onw 30 oaw 10

4.0

30

20

10

0.0

-1.0

-2.0
o 0ot WS WD~ 6 h O &6 s wi o W O~ 8 O, O O 4 & 0 = o
e e B B e e B B B B B O B s | e e e B B B O O B o B B o B o’ B B |
[ e e T e Y e e [ Y e Y e Y s Y e e Y e ] o o o o o 0O 0o 0 o o o o o o
Ea B o I 5 B B o I B o B o B O B N o I o I o) L5 B 5 B o' B ot B o' B o B o BN o BN o BN ot B o B o' BN o' B o |
g eRrenaT e 8485888285888+

2NN —

TN P20 M1 FRED <10

X' P12 Il FRED ipn

2025 miwa ninTpnn OECD Nia'Tna 1IXIN-1INN ON! :2 1IN

TN —— g

X)L OMELXXoORRASQ XZaOpddEN Xz
;5;%Eméﬁoo:rﬁ5ﬁ g;gEgEEE%g_
ES*zrcPeE82sz2zgcdx2f2F2rregE
F = FRPEFRERE EPF‘ = -
[ ol

c
[

-1 nNann NIrTRa Advanced Economiesd NNTAINN NI'TA 31-2 2025 NIwA IXIN-1INN DN DMTRIA DITAIR AN RN

.OECD

2026 NI ,Y20NN P PN



ININY 21NN ON' YW NHLN NINN NIYwan .2

YNV 1T N22720 NIZ'Wan 2u yrawn IXIN?7ainn ON' TX NINNAN NDIYA NX210'0 A1)
“1,N'AMN 2V IXINY72INN 0N NYawn (1) :0'Mp'y nVawn XNy 1Y [N2 1T N1A0NA NN

1122720 NIZ'wan 2V nann nuawn (2)

(1) (2)
> - > o
nnmxa

TV N212TIVI (2015) [12M1 17272 T 20 12N 2812 NN 20 IXIN272INN 0N 2w nyawinn

AXIN?72INN DN NNKX TINN DT 7w n1%W 2 15un 0'Rxnnn .(2019) oivw 1 %u 2017 mw
,N172 — DY 1077 Nimwnn NYaR 2V NN ANIYNA 0'02 NITIPI 1072 7w nnu7 n2ain
INNN NA'LN NITANA 001 NNANI NV WNwnn NMIDANN 1IV'Y DA 1nT1.10%7 ¥ niionn
NI NAMN NYawn 2V DWIAXND NINNNR NITANIN 'Y NN90NN DIRYNAN 498w 12w
.(Salmon, 2025) 5% -1 ¥ nlionn

.7.5% TV 5% 7w 7812 722 NNINN NAINN NI0AN 2V NYIANA 1127V NNDNRIN DTN
Nalpna ,NAMN 27 IXIM772INN ON' '2 NNIDANN NY7N1 DAY NIWINA N91jpN TNK7 NNT
ON' NV ,I78 O'RXAN '9 20 ,NNNK 0'9'N1 ('8 19012 NILAN NINXIN K1) N2ININ NN
N8N N'AMNA TINK NTIPA 'NXND 2w N0 ninan 727 anan ,70%-2 60%-n IxXIN-ainn
.01w 10-7 n'mwnnn

NIMYNNn N"ax "2 NINARN NIANINNY D2 N7'21n IXIN?72INN ON' NY%Y 11 XXN1 ,)23% qon
12VUN ,0NI%73 AN i NTYAND ANTY 202 NNAR nYawnn NAXIY IWNRD NN N'R?
NUawin D NNYM ,N%wnnn NnRYwny niann v IXINYaiInn on' 2w ' nvawn?
7221 DM'D22'9N D'NINNA NI N7'TAN IXINY 2NN ON' NV POV 1TAaNA NIMANN 2V NA0I)

.[12'0N NN N'aN2 N1%Y7 Q0 ,NNANN W 1NN NIV IR NP

.2025 1" wTIinn N 3% ntnn R A



NNXIY 12 DN X [IWRIN YININA 013170 D'WININ W D101 ,I7N8 DIRNNA 2V JNN0NA
NN12 21NN NN DXNNA NINYA N2NRD NN NN 127 IXINY?72IN0 0N 2 NI0NNN
222 ,723n NI 1N 21NN ON'Y 222 NNNID X17EL,5%7 20 NIII0NNN NTAIY NN2IAN 21NN ON!
IXINZ72INN DN IWNIY 72 ,N1AI NIIONNN NAXIYV NI NN NINNY 21PN Ainn ON'w
[NAW NIDIPNA IKXNIY DMIIANRN D'RYAN? DRNNA — 10%72% n71V nionnin ,80%73% van
.(2015 12111 112) NIMIT NIMA Y TRV 2NN

N'NMN NIANN 122 IXIN272IN0 oON' |12 7.5%%Y nuiap N1IoNN 0NN R Iwn winana
7W NP0aN NRMXNIY RN AT NN TI0WN NNIN NN NN 2N NN 02 ,NJNKN
[1I2'DN NO'ANA N7V NI7R N2 IXINY 2NN DN Y00 271,17 1IN? NN NINR pwnin
>.0WU'HYUNN XN

['AW D10 NHD DK AXA NIRXINA WATIAN [P0 .3 DN NXIAPA 0N AR NAXIN NII0NNN
NK 9PYn 7221 ,NINYarN NIMYINAN 2NN DX IRNN 77XIN0 IITRNY T ,0'YNInn Y
—1IN ON' %V NIAX'MNLI7X NININ DXNNA .NRIYA NI0NNN NININA V112N NIRTINT'R NIHD
DN ,NJNNN NN NN 0'01 NITIPA 40-2072 7w nvu% DN niwy 70%72 7w ININ
.60% 7V TNy IXIN 21NN ON' 1AW KXINN 2XNY7

NWN NYAWNN YNU DX NNJ17 Up2ad,|IWRIN NYawnn YNy? NIoN'MNn NiINann Y 001Nna
22pN'w N22%220 NIZWAaN 9p'in NN NAX'NIY LIHIRINIDION IXIND 2V N'ANN %Y nvawnn —
IWIPN Ramsey 210N 771N NIINPUA ITUI WRN IR IIXY .7pW0 112 NXDD pwnn 1WKRD
D1INN PYNNY 72 ,NVpwinin DX NANNaN N'ANN NV .N1ANY pwnl nvpwnn Qpa |
7N'XIDI91 NTIAVN [IN9 D2 21 ARXINDL NI 1N TAIVY? (1IN0 IR 12w WTN 2pwn ey
.NXINN 2XNY7 DN DINXALXN PYNN W 1IN

2PwWN WA TAIVY (1IN0 'N70 N3N NN NAMA0A ,NNNIE NI2IW NRIand [Marny [Inn 1N
N'2M NA'A0A ,NNT NNIYY LR'NYIDI9N IXINND 2V 12221 nyawin Nana 0viag? 2% ,n1a

JNINA NP NTN NYRA9Y 0712 N'1aNa N9 NYUY 2 N1 N2 TV 1NN IN7NR NN

AN 01N YW NYIWN NIYYUNY 127 NNAN D20 NNYY [12'00 ND'ANA 'Y 1TV'NA D) AW Y Apth It nnan 3
97217210 P20 1L DWPYANT NN PWNR ,ANINA D'AIPAN 00NN Q'Y 222 111NN NN 21T 0V n2un
72U7 NIVpYNN M NDLON 2 N1N7 1120 .NNNN NIVPWN [IAWN 20 NIMwnn N'aN 127 D7 Nivpwnn p'nn
DYIN,N'ON' N2IN1 ARIYN NIV NIYPWN DIXAX NIYXANRA N7'NN UXANN NN NN [D2ANMIpn Nivpwn
DI 7W N'IWN NIV N'WWAD DYV XY 1aX DT 200 NI NN NIVPWN 2V 02 1IN0 2YNN 1901 Nbon 72

.wnin 1971 |12'0N ND'ANA 'Y 877 02,9011 1IN



N7 oNAINI¥I0ISN IXINN NIYWINA

INIXIDION IXINN NIYEAT ,NNIA NN NAA02 DRIMAINAN 0NN Ypin 'Nana 219
.N2NIPN 1AW 717002 (122 ,N21N1 NN W NI9INA IWRA NI NN NN 0y
AINNN NN .3 DMK NNIAPA Y2RNDWN TR ANIN RINIDI9N IXINN 2V 11NN 22 nvawnn

111N DMWY DN YIRINIDION IXINND NIYMA DK

NN 2V ININ-1INN ON' NVawn 27NN Ninan :3 1IN

N1 ONA IRNIVION IXINN NIYNAI

N7 onNt MIAYIVISN ININD NIYMA TN 7Y XM 2N on' NYown
-0.07 2.9%
-0.08 2.7%
-0.09 2.5%
[
[y
-0.1 £ 2.3%
[
-0.11 £ 21%
I
I
-0.12 1.9%
-0.13 . 1.7%
-0.14 1.5%
O O = W W O N = O 0 o o o=
o OCRNRRR®®® B IEBRRNIRRES
J¥IN 21NN ont A¥IN 2N on

DI 2w N2IWN NI2UN 1271 ,2IN0 N2 NN7N N2 1AM IXINY 21NN DN 2 NNI0NANN L |IWNIN WININA :0'01 NININ MY AN D'WINn
wATINN 1PN .071V NNIPR 01 22 N'21wn NIZUnY ]2 ,A1IN0 NV DU 0773 N'AN7 IXINY 2IN0 ON' 12 NI0ANN YN wNIN2A .AvIAp AN
VAN NINTINTN NI IR 9PWNA 1221, NIMWARD NYIMAN 2NN DX INNA 778100 1ITRNY TIVA,D'Y'NINN 1Y 1AW 01210 NHD DX 2NN

J1IWn Nininnn

NINPUN 2V NDDIANN NIX71N'0 0'UNIAN 1IN, 178 DXV 1IYW 72 122120 nVawnin NN IXY?
DN! NXINN NTIPIA 2 RN NX2IN02 NN NNaN ("2 N901 K1) Ramsey Alon 7Tin 9w
3.5%1 2V NIV IT DTN "IN'XIDION ININN 72 ANMXN Axp 121,70%7 2V Ty IXI-1inn
IXIMN 2V IXIM-1INN DN 'Y %W nuawinn NINA 1T KXIN NTIpd 0'01 v 8.navh

.DTIP AXINW NN YUY T,'28'810190

2026 DIWY 68.5%7 72U NTNIV IXIN-2INN DN NN ,2026 IR WTINNA PN P22 [INNRD DTN 9"y 8
.2027-1



AXIN TINK 3—-272 %W [TAIN? 712N 70%™2 7w IXIN-11N ON' 2V NIAX'NN AT AIWNY DRNNA
IXIN-1INN DN' 1AW RXINN AXNY ARIWNL ,WTNN 2pwnn~iig? Nidiann 1NK7 NIXIDI9
(4 DN NXIPAa Nt IrR) 60%7 2V Ty

19 2V .NNMXN 2V IXIN-1INN ON' 7 NYaynn N2IWN 7IX7 1T ARXIND 127TV1 Xan A7wA
-1INN ON' N7V YW WININAL127 .2pwnn ni'wl Ta1V7 [Inn NN DK NYalp 1NN ,2Timnn
TAYY (102w N1 1031 WTN 7pwn Hi'g% D12NNYT 1aX pYRN 120 ARXIND NN NYY6INN
N'MATA APNYI NIYPYNL ATIM NYARN ,NNMXI NDXD NN9X NIDIINNN 170N 17002
nn7wn DY .WTN 2pwn N1yl NIAX'NN? TV, |INN 2V NN 1IVY? DRNNA TAIW7 [Inn 'K702
2AXN7 ONANI NN NN NNIA N, NHDN TR VIAPN 12X NINX7 AW pwnn ,NI01INNN
NXINN

NNIY NINT IV IPY IR N9XN UXINNDN NNMXN V'Y 1R Y707 (N1 ,IT np'naT 0'o1 7V
NN TINKR NITIPI 10-2 T IXINY72INN ON' 1AW WININA 1 071V NIRXINNA XINTIN 0N 7Y
,NIY TN ,0'01 NITIPI 10-20-2 2w qp'na yivn? ntax nnmxn 60% nni nn1%? 70% v
[(78nw X ,4 DNI'R NNIAP) 2NN vyl

IXINZ72INN DN 01707 ,NN2IN NN NAA0AY ]2 2V NYAXA N'X21n'0N 12 D102 N1
N'N2IaN 1NN 60% 7w Nnn IXIN?-2INN 0N N'Un .N1%2730 NI2'wan 2V N'inn nyawn
—NKN NHLANIYPYAN 9PN NTAY X1AN? N1 NN NN N2 VU7 ntax — 70%2 —
AINN NNNAN ,TAIN .pYNN 2 1HRINIDI9N IXINA ATAY1 TAIV? 1IN0 'N702 Ap'nw? DAY

.NNMXN NXKNZI NN NTIY DNNN



NNMXN AXPI (') IR'XIDI9N IXIND 2V ININ-1INN DN NN NYVawn 22 aX?In'o :4 1IN

IXIN 21N ON' 60% Y¥ NXIN NTIPIN 0N, (IXAY ) ANPN WY UXINNDN

NN'MXYN 7Y nyown NIYI0I9N W¥IND 7V NYSYn
3.8% 6%
0 i
3.7% = 4%
3.6% rC
” 2%
- 35% r=
rl 0 = 0%
— 3.4% E o0
2 33% g "
€ 3.2% - '49?
3.1% g -6%
3.0% 5 8%
2.9% 3 J_E -10%
2.8% - -12%
QO @ O o~~~ o oo
SREDBSN EQRSRE

DN' |'2 NIDNNN L[IWKIN WNINA :0'01 NININ MY AN D'wANn .70% 9w IXIN-1In ©N'a,3.5% 2w NUXINA NNMX NNan AXIzNnon
N7Ta N'AN% IXINY 21NN ON' "2 NNIDANN LW YNINA .NYIAP AINN DI 2w N71wn NI%Vn [271,21IN0 NNa nHYN N A7 X7 2inn
ANNN 778NN TRNY TIVA,D'WNINN 1Y AW DY NHD NN AND WATIAN 1PN 071V NNIPA 0IR 2w N71wn NiYvnw 72 ,21Inn N1y DY

IR NININNN VAN NIRTINTR NHD DX Qpwn 1221, NIMyaxn NINYmNan 2NN N

17p0'an 2ANNn - NI9oI NIdYwan .3

INMYaWN NIVXAN,NMIDIIN 2V [N N72NNN 7Y [IN'NN NINXIN 2V [0 V'awn IXM?-ainn ont
N2wnnn 7Y nN212' NYap1 1211 011 QNN NIaND 1NN NN Lja% .N'a%an nizwean v
.JAWn NYA Na'NIn N0 NIMTNA bIPIZIDTTNY DX DY TTINNNY

NYaTTN 21T 22 NIA7Wnn NX N2 ,'27P0'90 20NN 2V 2NN DY NVawin NR NNA7% ')
NIAYNNN 1IN ,NNAND IRXINN NIX 2'NTN2 n2wnnn 2w n210'0 %v (Ad) 1xim%-ainn onni
WTNN NN 2V 21NN 0N 2N 1IX7 TPNNA [N THY NIDIINNN TUX]

N1, (Ad) axin-1inn oN' NR7UN NIVYXARI NNIPA NOMN N7WNNN KXINN NTIPIA 1 N0
2NN ON' NIN VAP T2 2NN N1V NIApYUA wATNY NIDIINNN NIMTA IR Y702 NX21n'on
2NN 7Y NN ARIIYAN NIVXANL AN 2NN NNTANN DK VIR WTNN INNT 2V IXINY
LIWNIN QTIVA RIN S TIWND ,AS-2 DIND1AI,NIYW 72 112V IWITY NIDIINNN TUN Q' NN
IX7 INTW ARRNNN TUX 17 (Ad) 10w NNpRN 9phn 2 w1ann NK AWN1 AT |aINd

H i1=°1 As;) DWWV W NaIpn 19 2V ,NWTNN INNI2 IXIN-1INN ON' I

10



10
Ad - Z ASt,
i=1

TINN2 1TAI'Y ,N97NNN DN TTA AwNal ,0"ON' D'NJINA AT AWM AN ,NIDWAN IXY
NIDIINNN TUX NX [AWNA DR'AN TWRI IWY 112U3 2NN 01 INKY AN DA
.NWTNN MY 20 IXIN 2NN DN 2N XY AT
10
Ad — Y= Asy,
Ad

N"V,071U NNIPA DI NYIWN NIZUN 12 120 NN 1 NINIA LS 1IN NIANIMN NIRXINND

replacment ratio =

.INN NNT2 D00 DY 1212 AXPA DMANPNN NNIPARN NN NNAXAXA IXINY 21NN on!

JIYY INKR? NN DMNpNN NNipn? naomnn 50%72 1 ,85% 2w ain ninn1ao -

NavdINNN MIYAWN 70 NINNAN NNMX NORNNT NN NIRXINA N1'2UN DIYA NRT
Jnipnn

~2 NNaIN 21NN ON' IWNI 277090 2N1NN DX N2'NIA IXINYAINN DN AT, TN -

— 1IWUN (wnNnnl pwn? “Dnnn’ amnn nNnan? ixpiy nnipnnn 20%72 ,60%

NNMXA AXNNAL[IR'NN NINXINA NT'N NXXINI

NNIPN 0IMY N21IWN NIZVUN 1AW 1120 WNINA 'A% NN NRXIN AYINAN ITANI71'0 ,1N17)

121217710 2¥2 12P0'aN AN NN NNXAXND 2NN NN aun N1y

11



,1IPV INN? DINIRN NNIPRR Y'Y :na2nnn ont :5 1R

ININ-1INN DN 'Y 2W npna

80%

70%

60%

50%

no7nnn ont

40%
30%

20% ?

= o =
=N -

2 =
X x5 X = =
o (] =1 w0 oo
M~ M~ M~ M~ =

QXin-Aannont

=

£ =
=

=

62%
64%
66%
68%
82%

“1INN DN 2N D'WATIN NIDIINNN FTUX NIX (12PN 0'RINY 1NRY ,01Y 1RV INR? TN NI 2N 2IT0 72 1770 DR A0 RN
[371 ,2INN N2 D170 NI NANY NN 2NN DN |12 NNIDANN L [IWRIN »ININA :0'02 NININ MY AXA DIWANN .AWTNN NN IXINY
DI 7¥ NIYIYN NI2UNY 72,210 NY%U DY 01%TA 112N IXINY 21NN DN 2 NMIDANN ,'IWN WININA .NYIAD 2NN DIY 22 NIWN NN
9Pwn 1221, NIMYAarn NINYIMAN 2NN DX IRNNA 78100 11ITRNY TIVA,0'YININN Y 1AW 01210 DD DR AND WATIAN 1PN .71V 1NN

JIYA NININNN VAN NIRTINTR NHD NIX

N2VIN-NI%Y NA'NA XN AINN on' nNhnan Yw nibvn .4

NN N78YN NTTNNN ,N'NJIN NN IXIM-2INN DN NIAX'N %2 NI%wNN NaxXn 1NKY?
NMNaon .N%2710 NI'Wan 2u nanuawn a'nn nnl NIaNn NN NNNaN2A N2Nan Ni?un
UPIN 'NINAW 2 %V 0'waxn ,Ramey (2018) 72X DNININAY 192 ,MID0MNN [I'01N1 192700
%Y N2'NINN NYawnn — NNl N'an N21A0Aa1 PITN NTIAV PIwa 0D19INAN — 0'N2IN
2272201 NRXINA 21T ,17X 02NN . N2 N2 n19X N'22720 NI7'wan 20 NNaNn nrXmnn

JNIND 7@ NN NIANTNNY K21,NM011I0 DTN pimn?i onnn Ny ipua
qINNY? 7221 ,NMDAINN NN NP0 IWaAN? DUYY NM2WNnn ARXIND NNNan ,Tan
NINXIN NNNAN NIYXANL NIAND 2NN DIXAX ,]2'97 .N'019N N2MXNE NIVpwNn NaNna
NINIDIO] VIO 12'NY [9IND UNINA NID TIV 22 ,N'N210 N9IpNA NDPILR N9I7N NN
JIMWDN (122,010 NANK NNNN N2V NIVHWNA YINDA NIVIAM N D192 ,pwnn 7w 11X,
,NUPWNAN IN NTIAUN 'XMANA D'WAI9 DN TWNRI D101 DNMI'YY 0'oN NK2UN ,NNIT [9IN]

AINN NNNANY 1'DPAax 22 XN N wnw? nivy

12



NN [IN27 W1, PNTN QPN DT YIN'D VINI NIV DENXPN IR DY N0 720 ,NKT0Y
.[707 2¥IN DT NINMY .10 TTUX [NAL = NINNR NI917N 7w NiD2wnn
:D'TAIIN NINIR Y [NIAN DIYA 727N NIX210'0N NINXIN NIYXANA 710Y1 )2 IX?

.NMXN 2V 1omn Yw nHwn nvavwnn L1

NNNaN2 NRLANNN ,NNINXN 2V IXIN?72INN 0N NNNAN 7Y NANN vawnn .2

LPOVUN IMANY 'RIWKRN ININ 119'WAL NI

NIAPYL IXINN NINWA TINK NN 77NN (Tax Multiplier) ,o0nn 219202 1twa 22000 XY
0NN 7'9210 %W 7V ININ — [TRAN 2'9200 NN AWN1 0T 7'A1N2.010 7012 I8N TINK 7w 1Y
['2 [TRAW 2'9000 71V NN AWNI ,NNNK D2'02 NIMAIRNN NIVawnn My |2 [I'y? Rany
NN VAW 127 IXPN NIDA 12D 101 T XA 0N NK2UN %Y N10INN nvawnn
AT N7 2NN NNNaN 7w N1abxnl
N'NJN RXINN NTIPIZ DN ,ININTAIN DN 7Y NRIY TU NINA 112V 2'9200 DK DRAYNN 1N
0NN 701 NTAIN IXPN NIHDA 2 RN DNINN JIYY 28 paix 19 2u1,(70% 7w axIin-ain ont)
[NMINK7Y ,D'"NIYI N N7 1D T AN NYVaWnn TWKRD ,N11%00 NIZWWan NN NNxXnxyn
NNNaN ,7'2pna NIF N2IN3 NIZ'WAa NNIN 12 OXK — NHDN R DNMXN 2XP7 TN pwnn
NTIM NIRXIND ,NNMXN NIR DXIRAL NN NIRXIN XK DAY TN ANNan ainn 2 NmMaTn
Jnn
1 92 71V 2120 XA 0NN VPN IRINA JITNR? XN (6 11'K) DN 2'90n 12 nun awnn
AINN NNNAON %W NN nninnn L1 [bpY 7'91n 22 112V ,NINNK 0'7'02 .1"70UN YN NI
.0NN NN7UNN NYUAIRN NYAan 2u N1ai
D'NAIN DN '92 NNQ0N 'NXNAA IN? N12N7 NINY 177 2Npn TR 7'9010 1Y 7¥ nivawnn
%) NIAN1 NP0 2V NIDDIANNLI7X NITIAV .Ramey (2018) |21 Alinaghi & Reed (2021) 9x¥N
NI7'Wan v 1om 2w NIMITN NYAYNN IXPN NIDAY |2 2V NIYIANAD X2 DNpNnn
NN AT IN? AT NN 1T NVawn R ,WIpRan Yy 0T Xbann? nvin nhain
NTIAVN PIY YR INIFAWIN WIRIN TN NYaYNn NNXIY 2 DNANAN DRIN TIV .0TRNN
7.1-n 7111 XN DDA 2'9300N W 1T NQIPNA 12 1'A0W ]2 ,NNIAA N'ANN NARADI PIT
NIWYN NTNA NN NNAXIVIELUNTNN TYA RN 0NN 7Y NUawnn 1j'V 7NN NHDA,NNTNNIYY

NIWNNN NY291 01171 NYPWN? I NTIAV7 0NN D'VAI9N0 0'0' 7wNn? 72 .01NN X'y

DIONAN NPRNA NN NN DAY NND3IN 12107 K'D "Niniaa 1tan naaao™™y nanan ,ntwpna’
.N7Y NARNN N212'12 172310 1A' NNLRIINN NINTANY 13 ,09KR0N

13



NLI NNI DNYAYAI WIPAN TN 1WA DIY'awn W00 '0ni N2NX '0NY TIva ,nNmxa
AT IN? wW2N0Y
¥ NN TNITMA N1 2'93100 71V 12 1IN0 O'KNANN 0'01 7V 1Vn? N1 )27 DNNNA
NT NVAYN yNuI,eIpian 780 XN DT 0N W nuavwnn 1p'yv [Aw ,NIMa NIVpp 7V wio1 on
nNIv? qwnnn nim 1ax 13\ Npn 2221 ,nn12 NN pIm NTIaY ply 2w naipna win
D'VAI9 DAY NN ,NNMXN 72U NTNNA N2 nyawini 01171 NINAN '0Ni ND1JN '0'N ,NINT
.NYPYN71 NTIAY? DIXNNA NN
D92 .7NIW NN NMDMNENHINPD'A NINTA AIN'Y 2V 072X DINXNA WIPNT N12,1IN010N7
NIV 2V w127 0N 122 ,N21N1 NI NT'NA 0'"aNNNN D'O'N NN7VUN NOTUNA DININ 0N
,NIN2N '0NI DTN 2V 101N 0N NR2UNN NIVINTM 1IN ,MI12ND 2NN NNNaN 1IX? ,NIMa
.NYPYN7I NTIAV? DIXINNA NIWANNIE N Y91 DYI7R0N
TMY1 TWANN IXINT72INN ON! %W NMATA NNNaN 'NIN NN NIYawn? 1avn 1 101
YUNN 2w N'011'an NIIN'RN NN 19N 1221,IN1 D213 2NN NN WK 0NN 701 7w nnnan
.D'NAN NNITA DY N2V

%V IXIN%-21INN DN NYawn 127 ONA 201 NVaw |1 JIT'R? R'ann 0NN 2'92n :6 1IN

NP1 D'ATN OININA WY 1IN NUXINAN NN'AXD

2
18 i,

16
14

12
U POP PP PP S T E L TE L LR
08

onn7'9on

06
04
0.2

0
60% 61% 62% 63%  64% 65% 66% 67% 68% 69%
qXin-amnont

0'ON NNUN 7¥ NI0INN NVaWNN 12¥ 29300 71V NI 11172 ,IXIN7IN DN 22 NRIY TU NN 112V [TRAN DRN 2'910 NN AN 0NN
AWK NN NINTIAL [TNAN 2'92107 NNNN KXN1,0'1001 '10'N TUX 7 2'9100 IWXI .ANMXN 7V 2NN DNNS9N ¥ NAINN nvawn? niliy
D'D1 NININ MY 2NN D'WINN 0NN NK7UNN NYAIN U290 2V 1122 2NN NNNSN ¥ N1INn nninnn ,(773nn DINNY NNNN KiN
011 YW NIWN NI2UN 271,200 N2 NY%N N2 NN IXINY 2NN 0N |2 NIDANN L [IWRIN WININA ([TXAN 2'9000 NTNIKR? NIaivn
YATINN 1PN .021V NNIPR D1 72 N21Wn NZUNY ]2 ,A1IN0 NV DY 0773 112N IXINY 20 ON' 12 NI0ANN YN wNIN1A .nvIap ainn
V1IN NINTINTR NID NN 9PWN 1221, NIMYarD NYIMAN 2000 DX INNA 773100 WTRNY TV ,0'WNINN 1Y 1AW 011200 NID NIN A0

JIvn ninannn

14



NNMNI1 XKD 'T' 2V 21NN NNan .5

NPNWI NN NNMX? NITIN R ,NNIT 1YY ININ?72InN ON' N2V NaNipn 1awn 17nna
N7NWN NK N7uN 1T NTAIV .12Awnn 21V INn17 ainn on' aw 202271 7221 ,NN'0NN1a I avy
7Y NN'0NY R .NNN71IN 1PTIN NIYYINNDNN INK? DA WNINNY 1YY NRIT WNIN 0NN

:NINQN NIA'ONA NRTI'TAY D210 NT NN

NILON [IN'P VNN NN'D 2021 9w nannn nn'axn .1

IXINN N%v 2021 Niwa .0MILo' DNAINA [IXP VN NN 2021 %Y nannn nnmxn
DIYN NNYYUL INWIIY D'NI2ANN 0N 178 DNIV'Y .7.6%1 — w217 IXINNl,9.3%1 78w
NNN DY9 P1,NwunY .1974 I8N NNTMXN NIY'Y NIRZANN 7Y 100N NXPA DIRXNAL,NIRDNNRD
[N2n (w9217 ,5.6%-1 8.6%) 2000 Nawa — NNIT N1'NN wa1? N'MIY NNMX NNWI1 Naon

(7 2'R) NIt W'NAN 17V D017 NWHW 2NN VNN 12ITRY

NANIPN NAIPNA NTND DT [IP'M NPV AN NN ANMXn - .2

NNYII NNINN?I— D0 0DNIYY AT N NTNN N7 = 3.4%71 wal? aximn 71 2020 nawa
') 1AWNN DML NNANN NP2 IK7N DTN NYYUNR? nap'ww ,2021 2w nannn IXIMN N1y
(8

DINN 2 TN 3.7%™2 YV TNV pwNn 2w NHLN TR NNMXN AXPY NN 2V 00IANN AIYn
NaIPNA INAY WANN NNIVAYA |L) AN X ,NHDN NN NRANNNA N21N1 DY IXINN NN
.NINIpn

NNIWNY, 72210 "NNaN% NN TN NIVXARA IXIN-2INN 0N 7Y NN 2R'NYI019Y [NJN

(9 I'R) NINIPN 1AWNN ARN' NAIPN NN |"arY 1xNY?

NNN7N1% NNTPY NNMXN NNANY% N1Th DION! X? pwnnw pont .3

1998 NNWY 7V |IN91 NUMan AXXIND D191 ,NIRwnnn "NIpx" ou TTIMNNY 19X pwnn
10X [IN' X7 NRATIY AT IR DN 701 N7TANN IRXINAE ANN?NNN ARXIND DTV
19X ITON 2N O'RIZMN MY 2V 12amn NNt 01,727 12un .0N2aaimn [Inban

.NTIAVN PIYA D'MIWA DNIN 72 NIAZNYAN N212'21 NN2NWNAN W10 VAQ', T'NnY

15



NV 1ITNZ D'MAN DI'NY DUTINY D' 2w ANIN NN 2022 %Y nann nn'nxn 0 .4

INTN D21V NI12272 2N :DM200A 22172 ARY' 221 220 NNYD 1AWRNN NN NIWWIRNNN
DINI LN RIXL '71IUN 1IN0 NTN NIYYINNNYT 721Ny NN ,NIATIA bynad Ni'ua?
INAX D'0NN N2'TAN NIDIAN ,7'2pNA .IT NAIPNA PLYAN 1N DWW [9ITN KNI AIWAY?
AN VAW NN L2 2V Q01 .nnxY N22730 NIZ'woa ntu7 1avn — TNiA TN vl
INTADNAY MY DN 'V 72 NIVAYNA ["aNNN NANIPN 1AWN 2 NIMTYU RXIN 'WRIN 72720
DA'NY D'92V2 DA ,N122 [1M9 N7V NNAN 12VY7 NTIAY NI 7Y 91T NIRXI' NDON NNWI)
NXNN?I[1M92 197 NMANTIN TMYA DA 12N 12 9X,|137 .(Brand et al. 2025) po-'nn DINN2a
N'a07 L19211,N'22%2°NPA NITAY DDA NNAN NTAI0A 'MYY~TN V'R 72U D017 NYp, NNMXa

.NINIPN 1AW INN? NPY 190 IXINTAIND ON' 2W 01N NR'NY72 DNNY TN RINY

1975-2024 71w wa1? 1XINN 7€ NNMXN NIV'Y NIRYaNn 7 1R

2021 2021,
7.6
1987 2022,
1394 - -
1995
2006
2011
2004 ——
1385
L —————
2013 ————
2014 ——
———
1975 —
1993 —
2008 —
—
2012 —
1984 -
2023 .
1977 =
-
2024 -
2009 —
2020 2020,
-3.4
-5.0 -3.0 1.0 1.0 3.0 5.0 7.0

DNANAN TIAWIE 2K P2 1IN PN



NIV NJNN NNANY? DN W17 IXINN NNMY :8 1IN
10%
8%

6% o
J’J’

4% Ay

oY |II|
0% L I — w E
2%

y-y
_4% ~
( 5 )

-6%
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

HNNANNNN"0on ENNan € wa17 nn'nyn

.2015-2019 0awA NN'NN AX D01 YU AWINNAN HIRNIDION IINA AT §-1,w917 NN DT Ay WK

DM2ANAN TIAWIE 2R P2 1INI PN

NIILN NJNX ANANNIIXIND NN :9 1IN

2025 |nNK |1Va1? n'tnn L, NN (ima L, (1/2015 = In(1)) ,'nnai? 2210 ,01u10 DRIma

0.45

0.40

0.35

0.30

0.25

0.20

0.15

0.10

0.05

0.00
T R R A R R R == I e R B B T e
e B e = I = R s = A S s B B~ = N T I Y
e e = = - - - - E=-E-R=
Qg e g g g g ag s oaa s g oa g el o qogd
L= T T N~ S = N = O = N = T = - R B -

3.7% 2V TIY IXINN NN'MX V'Y 12 NNINN 2V ND0IAN NHLA NJNR NNARN

2025 2w |NNNN [1V117 1pNRn NN NTNNERIY! 119 pYnn NIWWa? 'WwTinn 70 %Y 0N2ANnn T 1pn

17



DI'0

%Vl N'22700 NI2'wan 2V 28w %Y ININY-aINn oN NMYn NID%WN R NINA 1T NP0
2V NIAXITMN 2 NI NINKDN NN N2173 1AM D20 7Y nnip up1 v ,'%p0'an annn
,2AINN TN 1IX? M7WNNN 2NN 011 12331 217 IVAwNY |, NINJ1IN NN IXINY-11in ont
q7'N DIXAX? 2121071,'P0YN 1TANA [IN'AN NIM2Y NIR IPY2 N1 NN NN NN [AU? N1ax
D'"12'W7 N'22730 NIZ7'WaN NIWIT NN 11220 NNl N'AN N0 ,7'Apna .pwnil Nivpwnn
NNIWNL NP NMIVRYN N23720 NIZ'wan 2u 1ina n'un NYawny 72 ,N'ana 0'aon
.N71V 21NN NN 222 DXUNNY N71701,03N1p0 NaIipn?

ININ2 NTIY7 [ATIR? X'ANT7 N1WY 2NN NN NNNG9N 'RY 72 20 NIVIAXA N'X210'0N NIRXIN
NI7'W91 NLURNN T [D1INMN NIRXINA 21T 0T [0,'27P0'90 ANINN NN OXNX71 IRIXIVION
.N2'NIN NI'TA NIYXANL DYTNY DWITUT? 2107 N7WNNn 2w nN212' NN 7'2an7 |21,N1723700
N2'1011 PITN NTIAY pPIYA 01I1'AIRAN ,DMN2IN YN 'NINAY ]2 2V NY'AxN NINAoN , 1IN
DIXNX IN D'D'M NN?7UN) N0 NIDIINN TUX 72 N172°NjpRAN NI2un ,Nniaa nan
INIINNA N'MIVAYA NYA91 021N DI'R 17X DITUX TIV 72 ,N'0N' NN NIMY7 n1ax (nkXIn
D'D'N NN7UN NIVXANA AIN N'NANY ITA DY NIQTY NN ,NT IWPNA .AYpwNn IX NTIAVN
NINIYN D'OM NIK2UNN YINM21,N1MIQ NIV 2V I3 '00 NNAIT 1101 NH'YA NIMaNNNY
.ND1JN 2V D'O'M NNAIT NIt

,MAMNN NNMX NIYXARA IXIN-1INN ON' 7Y NN NPNY 20 NIDRNDN 12 NRIN 11N ,91017
YIN'N .0'"N2I2N D'NINA 1120 NTIAY NNIN DHNN NAN,NINIPD 12WN INK? NUINKY 19)
1191 PYNN NITAY DK PTNY 19X IXIN-21INN 0N 7Y NMATN NANN9N 2 MK NI IRIN
D'"7p0'9 D'NINA DAN 701 2w NNNAN TWAaN?1 XN NNMXA JINNY ,0"TNY 0DNawn

JOnrronn

18



niman

72720 2w1 28w npamnE NYpoan ninnn 2w nuawn” (2015) a1 ol 'v 1
INK? NWTINA N2'NA 781 NIM2WNNN 2NN NN 2@ NIFRNN NIRIWNN 20 ,N92172a0
.88 7N W' 120 "Iwy

N"aN 7 NINMIN NIKIWNN 2V DNVawnl 1NN amnn 2" ina ninwnn" (2019) x nivw
JIMPNN NI NIMTA 'NIND LP? ."NYTINA N2'NA 28 NIMwnn

Alinaghi, N., & Reed, W. R. (2018). Taxes and economic growth in OECD countries: A

meta-analysis (Working paper). Department of Economics and Finance, University of

Canterbury.

Blanchard, 0. (2019). Public debt and low interest rates. American Economic Review,

109(4), 1197-1229

Brand, G., Ifergane, T., & Peterfreund, Y. (2025). The return of business dynamism:

Declining market concentration and rising labor market reallocation in Israel

[Working paper, forthcoming].

Cass, D. (1965). Optimum growth in an aggregative model of capital accumulation.

Review of Economic Studies, 32(3), 233-240.

Chernozhukov, V., Fernandez-Val, I., & Luo, Y. (2018). The sorted effects method:

Discovering heterogeneous effects beyond their averages. Econometrica, 86(6),

1911-1938.

Fernandez-Gallardo, A., & Pay3, |. (2025). Public debt burden and crisis severity.

European Economic Review, 176, Article 105028.

OECD. (2025). Fiscal sustainability analysis for Israel (Part |; continuation

forthcoming). OECD Publishing.

Ramey, V. A. (2019). Ten years after the financial crisis: What have we learned from

the renaissance in fiscal research? Journal of Economic Perspectives, 33(2), 89-114.

Salmon, J. (2025). The impact of public debt on interest rates (Policy Brief). Mercatus

Center at George Mason University.

Tanemoto, H. M. (2024). Impact of external and internal government debt on

economic growth: Analysis of threshold effects. Applied Economics, 56(31), 3711—

3729.

19



NIMYYWnNnn N"aRN NIRIYN 2V I¥IN-11NN ON' 22 nYawinn -X NQ0)]

NN T NIMWNNN 2NN NNAR 2W NIYRIN NIKIWNA N9pNYn N'HYpoan ninnmn
NA"NN 1IN NV :N"ARN PIYA UXINN ININ 2V NUIAWN 1IN 2INN NN, NIWKRY .00
AINN NN L,N1IY .DAMIRIYN DX N72UN1 D1'NA DR TN 7221 0NN UXNA At NN
7¥ NNIRMN 090N M7PNNN 2NN TWNRD .0'W'HYNRN W 1200 ND'An %V DA ny'awn
N"7U7 N R 7121nY NN 1213 NN W Danan |12'001 pRYMY ANwy N121%10 Nimnn
JINIPNL

DY NIRIN NINIYNN 2V IXINYT 112D 2NN ON' NYawn NN 1pTa (2014) (1am1maa
NII0DNN NRXNI DNPNRN 1WA .2017 TV DATAN NaIpN 1K 2'Nn (2019) Di7wi1,2013-2001
N7 NN AXIN?72INN 0N TINK NITIPA 10 YW N1 01723 ,12% TV 8% 2w N nvan
JU9NN NNATINR NITI 1.2-0.812 9w

NN7V1,121 |9IN2 NIOANN NNNQ NANIPN 12N NaIpN1A ' NRXIN 707 NAXIND 1T N1
NIYIIN NN NN 27 MYAN 1200 NNLIINN NIMTNN NIpTRNN oY 202277 200 winn
NI DX NINT AN'NaN NIM2WNnn NUARN UXINA 21700 P70 Naa0w 78w pia 7w
.8%-1 7w MIDAN %V V'axN ,NXPN NTIPIA INan EIxIMY-2Inn on'a 0"I'wY NIRIWNN
NTRN NN NMawnn Chernozhukov et al. (2018), 2w nL'wN NIYXANR] N2V IT Ap'Ta
¥ NIL'IYA WIN'Y NIYXAN] ,01'A0N DINWN 7w 1N1 DO IX D) NI'AXN 1901 7¥ DNpNa
.MION NTNY

(AxIM%72ann ont) 1'aoNnN NINWNN 7Y NTINN NIRHWNA NTAND [IWNIN 27W1,IT ND'Y NNA0N
D'XMN YN %P1 .TNIRNND NINKYN DR DIX7NN0 N1NN1,01100 DRNYN %Y 2N DO 72V
D'X7NN1,0M10N DNWN DNIX 2V (N"2ARN NIKIWN) 120100 NINYAN 1AV 02'2pn nTNR
Lasso, 210N NIXTZ120 DY NI'DIAT NIVXAND D'UNIAN 78 DAY Y NIMKWN NIK NINND D)
NV1nN N'LN NNNANI N2'W' DINYN NN, TR DIXNX NNwarnn LElastic Net IX Ridge
NINWNN 22 NIMKYN 29 0MING D'WIAN N0 D'NNN [NNRD %P1 .ANRNN 9TIun
nY |2 MAON IWPN NN NTTIAN IT Q%2159 .112010 NINWAN 7¢ NIMNWN 2V 110100

.0'NPann D'INYNN 7Y nUawinin 110N 1NK? ,0'Nwnn

2N 27NN 'NNNA [ TIRG'A 85 YW 9p'na Mwnn NN 2w Niwa 8w paa 0'vwin 2021 naw nima 8
JTnapna

20


https://www.boi.org.il/publications/pressreleases/%D7%93%D7%99%D7%95%D7%95%D7%97-%D7%97%D7%95%D7%93%D7%A9%D7%99-%D7%91%D7%93%D7%91%D7%A8-%D7%94%D7%AA%D7%9B%D7%A0%D7%99%D7%95%D7%AA-%D7%A9%D7%91%D7%A0%D7%A7-%D7%99%D7%A9%D7%A8%D7%90%D7%9C-%D7%9E%D7%A4%D7%A2%D7%99%D7%9C-%D7%91%D7%A9%D7%95%D7%95%D7%A7%D7%99%D7%9D-%D7%94%D7%A4%D7%99%D7%A0%D7%A0%D7%A1%D7%99%D7%99%D7%9D-%D7%9C%D7%90%D7%95%D7%A8-%D7%9E%D7%A9%D7%91%D7%A8-%D7%94%D7%A7%D7%95%D7%A8%D7%95%D7%A0%D7%94-21/

NINIYNN 01722173 0"D11'a D'NIN 7W 2N1 VN 019710 771N 19721Y npan 'anwn
[21,7Tan Nan ,2"NNa x?91R? nran L VIXTn T ,A"nN nwnn NN 2u nizapnn
NAYINAY 92 2"NIN N7wNn N"aR 2V [12'00 N''NI9Y21 NIIX?91'8N [1I2'0N N''N19% DITRIR
N2IX INNI DA'NN NIDYA 1901 NPDD 0NALLDMIPA U NN 1271w qoia °.7an T Yy
AWINNN IXINN WA [21,DMIND1 DWYNINALNINIPN NOIPNA TN (12100 AIXY 171X7 DL
JITINA2 NNMX NNANN N'D0]

,N"AND NINIWND N2'WN KIN 120NN NINWNNY ]2 ,0'190 NINIWN] NNDIN ANIWNN
711007 DNNNNYI D'AIN? OXNNA NN [N D'w19N] [0 D'7721 DM'aonn Dnwnnl
JIRIPNN %W NpmarTn

712V 13 XX .17 NI72 NIRXIN NIRXINNTE,IXINS72INN ON' ¥ NII0NNN DTPN TN IT T2
AN .0'MTIH DPNNA ARXNIY 1T DYN N2ININ NN ,7%™) 2V DTN TRV NaIipnin 772
.ONIT DTPN 72pNn 77')1 2017 nw D1IW? DATAN NAIPN DX 0'2'2aN

2U%'w NIYXNAND ,N'WTIN NNTNY NIV NNTNN IXINY72INN DN 1IN DK 12700 82N A7w)
[IU11AN 1IN DY pYNN NI2'Wa% 'wWTINN TTAN NN IXIND NINNaNN %Y NYTIND N1T0N
NNINEN INK 2IpYU7 N1 NN NN NMI0NNN DK (INA7 NWAaN 1T NInn .0"wTINN
2V 12UX" DTIMNN NN .0"N21IN YN 'NIN7 INIF N2 QTN ORNIND [TAIR Y7071, 0T IR
.DIW wnNn %W v 17N

NN [NT21ANY7 'T Y VTN IR D'9pwn NN2N2 D' NN NIZ'Wan 1Imaw 1NKn
.09 Y DINWNNN TNR 227 129010 ,TAUMTA D1IMI 217'N 2pY [N DI019 Nya 2w |n
N72pNNN NNKYN) IXINY72INN DN 'R 7w DITPRNn NYWIZY 2w DI202 NAWIN NIDANN
17w DN IwIEInTian N (71N

,10%2 2V DTIPN YUN 2N IR? Y2 NNI0NANNY 72 20 NIYRAXA 1 11082 NIXIMN NIRNINND
,MINIPNIAWN yNa oy .(2019) 78w p1ai (2014) 121117212 23K NTANKIYW NNIDANY NNITA
NIYIIN NIIN YR 2V NRIIN 220, wWNna NMIVAYA NN IR NNI0ANN NNXIV DYN NNy
T N9IPNA 071V2 1DPIIY NIANIIN NINDINN NIANINNT 2RI 1A 7Y

NXPN 11N .PTRNNY NI0NANN DAY ,NNDAIMN NIMTAN NIpTANn 0V ,2022 niwn 7nn
NMIDANN [N 71N YN [TAIN INT 2 110 071X ,8%™ YW [TNIN 72NN (2025 voiaik-2021)

TN 20N N2'NNY TR D'YTIN 2710 TV XINW 1NKRA ,N'MN2IN

www.clevelandfed.org/indicators-and-data/inflation-expectations :nx1 °

21


http://www.clevelandfed.org/indicators-and-data/inflation-expectations

01w 10-2 NIYRNN NINYNANN N"ARN NIRIYANY IXINY 21NN on' nionn :1'2 niy
YXwn

Double Machine Learning Nnb'wa NT'AN ,0'"11Y11 011IN)

(2017-2025) "nINN DATA NN (2012-2025) DaTtnin 772

7.12%** 6.71%** nlIonn DTpPn
(1.017) (2.092) PN NI
0.621 0.173 R?
32 51 N

D'NIN 0'7712 Npan NN .Double Machine Learning (Chernozhukov et al, 2018) no'wa nUXIA NTARN
12'w9 IXINYT 2NN DN 1A' 7w NYIWN NIIDANN NIR DX DMTPRN .0"NIpNA DINWNI 0191193 D019
11 1Ynwn 7 2721 DTN .00pAN NN NYawn 2n01 1NK7 ,01w 1077 N9 NIM%wnnn NURND NINIWNA

.01 1077 N'7R8N INIWNA TINK NITIA 0.772 2w nv%u1 N0 aXIM? 2inn oN TINR Nimipa 10 9w nnhy

*** p<0.01.n1pnan NN

DY 10-% NN NIMPENRNN NYARN NIRIYANY IXINY 2NN oN' MIonn :1'3 '
y2 gk}

Double Machine Learning Nb'wa NTMN ,0"WTIN 01IN2,01 5 %W 227300 170

0.25

0.20 . . s~ S

0.15

0.10

0.05

0.00

-0.05

-0.10 i

-0.15
M NN O OO0 O oA NNMMS S NN
= === IR = IR I I B = B I I o A o B B oV I o B N B o B o BN BN
O 0000000000000 0 00000000 oO0o
NaoadadadddNddNdodadNadadaNNadN NN NNS N A
T T TR TR TR TR TR T T T T T TR T T T T T T T T T T T T T
SN AR AR AN N e N e e g
B st R s et et R R R R S
oo o ddnNN o ooo o000 o000 OoOooo
22 92 9 dddddd el ol NN
e B B B B e e e T e )
NN S N AN AN AN N AN A N N

nawn 7nn, 01w wnn 7w 727300 |72 0"'wTin 012N 72U Chernozhukov et al, (2018) Nu'wa NUXIA NTIARD

.5% 7w NN12 N0 NN RIN 993100 1TRN 2025 211 Tyl 2008

22



NNMXNL2R¥IDION ININN 2V 112NN W nvawnn - 1 Na0)

Nw Cobb — Douglas 310N 1Ix" NP DININ 1IN NNTMX? NN 2PN 1IN TIX?

JT' 2V N2IN1 N'AN% DN HIRINIDION ININN NIYIMA 12 NIKINY N2

a r*

a-1 é+r*

s(1) Ny +=
7 ,8%™21 TWINN ,'MIWN NNan W'Y 8in §,(0.372) In? DN IXINN NIWIMA X' @ TWND
IN7D NN NN'NAN N'ANA DYV 27NN W NpRNnaTN 197 .N2NKN NMAWN NN NN KN
NIDIINNN NAIPN 17002 .10 WIN'WA 1'NN DX N2'TaN RN AW 2pwnniiwa 1au? [1Inn
NNMY 12X NIDIINNAN INN? AN 71N 1IN 'K702 NIAX'MNT TV NIYPYNA AT NMnn

NI N2 NN N, IPNRN 12XP7 3TN IXINn

210N 7'70N NIVXAND 107 N1 2 0'NNIN 1N WTNN 2pwnntiiv? NIoiaannn NN NN

10 .ipn nnRNN 2w nront 1R Axp qpwnn 0.10 2V T axAipiikn oTpnm 1w, AR(1)

['2 PN NN X7'NY INKY .ONTMXD 127 NN 1Y 12 WD NIK IRNY MParn ITnaon
NXIYN 2V NODIANN N'MNI'T NIWNA 178 DITAIR 1221Y ,NYRINXIDION NN'MX? Nann

2ININY 21NN ON!' NINNANN

eff

(2) d—1+rt +d,_ 4+
t_(1+gt) t-1 T S¢

NN VY RIN r::’ff , NYRIN IVINAN S ,NNMXD Y'Y gININY 2NN ON' KIN d :IWN]
nnYwn N7wnnny NUXINAN NAN2 MTAIM N2'DPARN NN .AINND 'R7A 70 'DParn
[IV7'97 unnn p2nn) 2INnn P20 11 DTN IR TIRDLANL, DN 2NN 'N71 770 2V Yui0a
UNINN R'N NRADPARN NN 297 .AwTNN piwn NN T aika quna (¢ naipna

.DWN IR 2NN NP9IN NV 1IVApIw NN 2w 99p1en

1'9% N12TUNN NA'DPARN N'ANN )22 ONNNA

@) =@ —-y)r! 4y,

VTN N TNMXD VI AR 072w 2°°121n-107 20070 N°0XN29Rh avnga 10

23



NN NXWY 1'wnn 2IND N' TIva, € N91pna piwn n'an quna ainnn (¥, p7n i niha
I8 PIWN N1ANA DAY YW NID'IRD NINDNNNN DR NDAN AT 122207 12V NYapY Nann

N72wUnNnNn Y Inmn NIty

2NN Y'Y 12 0'N1IA 1N ,01IY 1071 buna iN) MYWNnnn NN 2w uXInnn n"NNnw 1NNN

2Ye = 0.10 1172 ,10%2 NIn W 701 2273000

HNINIDION NINN 2V NN YW nvaviann - A Na0)]

"V ITAIM 012'0ILAN 0'NAINA TAIV7 IXINN t N9IpNAY N
(5) y.=f(ky) = Akt
721 NV (N1AroILIRN) [INN NNIY NI |2 102 .N91PNA 2120 |1IN9N DI I A TWND
:ONNNA .6 ,NNAN 11V'Y7 NADINA NN WYY [INN 7 N21Wn Apiann NIRIWN "' naipn
6) f'(k)=aAki ' =1.+6

'N'D NN W7 DNLININD W NMAalpnNn NIYmNan

dy,r,
7 =———
( ) r’yt,rt drt yt
12 'nan? N2
dy,; , dk,;
(8) ar, - [ (k) ar,
N'N21IN NNAIMAL
dy, 1 1

(9

dr, (k) a(a — 1A, k">
:NNRNNA
1
a(a — 1Ak

(10) nyt,rt = aAtk;l—l '

Ty
Ak,

:N'AI0 NNXIND NI (6) NRIWNA wWIN'WI DMA'N DINAN

Myere = a—l.rt+6

24



IXIND TIWN fﬁk%m 9N :
Ministry of Finance ,r,r“mx; IWNIN I'JD‘JD“




