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1299 B9a50 Mvan by EBITDA -n mnd 3.5

NI ondw EBITDA -0 aNnwn 10 1NaN NINNY O»POIRNYAN DYTTNN THN

DD MNNIN NADINA DO MY NNIN 29 Yy Nnavinn EBITDA-N .('X naD)
NYAYN WX PNYNN NIRXIN NITINA MIAND P2 DTN DM 1D PMIXD ¥ NN

.EBITDA -n 5 90N nx¥ NN by

99171 HNRD EBITDA 1) nX 181 m9ann HY 090950 MMTH NN

2008 2007 2006 EBITDA/REVENUE
34% 32% 25% HOT
28% 23% 22% YES

MY ON MdNNN EBITDA 1 mwovwa on)wn 0y Junnn M9y MINID N
DY02N PYD NNDNA NYPYNI NYNL MNIYPYN N nnvy HOT .nann
X N 02avnn  HOT n7an Sv nnan 9yo NR D3IAVNN TWURD 729D .JTNNI
Ny .EBITDA -n nX ©awnn 9URD 19 N NN9Y 00250 1PNWn by nnan
NIAVIND LYES NTW NXOND TNWND 7OMY” PINDI YN wn DY NRNINN ,NNY
DMIMNNI TN N 1Y D720 .EBITDA -n 2wnd nYHo) qUN 1O9yan NNsINd
JuNn N M wn HOT naan Sv moadnn inn EBITDA-n Mwww 155

.yesnian Sv ywn

OY) HPY PO 427 HW DD WHN 2008 Mwa NHann by >mvin EBITDA-»
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NN NP INN Do N — EBITDA

NPT MNIN PNYI MNTHY NPRPIINN MIIN YAIN DY DMODIN MNTH MM
: MINAN NINNIND NN NYYN 0HA52 PNV OINNA MDITH

17392 27NN N9 MIaN 6 bV ,0onN9nn nxd EBITDA -y EBITDA
2007 2006 2005
799N
Comcast
$ 1090 12,846 10,481 8,066
EBITDA/Revenues 42% 42% 38%
Time Warner Cable
$ P90 5746 4,296 3,340
EBITDA/Revenues 36% 39% 40%
Charter Comm.
$ 1090 1,772 1,913 1,885
EBITDA/Revenues 30% 35% 37%
Mediacom
$ oM 442 399 401
EBITDA/Revenues 34% 33% 36%
nnp
Shaw Comm.
$ P90 1,158 1,015 906
EBITDA/Revenues 42% 41% 41%
Rogers Comm.
$ P90 1,944 1,735
EBITDA/Revenues 43% 42%
Simple average 38.7% 39.2%
EBITDA/Revs 59pywn ysimn 39.0% 40.5% 39.0%

M3y Modnnn HWNxd EBITDA-D 2005-2007 950103 D MINID MHINHIND
.39%-41% 055991 1°2 ¥8NI ¥ AP »1 NN YN DDA MHaN

Kabel Deutschland Gmbhh~xo7x 1720 mi9ows %235 0N NXRYN 39 D

, N2 novan Liberty Global-y n7baa noyan Telenet,nanana noyan
LPIVOY MDPVO N, POIY LTI, TN, TIVVN,IDIVOIN PNV
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NoN'X 2006 2005 2004

Liberty Global - UPC division (Western and Central Europe)
EBITDA/Revenues 39% 38%  38%

Kabel Deutschland GmbH
EBITDA/Revenues 35% 40% 41%

Telenet (Belgium)
EBITDA/Revenues 45% 46%

DMYIT NPRNPRN MIIND DY MDY MIRXIN DPY0 NIV MNID 1NNV 29D

40%-> Yv EBITDA) nvmpm nPXPMINND MIIND MDO¥9 NN MNNIN
AYyNna MINNNN

HNIYIY ANRNYN

Ty ModNN P EBITDA mww HOT -5 » mixad ym) 70 oomminn
,7%=2 5¥ NIN YIINN .NPRINPNY NPTIP ,NPRPIINN MIIND ONX2 THIMYHYN

Tnn EBITDA "ww nvmind pan mHand 2007 mwa 33% HOT-5 1yva
.40% -5 Sv MDIdNN

T EBITDA myw yes-5 .57»an nnand yesya nXNwNa o) Nyt Nninn
1M D250 MIINY O 1D T NN L(25.5% NMIYD 23%) MDIONN TINN
PIT YT 0MP NY NPRPIIND PINON MIIND DN

$HPDIPRY MPTIP MINPIIAN 19NY MI3n 9nan v EBITDA -n mns

NPRPINN. MIIN ONY DY JPMIRHIN DX TIMNA NN N NN DY qON
Tnn EBITDA ~vww nnxdnw EchoStarnian .yomdn oinna moyon
MY npxn EchoStarman .0v%as5n mnan Svn 7y TN Ipy mMonn

NN TI932 TIYNY 7PN 1N R .2004-2006 o102 7251 18%-26% Svw EBITDA
N0 MNDS NYHNY NN DINNA NIINT MDY

AUNND N T Mot T EBITDA myw 1o oa nnxdn DirecTV nmian
92y ,1ON0N DINNHD MIANND SNYD D PINI .8%-24% DY NNV DDAON MHAN
NIV NN .24%-26% S¥ MV MPHNN NN EBITDA mww o»p 2006 mv

D925 MMAND INNYNA TN

279982 M9 PND MAAN 2 SY ,0nNnn1n Hnrd EBITDA -y EBITDA
2007 2006 2005
ExhcStar
$ 9N 2,984 2,495 2,187
EBITDA/Reven 27% 26% 26%
DirecTV
$ 1091 4,209 3,579 1,571
EBITDA/Reven 24% 24% 12%

100 71 33 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

EBITDA -n 9y 0oy*awn 059 XMWY NN

mHann Sy ModnN TN EBITDA -n iy yym pand mod nn-dy
,2 N2 MI2N2 OMMPN DNIWYY oA T yes -y HOT nvdHxwn

Sy Ny 090 o v EBITDA -n »2959n nX nny o5 v oano
Sy MYPNN THINYNN MXSIND MNY MITHN NPHNIYN NNAND SNYOY
RNVIN

21T DN YTNRN JAY NORPIININ 0725 MM YAINX 912y 0INNN 19NY

Ratio analysis for key cost components, four large US Cable companies

2007 2006 2005
Cost of revenues/revenues
Comcast 36% 36% 36%
Time Warner Cable 47% 46% 44%
Charter Comm. 44% 44% 44%
Mediacom 42% 41% 40%
simple average 42% 42% 41%
Selling/Gen/Admin Expense
Comcast 26% 26% 26%
Time Warner Cable 17% 18% 17%
Charter Comm. 25% 21% 20%
Mediacom 23% 23% 23%
simple average 23% 22% 22%
Total cost of rev and SGA
Comcast 62% 62% 62%
Time Warner Cable 64% 64% 62%
Charter Comm. 69% 65% 64%
Mediacom 65% 64% 63%
simple average 65% 64% 63%
DA
Comcast 20% 19% 22%
Time Warner Cable 19% 17% 17%
Charter Comm. 22% 25% 29%
Mediacom 19% 18% 21%
simple average 20% 20% 22%

average

36%
45%
44%
40%

26%
18%
21%
23%

62%
63%
65%
63%

20%
17%
27%
20%
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: INIYIY ANNNYN NHAVH M)

TN YN 36%-42% DY NNV NN 1NN MDY D NN 1NN NYIAVN N
ININNIA 17%-26% SV MYV TN NPHIIN NDNINN NIN0N MIRNIN .OINN
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Ratio analysis for key cost components, two large US satellite companies

2007 2006 2005 average
Cost of revenues/revenues
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Directv 52% 51% 51% 51%
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simple average 15% 23% 30%
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simple average 75% 76% 83%
DA
EchoStar 12% 11% 10% 11%
Directv 9% 7% 6% 8%
simple average 11% 9% 8%
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Global Advertising (US$ Millions)

Segment 18949 2000 200 2002 2003p 2004 2005 2006 2007 2008 zng:aura‘
Television 101,988 114,851 0820 118871 119,896 13,221 1236422 146,366 152,803 169,885
% Change 53 12.6 54 4.5 ES 9.4 4.0 743 4.3 7.3 8.5
Radic 25,827 28522 28771 2785 2A.B4E 30952 3483 83,720 35827 37284
% Change 11.8 11.3 —£.1 87 24 5.2 4.8 8.0 4.8 55 E3
Out-of Home 14057 15514 15384 15545 16,220 17067 17867 18850 19813 20885
% Ghange 58 85 -0 11 4.4 5.2 ] E5 5.1 48 5.2
Internst S481 10519 8,360 BAGE 10410 12,223 15863 15719 17337 16808
% Change 153.5 85.0 -2.3 -a5 224 17.4 14.4 12.4 10.3 9.1 127
Magazines 44722 4BT4T 44433 42225 42,006 44,300 46022 48286  S0644 52883
% Change 4.3 8.0 5.8 5.0 1.6 a3 5.9 44 4.9 4.4 4.3
Newspapers 100,728 108,248 101,012 9R284 0074 102,248 105532 108,230 113808 117752
% Change 4.7 75 &7 27 1.6 24 8.2 a5 8.7 3.9 2.3
Total 292581 826,062 205560 205966 316167 237420 251747 S72.500 289220 41802
% Ghange 6.7 15 -6.3 01 4.0 6.1 4.2 5.6 4.5 5.8 .3
Souncas: PricewatamouseCoopers LLR Wikarsky Gruen Aszociates
27PN
1091915 9% DY) NNYA NIPNLVN DY NPYN 23 BININD ,NNT HNIYY 27NN BINNN
: ANAN NYaVA

200408
EMEA 19648 200 20 2002 200G6p 2004 2005 2006 2007 208 CAGR
TV Networks:
Broadcast and Cable 25685 28513 27689 26316 29357 31,978 32809 34913 38,778 38916
% Change 10.3 11.0 28 2.2 3.7 6.8 4.6 B4 53 548 5.4
Radlo 4233 4,758 4,520 4,535 4,738 4,231 5,183 5410 5,653 5923
% Change 123 124 5.2 04 4.4 41 4.7 4.8 4.7 4.5 45
Qut-of-Homa 4872 5,724 5,825 5,906 8,125 6.440 6,734 7,100 T4z 7.7E9
% Change 9.8 15.3 1.8 1.3 3.8 54 4.6 54 4.8 4.7 42
Intarnst RN 1,147 1,121 1.247 1,626 2,005 2,31 2,763 3111 3418
% Change 334 124.5 -2.3 11.2 304 233 19.3 158 12,6 =it 160
Magazinas 16985 158584 18202 17427 1735 17710 186101 18,767 18,473 20159
% Change 8.2 9.3 21 -4.3 -0.8 2.3 2.2 .7 3.8 35 34
Mewspapers 443 BEH1T 2[A00 B8 .22 3802 32188 33,154 181 35287
% Change 7.8 10.4 .7 -5.3 -1.2 o8 2.2 a0 31 32 25
Total B483 94553 90757 88049 903 9384 97.EE6 102107 1066848 111,452
% Change 8.0 1.5 —-4.0 -1.8 1.5 38 3.6 4.8 44 45 432
Sources Pricewaterh oussZoopens LLP Wikofaky Gruen Azsociales

$2005-2006 D%V 2779N2 ©IDIDD Y ANHIND Y239 DINMI 1905
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270N

("19Y PY NPT, NON OIPP MY 7NANT MHY’L) 27NN DIDIDY MRNININ
DY INYAWNA 2159D DN NI ININD D DTNV DN MYINNND PNINDT IINND NN
DY MY ININN TINHD DIV DY NYVYN 1982-2005 DNV .DIDIAY NINNINN 9PN
ONIV WOV IMIND INNYNA TNND DAY N ,2-2.5% YW MYwa MDY

PR
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- 1982 MWN YNN 27192 DIV HY ANNIND 0

NS OY INXIN - PNAN Y | 7PN iy
nysmNn HINND DYDY VT, MRNIVYI DI | IRINN TO-
DIND PDIVIN NN GDP (b.) VNIV DYDY DY Y
2.00% 3,255.00 42,811 66,670 1982
2.10% 3,536.70 49,057 76,000 1983
2.20% 3,933.20 56,765 88,010 1984
2.20% 4,220.30 60,663 94,900 1985
2.30% 4,462.80 65,029 102,370 1986
2.30% 4,739.50 69,141 110,270 1987
2.30% 5,103.80 74,004 118,750 1988
2.30% 5,484.40 77,841 124,770 1989
248,709,873 2.20% 5,803.10 79,758 129,590 1990
2.10% 5,995.90 76,580 127,570 1991
2.10% 6,337.70 79,931 132,650 1992
2.10% 6,657.40 83,797 139,540 1993
2.10% 7,072.20 91,594 151,680 1994
2.20% 7,397.70 97,622 162,930 1995
2.20% 7,816.90 105,973 175,230 1996
2.30% 8,304.30 113221 187,529 1997
2.30% 8,747.00 121,589 201,594 1998
2.30% 9,268.40 130,010 215,301 1999
513 281,421,906 2.50% 9,817 144 481 243,300 2000
464 285,112,030 2.30% 10,128 132,346 231,349 2001
474 287,888,021 2.30% 10,470 136,315 236,946 2002
483 290,447,644 2.20% 10,961 140,224 245,573 2003
518 293,191,511 2.30% 11,713 151,935 263,766 2004
521 295,709,000 2.20% 12,456 154,070 271,074 2005

http://www.galbithink.org/ad-spending.htrmpn

NY915N NINN DIDIDN MY DY DDINNA YA DIDIY NINNIND YD MIXIY 1Y) qONA
MYNYN DM NPN L,MPNOVY PTI DN ,MYTNI DIDIAY MNRINN NN
,$574 5y 1Ry 2005 MY 27NN WYY NINXINN ONIY WA DIDIAY NINMININ

.MYN NMNA $115.2 DY NTHY ORIV NDMIAPNN DIDION T Tva
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$ NN
DHYN P3 INIYY INNYUM DDIPR MR IHNNN HHND BIDI9 bY NN
:1999-2006
2006 2005 2004 2003 2002 2001 2000 1999
0.88% 0.87% 0.86% 0.85% 0.84% 0.89% 0.90% 0.86% MIVOIN
0.92% 0.81% 0.80% 0.78% 0.73% 0.68% 0.72% 0.70% o wal
0.74% 0.76% 0.76% 0.74% 0.75% 0.83% 0.89% 0.89% PIT
0.73% 0.76% 0.75% 0.74% 0.73% 0.76% 0.85% 0.86% TID9
0.56% 0.56% 0.56% 0.55% 0.56% 0.59% 0.65% 0.68% NN
0.74% 0.73% 0.73% 0.74% 0.78% 0.87% 0.97% 0.92% 209)
0.99% 0.90% 0.94% 0.83% 0.79% 0.75% 0.74% 0.63% TN
0.59% 0.61% 0.60% 0.59% 0.58% 0.63% 0.68% 0.62% MOVLIN
1.08% 1.08% 1.00% 0.96% 0.87% 0.84% 0.88% 0.96% %29
0.58% 0.62% 0.63% 0.61% 0.61% 0.70% 0.79% 0.76% SN
0.73% 0.73% 0.72% 0.70% 0.73% 0.79% 0.88% 0.87% TI90
0.73% 0.68% 0.65% 0.64% 0.67% 0.72% 0.83% 0.77% mTaY
0.78% 0.74% 0.72% 0.83% 0.89% 0.99% 1.05% 1.00% NN
0.88% 0.87% 0.96% 0.93% 1.01% 1.01% 1.10% 1.07% PN
0.78% 0.77% 0.76% 0.75% 0.75% 0.79% 0.85% 0.83% YN
0.94% 0.98% 0.99% 0.84% 0.82% 0.80% 0.84% 0.87% INYYY
SININNN TINRI DIDIO — NAYPRY HRIWY?
1999-2006 4807 NN BYDA9N
1.10%
0.85% -’:\
0.60% -
0.35%
) Q % a4 H o
*) \) \) O Q Q \)
N Y ) Y P P DY
NN YNIMIN —bHNY)
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ANINNN TINX -DIOND
nan 1.08%
mnw 0.99%
nan 0.92%
n'ar 0.88%
NMVOIX 0.88%
Yy 0.78%
ralshhi 0.74%
nanTa 0.74%
mYo 0.73%
1190 0.73%
DialY] 0.73%
7N 0.68%
DL{VEN 0.59%
2210019 0.58%
| 10.58%
novy [ 0.56%
0.00% 0.20% 0.40% 0.60% 0.80% 1.00% 1.20%

zenith Optimedia:pn
9731 039911 MTILIN MIYN 1901

DY NINNIND NYOWA MDY NHMP IRIYAI NI NPN MINTH 2172 ,2000 VY Ty e
S¥INNN HNKRD DIDID

MDD NININN NN NYANN DIDID DY INRXINA DT NPPP 2001-2002 ONIWL @
AYN DNV NV

9N 2004 MY .DIDID DY NNNIND DITH VY 2002 NIV YNHNND DN ,NNPNL e
NNMINN .DIDID DY IRXINA NDYTY NNAXD PIVN TN 2005 NMIWN DN TN ,NOVNNA
.2008 Mw1a O) TWNRINY NMAXY 2007 MV D) NPWNN

DYDY HY IRNINN NYWA DT 19N 2006 THWY T 2000 MIVN HNN HNIWI e

JIIEN D) MNEY TN PIYD MNINRN DPIMWA TN IR NIPHNK NYAN 17N

MINY IWAN ,INIWIA 37NNNN HNKD DIDI YY NNKIND YV TINN NYWN NRY
MININ DNWA HNIWL ININM DY) DY 5T 1T MUY
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:1999-2006 DIYN 123 ,HINIYIY ARNYM NN MITNL WOIY DIDID Y$H1NIN

2006 2005 2004 2003 2002 2001 2000 1999
$339.92 $322.94 $307.93 $292.69 $285.92 $294.60 $293.05 $267.50 MIVOIN
$347.59 $293.28 $282.24 $262.34 $237.53 $216.25 $224.16 $204.84 moa
$423.41 $364.01 $343.22 $322.95 $324.31 $349.04 $361.43 $341.05 PnyT
$293.52 $284.36 $275.86 $259.32 $254.05 $258.40 $272.92 $253.63 T
$206.09 $198.13 $192.66 $184.30 $181.76 $186.58 $199.15 $196.61 naIN
$258.52 $248.59 $245.72 $242.75 $255.59 $281.16 $304.70 $282.20 9073
$511.93 $442.73 $429.69 $365.05 $330.40 $284.39 $256.79 $190.43 TOPN
$187.24 $185.11 $179.84 $168.49 $163.08 $169.23 $175.51 $152.94 MHVIN
$279.71 $268.81 $264.58 $267.55 $281.75 $291.07 $305.44 $285.29 TN
$773.16 $705.09 $587.17 $523.33 $458.65 $445.76 $452.39 $411.58 32
$107.48 $109.14 $108.66 $102.13 $100.48 $110.95 $118.92 $107.20 SNVN
$205.12 $190.81 $177.09 $162.92 $161.14 $164.96 $172.74 $156.57 790
$306.74 $273.71 $249.34 $239.48 $240.15 $250.78 $282.16 $248.12 TV
$394.61 $363.85 $349.47 $389.68 $417.42 $456.34 $478.33 $446.49 MY
$363.92 $359.64 $350.16 $321.92 $314.33 $314.97 $330.85 $304.58 YN
$333.26 $307.35 $289.57 $273.66 $267.10 $271.63 $281.90 $256.60 YN
$116.49 $115.15 $114.13 $110.54 $119.29 $172.07 $187.15 $167.66 INIY?
1999-2006 no1N'Na wO17 DIOND
$375.00 -
$300.00
$225.00
$150.00 - /\
$75.00
$0.00
1999 2000 2001 2002 2003 2004 2005 2006
NOIN'R Y¥INN —
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PPP "'nna 2006 mw wmY% niono

hPRe]
RYAUN

ot

NN
NMVOIX
NON'X YXINN
7mT

m7'o

Ty

N

T%0

nolx

N0

e

128.2

220019

466.2 n'aan

vl

NM0OoIX

7amT

Ty

TI90

N0

7210019

0'oVIY "'Nna 2006 My wm'? Do

773.16
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0 0 0 0

0

0.00 100.0 200.0 300.0 400.0 500.0 600.0 700.0 800.0

0 0

2006 VI -NPN

INSINN NN PAY DPTHN DTN P2 NONYDD DNRNND INSN) XD 2D PIXD 2 wn
Ru)lvalap)

19792) TPR2WN INY TN DY NN AN PINND WY DIV IRNIND NN
MM DINN AT NIN¥NI KNIV DIDIAY IRNIND ,MINK MPTNRD NOPON NI
L(MNINNNA $132 -1 $124) WO ANSIND DY NNIND MY DY DaN) 2008 - 2007
DY NMNYYIY IRNYN DINNYNN MPTHID DN TIMYNRYN TN PYTY INNINN TO TN

YMNN WO DMP 1D .INY DNLVP DMWY DY D OY NMT RN NN PPPooa
9PNV N HNIWI WD DIDIN NNI P2

DN ,270IX) NOYPR MPTH PIAY HNIY P IXNYNIN DD I8 ,NININ NIV
: WA NINNINDY NONNN HINND DIDID HY INRNIND

SN 19PN YNINN 277N
0.58% 0.77% 2.20% YONNN NYY
$ 116.00 | $ 335.00 |$ 521.00 VY NNSIN
$ 146.00 | $ 295.00 | $ 521.00 | (PPP) way> nxsn

PNYON IMHIN2 DIDIDN YNNI HNY

WK .TIOIND YWY NHUNT MNIN DOV PPNOV NN DIDIAD DYPNHNN
TV HNP DINNNN NPINNM NN DXITNNY NINNN DN APVMIN YNV NVYND

.DMON ININ DY DIV

: 2YDY91 NN NYAPY DINNND DININ 19NY

APV NTIPY 93Y !Iad Pnnn — (Cost Per Point) CPP
MYywa CPPNYa5N »1 HY .mmdvua NN mmopis NP mbdy - 0I90 9PNn

20190 MY PNNT DXYNIN NPVMIN

.4.4.3
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MYNY-291 NIPNHVLN VIV DIDID NINN 1YY NP

1,000 >y NaxIn vwOY PN - (Cost Per Mille'Thousand) CPM=CPT e
Rap )

DOTIN DXXIYN IR MDYINN MIIND MNIYA MY NI OMPT HY 00NN
MYINND NIDPY APV NN OPXIYI DIV 9PN JPMDIdN 9PN 220
: PIVA DOYSINNN DPNNN NN NIWN 7PNIYN

n"v 959-
$9.3-11 n"v 37.3-44

$297 1,188

100- 4. 3- n"w 17.3-
n"w 403-507

$126 $4.9 19.7

o'xny

n'"anon

o' I'l'l”ll

VIO NIY 4 DU NIYY a3 *

.29 -521 ©YIDIAN NN NDW POMV DMI9N MYVWI

N9INN ON’

XN NYIDID HOINIXIDIAN TN INP NPV NIR XVIANN ON 1N NIPNN ONd
NNIDISN NNIND D¥NNN TO TINN DONINN

NN TINNM 40% .20% DV APV NYY NOYA NN NN NN [, NINTD
DN 60% ,09INN NINN ,DIDIAN I DY TY HNP OINNN DIN NN
NN YV TN DN

791 60%) D212 NPOIINNN 12% 1N N NIPNA NINNN ON DYYNOY 1o
DYDY ONNNA NM2Y NPDLPOND X2 M) NN DN (MDD DINNN
DDA PTYN NN ,IN DDA NIMNYN NIIN TYNRD .NNMIDID DY IRINN
SWUNY HYNTI OPNYNIA .NA NN ANIMIN DY TN DNP IWN NN ININN NX
LDMININN DY TN HNPY DRNNA NXT VN0 M) 1722 MIIN MNDIN
NN L,INY TPIIN ATIVNN PINNY DI - AN M) NINNN DMV 935 Y

AN M) I OIDIN PN

OOV T LY ANV GTYIND 1Y WD 2 WYY DNIN NNMP DMV 1P
NOTYN PN ,IPOYA DOWID TYPHN XN DDI9NY 19D .(50% DY NN D)
DNV NI N 112X 1N NINNN DN 12 IUN 2 N1y DIDID

™YY TPITHIN NOTYN NPTIA NNRD .TNDXAPH MYNN SNYW NWYNRYD IND MM
NONONN ,NIBNN DN NONY IV MDY 1YY Dmda A8mn noY
.DMDN IXINY TPNTIPI MINNN DIVIN ININIVIDY

DIDI9D 92N DY DIVIN DINIY NDIID NYOYN

PV NYTYOAN 2 XY M L,(2002) 10 NIV NV DY N2 MO TY
NN 922102 2 WY YNN ,NYY 10 1Y NDI INNXY DY .7PHNDLI DIVION
DY NDIINN MY MDY NHMP NININKRD DNV .MDIINN NN PIYN
N NYNIND 92PN ./YNDLN NY DY MOIONN HNK TN 10 Y
MNPYO 0N G WYY WYX DTN DIXNWN .2 Y DY NDIDNN NYwa

4.4.3.1

.4.4.3.2
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ND 1997 ,10 -1 2 ©OXIWNN TIMYHYN TN DOLVMID OMIN ,2002 MV
.DYINDNN OINIIYN NV MDION DY NI NN WIWNY INYONN

10-92 XMy - 9I9NY .4.4.3.3

NPTYYI1 OWNNYN 10 - 2 DIXXYIY ,DXNND DDPNY YT D MYV NHMP
NI9DN MNON DY YAYND NI DY NNT ,PNOVI DIV PV DN WY
MDY DXANN OIPNN NN NN MOYNN

9 9y DNY IMNN DIDIBN PIT Y9 NN DMINN DPN DI NY ,NHNTY
NMIYY SHNDOPN NNT DNY N> TWNR DIDIDN JAT NN D19 NN ,PIN

PNNN DY wawnh 0 DRV price takers oo PN 1PN NNY
¥ 2D ,IMNN DIDIAN AT DINPOPN NN MIN NN NVYY NNYI
N JOP PN MDIINN TOY ANV THINI NN NYNIND NNMD

CPM - 3704

N7 T NETWORK »nn pa 010190 nidya H1an o»p 270INa
ABC, CBS Fox) 27082 momHn mynoun mnwan nnx 717 SPOT

NN DY Doy T Spot TV-12 oonon mdy pav .(or NBC
A TVNN
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:2006-2007 ©2WY 270982 CPM -1 9%9yn Yy 0o1n) NNAN NYava

US cost per thousand (CPM) rates 2006 2007

Network Television Cost and CPM Trends:
Daytime, M-F $ 684 $ 647
Primetime M-Sun $ 2255 $ 2287
Early evening news, M-F $ 797 $ 737
Late evening, M-F $ 1194 $ 10.83

http://mww.tvb.org/nav/build_frameset.asp

Spot Television Cost and CPM Trends:
Early Morning (M-F) $ 624 $ 8.09
Daytime (M-F) $ 58 $ 659
Early Fringe (M-F) $ 864 $ 10.36
Early News (M-F) $ 10.00 $ 11.23
Prime Access (M-F) $ 1424 $ 16.87
Primetime (M-SUN) $ 2790 $ 34.12
Late News $ 1650 $ 17.35
Late Fringe (M-F) $ 990 $ 12.20

.2007 Mmw21 $11.89-1 2006 Mw31 $12.33 by oy Network -1 yxmnn CPM-n 9ryn
Primetime - 4, Late evening - 3, Early evening 21 b Yopwn ysmn
.2007 -1 $14.52-1 2006 M3 $14.88 by 1y - and Daytime — 1

.2007 1w2 $14.48 5 2006 -2 $12.41 Dy Ty Spot -1 ysmnn CPM-n 9ryn

D8IV ,5995 .NNRNNA $13.93 -1 $16.39 Sy NTMY 10 -1 2 DIXY DY DX PNNN NI
271N PN DN NN DN NN DIONIYN
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NN

- 099291 1190 *NN Ay CPM 9501y 0501191 099M) J9hY

MPT YN
CPM 9nn 0% N9
v1avY (o29na)
16.9 166 IVOIN
26.0 169 LR
23.3 211 DT -NMoa
27.1 168 P07
48.9 169 TID*9
5.0 217 noaN
16.0 190 TIOPN
15.3 237 MOVLIN
14.5 197 §ARATE!
34.6 156 7290
19.8 215 221079
13.1 217 TH90
10.5 154 TV
37.9 165 NN
136 216 MONN
21.5 189.8 YN

Zenith Optimedi2007 : Mpn

-3 5y TR OINDDPN VIV PNNY NNPRI CPM y$inn v MNIY 1M NYIVN N

.$21.5

CPM 1 9nnY 0570 I NOTIN N P2 MISONP NI 1N KD ,N9 D)

100 7inn 65 Ty
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HNIY NI LS

MY HY NPAYY DPYIND DTPON TWUN TSN 29N NYIDY DIV 7NN INIY N NI
PINN DIWMD D55 NX DWANIP TWNX DM PIN GPINND MN PR DN IRIWI PPNOVN
DXPIND MIPOY INAY DT P9 .MM NTYI MINOV NPIDN NDYO NYpn Do

NIY 29D DIHNDVIAY MINDHN NPHNYVIA ONON NTYDY NIV NTYD DIYHOIM

MINONN PPNV 5.1

VIN INDNN PVNDVN NOYOND )N VN MYIN PIN 2O DY - MDA .5.1.1
IV MYIN NIWIN NVIINN 2,12.2004-3 .INTIVON NPINNN Ton1n12 DIDIMN
HRvIimnn 79nna NN MMDI NTY NONY

MPNYVA DIVIDN XYNA DIPDIVD 1T NPPDY DIVINYIN DIDYON 9Py )9nY  .5.1.2
1119UN MYIN PIN 39 Y (10-9 2) NXINONN

NN TI9)2) NV N NN NPNN NIV MMDIdMN P PTYN  .5.1.2.1
DPDIND TONNIY MPOINA DD ) .5.1.2.2

PND MNIDID OMNMNNN DMIDN NN MYV NN VY .5.1.2.3

NPT VY DY DOV XD NTYW NYY 551 MMDII NPYI 1M NPV Y .5.1.2.4

NN NIMDIY 1TYWY 1121 H¥aY PNNY TOPRYI MWD MWIN N8n - .5.1.2.5
AT 10% Yy N9y XY Y2900 MMDIN PITY T192) NHRdN TONNI NNV
PP NDYN

NNNX NTY NN OIDIDN I3 10% -1 AN NINY ORWI RO )N Yya .5.1.2.6
ST DTN

PPN NPOND AWIND XY NONYW N 990 Nmpie - .5.1.2.7

INDNA MPNTON 1NV MHNIDID NTIUY NIWA MYIN 5993 59Dy 95 .5.1.3
:(10-1 2)
: NIV NIV I 5.1.3.1

NV DY MPT 10 XIN ©NINTP MY 2290 MMDIO NPY NPT -2 X1y e
PHD NWN XN Y DNDUN MY NMIVN MYIN N8N NIWN) 17N
.DIDNO MPT 12-9 Y910 NN PIRNY 1) P MDN 12N Yy

ND ODMTP MIAID NIMDIdN NY 1IT - TOTIION MOV 10 Y e
SNV NYY TONNI MPT 12 Dy Ny

NIV 90 DY NYY XD NNN NNMIDID NTOYY M290N )N Tvn e

NTY NYYO NIV 54 DY DO RO NMONN NDY T e

YV DIMNMNDYTPI NINIDID INIAPN NYAIRD INP NTIVINRD @
100999 Mmpoon  .5.1.3.2

791N NMDID ITYY 1N DY IRYI ;DY NTWI KN NMIND ToNNa e
.7292 197 YPOOY DOYIAIN ,IINNNN NPOIN

http://www.knesset.gov.il/MMM/data/docs/m01379.dbc

100 7inn 66 Tny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

VIO NOY PN .MDNN NN DY NN TYD 1NN UMD MINN TONNa e
MY 6 DY NOY XY NNNNND MNOUN

TYUO YO DYa ORYI MPT 45 -n NYYND 1DNRY ONDDY LID NN e
.MPT 30 -5 NNNX OMMTPI MMIDID

VOIPN MPOND DIIPN OINT WIAP) IMIVD MWD PIN - AP Mpon  .5.1.4
NPNIAD GON PPIVIP N NPMIPNT MPAN DY IRND NN D Yap) qoNa
LN 4 -45 PyD) D1INDNN DINIYN NOYIND NIV MYIN DY D110 DIIND

SPMMIPN MPON HY NTOW 11 223D 17URN NNIYN MYIN PIN MDY N 5.1.4.1
N =59 PYO) NYMPN MIPONN P PONDVN MNDYW HDIND MNS 40% e

PON NN NIV NPMPN MPANY IPINY D NDYNN MNY 50% e
JODIPN

PP INDY NPIDN MY DI ITYD PN DY NYMIPHN MPINN D90 Tnn - e

NN ,OMAIN TIY MY NMDIN) MWD MyY 180 -N NN NXOVW 9P N2

YONY IMIND NYY» 271 .(11D) NTIVN VIO PIVIMPIT VID - N OMYNIYN
XYY ONDISPINY NDYR MY

N ,NVPMVYN MRHONN TON 17%-1D NNON KD 71Dy IND” DY IRNINN e
.DMIVN PN M ,N7Y DI 50 DY DRI PNDIND

L DYY INDY) MINHN 2239 1IWN MY Y9 Nwpyony 5142

STPAVIAN TPIVYN RN NNON RO TPMY RN WP )P Hya e
MIYTNN NN DY QOIV 2IYIND NRXIND D) D971 PNV NIRNINA

5S¢ NYINN MIDIDNN Y991 60% -D NNWN DIDD — "IN TPV NN e
Yan MWD L(DOWTN DYPY YYD 220) SYOMND IPYNN IN LN HYa
.DMVYN

SOVPMPN MPen  5.1.4.2.1

NPONN NPV MITO YPINN NNPN TWN ATV 10 N2 )P Hya e
: DYNAN DYYYON Y9 HY NPLIPN
STAR D5 MPT 48-2 )2 DXPI9 MYV TY NYIIN NN NPNHVDN MITOONY .1
,MINMYNIN TN MIY YIIN OIN N0 Ty NITIVN NPNY NNXR NITO DY
=N TN XD MPONIN NNN 932 WPWND 1IN DY DY JMINK WM
.N"Y 4,255,000
N7 MIPT 48-5 72 DOPIS WY DNV TY NNNY NI NNX PNV NNTO .2
WPYND PN DY MNYRIN PN NNY WNN DIN N0 ITIVN NITON
.7Na> N7y 8,510,000 NNPAN TNND

48-5 )2 DYPI9 NYOIY TY NYAIN NI MINVOIN NITO ITYY 2 N1y )P Oy e
.7Na> N7y 2,700,000 1910 WP NNPON TNND N7 MPT

PNP NYNIPHN MPON P> NPRIPHNND MPINN NOINND OOINN 60 e

http: // ww. nevo. co.il/Law word/| aw01/ 999 057. doc *®
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V0N DY NV IIT NXIDNI NYMIPNI MPONN NUIND IOV ORI VID e
LIDN VN NXT DY .TPDY NINDN NPMPNRN MPONN NDINY 10 N
NP TMIPN NPIND NIND

MNA RY TR INPAN MOYN NINAY DXVINK 30 133 1P DYIW ORIV VD @
DOXVNX 150 DY NYWA NYmIPHRN MPINN NOINY 19y N7y 811,000 -nN
PO INDN NPMIPNI MPONN NDINT 10V K TR 1OW NTYUN 10N

N7Y 811,000-10 MING XY 12 PPN 1PN S¥aW PN NPANN MINIV V1D e
AW NTOUN 230 DIVINN 150 S NYWA NPMIPHRN MPONT NOINT 19V

PNV INRININ PO DONNN 80-1D NN XOW DIDO MY Y21 MNP 1P ya e
DPONIY MPON WY ,5.1.4.2 PYDA NNND PPN

LDMONIY DXVI0 NPONY N’Y 8,000,000 DY DD MV D22 WPV \IIY DI e

Y IO 5.1.4.2.2

TPOOY NIND NMDN NNV AP XY 932 1 TY ,NPMPHRNI MPOonn D55 Tinn
2PN VNMD NPIYNA MY MYV 180 DV 9PN

P9I 50 HYN DY IND NPIDN NPOND MIWINN PMVN NIYPWNN NNYY e
2SON 19INA DY ANDN NMMIDIN DY MYWn 180 90 DT 1IN ,N7Y

NYHdN NPON BVO N”Y 50,000,000 DY DIDD MY D52 WOIPY NP DY
:1PNY VNND NPIVNA,MNNINN MOINA MDY NN

N7y 25,000,000-1 NNON XYW NHDID NNXIND NIV MYV 50 — NNITNMION

=N NNAN XOYW NOOYD NYPYNA NPTV NWY 24 — DXTNPN NTIVH SO0 e
NNON XOVW NODID NINNINA NTIVN NMON DY MY 56 qoN1a .N7"v 8,000,000
Ny 7,500,000-1n

N7 9,500,000-n NNON NOYW NHDD INNNA MYY 50 — MTNPH NYION e

1 1PNY VHND NADNN NNXINT DD NN INOXY NNPIINOHY e
.07 NYIdNY — MNaY 20% .1
.DYTAYN NTIVN PYVIOD — NINSD 20% .2

VNP NPMPHN MPONN PN TIDOYN NN NOINN 60% e
N DINTY 5.1.4.2.3

9551 20% Sy NOY NOVW NIV PPN DINN DNTYW ITYI IRYIPIT DYy e
YNOLN DY NTYN PIT NI )10 TINPIND NTPYN NTNAY DN YN Y7
JOTINON

NOUON PNNI NIV OINND DNV NNONL NTIVY NPDIPN MpPOIN e

NTNAY DNV YT Y991 15% HW NYWY TV NINT ,NPMIPHRN MPOIn

PINOLN DY NTYN AT NN W JPITN DYDY TIIPIN NTYN
OTINON

MDINY 12YN ,0°INN DNTW 5: 30-) 3: 00 MYVN P2 ITVIORYI P DY e
TYY DX DPTHIND YT 7O M KOV Ty DI NNY .OMTIPN DXPYDI MNNIND

100 7inn 68 Mny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

MPONN NOIND NADNI AN NTVI NTIVY NVYDIPH MpPona NIdNN
.10 Y02 NNND NPV 12YN , NPOIPNN

(IPNIIY 249 NIVNYL 5.2
SV NN ONTH YN TPNIY 2N DIVNOVY MIPIYN PN L1982 Pran pin 9 Dy
IUN (24 -1 9) DOTIVON DIXIYN VYN NINY .NINIDID NTYN KDY DNIINND
2970 PPNYLN NNDNL DITIVND VX DIXIWY MDY ,DIDIDN MYNHN DPMDION
DINNM MYNN DX WNIAPY MO DMWIAON NNWINY N P3N PN 1IN
.PIND 9911 OMVYN DX¥IIYI DD

’0 Yy DYA53 DIIVYN DIV DIDID Y9NYNA DIPOIYN DIYDN »IPIY PNy 521
161987 nwpnn *99s

:MoN nyNn 5.2.1.1
IV 30 DY NOY XD NPV NYY 51 MONN MYTIN DOV NDOYN Tun e
MY 6 DY NOY KD NNR MDN NYTIN DY DTN Tun e

IO SY NPYIL MPDINI GX MON MYTIN ITYD 1) VNI PNV e
SNINNN 9 29Y PRYNN

;0499 .5.2.1.2
I8N HYHINDNN DY MY INOIN TONNI IV DI INNY YD)
TWUN YV 155NN DNYH YIYYN AN DN INITIND e

DI N NPV AN N 9/12/2004 PINND DTN NEIN NOIAN @
Fmon nymin e

MPN OWA51 OITIVNAN DOTIYON DIXNIYD NHN DOV NN 95
Bal}a)lvalalal

9 Y ,DNYIN DPIYA DIDIDH KUNA DIPOIYN DIDYON 9Py 19nY
1099390 NI HY MIPNM DYYYIN
DPINN ITYN NIN I MYWA P TR MIMDIO DDV ONWI 1PWIYya e
DMWY 90 5y NOY XY TTI2 MMDIO PTYN YW YD Tun e

NIV 120 -5 TY NMDI OV NTY PNND MIVIRD MY N¥IND URI VYD e
0NN NI2YNY MPIADN PR DMWY 90 -¥ ¥IONWN NTIN2

NYY TONNA DY 4 N INY INND NMDIY PTYN ITY KD P Hya e
DT NDY

=N NP DINKD X IINYD DD TIWUR TAN DIND NP> XD PN Hya e
PR D YW NN N NN VAN NINNN OV DIDION I 30%
.DIDIAN YAT DI NN NINY NINK TIT W IN Hyad

http://www.moc.gov.il/sip_storage/FILES/1/261.08f

http://www.knesset.gov.il/MMM/data/docs/m01379.d6¢c

100 7101 69 Mny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

IONI NV NYYI MNMDID ONIPN NIYYN INY T KD PV Hya
DNNYN AN PYOIN HYI ATV KD DNNR NTY NYY OXNND NP NINRY
MY NYYO NMIMDIS I8P

LN HINMNK DY MON PTYND MDD NNIDIY PTYN TV RO

NN PIXT PITN YA ONYI [, PY NTYWA DTIVHIN TN IN YO ToNNa
DY YAIND INY Y RO MONN 1NN OV .TONN MNNNI MONN NN OV
NPV NYV ToNNna

2D1MIDI 1IN DYDY AN NN TONNY INK 9D PIINY 1NN
SNNIDAD 10T NYANN PN

:DYNY DINIYA NMIPN MPON
VNP NP MPON 20%-D D©XINND DITIYHON DIXIIYN PN PN 9 Dy
1(9 YY) N9t NowWA 1Y

IN DT IN NDTA HTIWON NAVA PP DNTYN DO NN \I1YN 1
OTIYON NAYD 21207 IN NTA P MNAD ONTYNN 50% .O0NINA

NP MPAN YN AT (YD DOWDOYN MWNN SNm) mv > .2

WPY qoNa N7y 19,940,335 SV DIDD YPYY N2 MNUYNI NPYA

NPION DY NTY NMDT NYDT NIY NY 1,054,930 MY 932 \1vn
.MYN NNMIND NIV NTIY AWR NPMIPN

:NPIOINN XY
0P MYY 24 - WA O 7 TYY waH \wn 1
JPNN 0N YN NP0 100% .2

28 WPWY DN MUK NV NPMPH MPON ITY Npdomn 1y .3
DN MAXN 29D MDIDNNNI 40% IN N'Y PN

2.1.3

100 70 70 Mny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

;979 DYDI9N PIVA N8N .6

99 BnoyIN AN MINYLA MWD NPYY ML 9D 19y - NN 6.1
DINSYPIND TINOND YW VINTIDN 319 HY IWAPIY

NYY NN DY NPDN MYYD ¥ MYTN IN DX 10N ,0I0 NDY Tona .6.1.1
2IVY TR MMDIS NIPN Pa

L TMPT 12 5y NOY XD NNX NTY NYYA OI019N 97 .6.1.2
DY TONN2 MYV 3 DY NOY KD 108NN INRDOPHNN DIDIN Y .6.1.3

: Bn1ypa mmoasn v svhs 6.2

ToNNA NV NYYA MMDIY MPT 12 970 MmN 2008 VOMIN WTIND Ty .6.2.1

15 7Y 9TW5 112 2008 120VLIDN NN .DMVNPMIAN TONNI MPT 14 -1 0N
TV NYY MMDIY MPT

INMIDID ITYY PR DVYNI OO .6.2.2

2970 MPPNOVI IN NPINDKN PPNV DIVION YT DY MON PRI VYN -27H9N  .6.3
12 Ty 97N 112 R ,DT9 PN NTWA DIDIY LYNY NN 2l TN
2hy13w 9O 15102 MPT 9.5-1 ,2WN MNP NPV NYWa MNIDIY Yw MpPT

http://www.europarl.europa.eu/news/expert/infopressie/03714053332-11-48-906--1pn*8
20071128IPR140228-11-2007200Ffalse/ddéault_en.htm

http://www.crtc.gc.ca/eng/INFO_SHT/b300.htth

http://www.virginia.edu/economics/papers/anders@dreq081705.pdf

http://www.pubmedcentral.nih.gov/articlerender. ayitid=41656%"

100 7inn 71 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

MNP 01 .7

NORY P ,NIYTH NIVNYD OPVIMNMDIN NPPONN DYV DMIPIYN DIRNNNN DID PNY
:PNON DYDAON XTIV DIV NINN

Y PNNIPORY DDA OXTTIAND NIN INIYW NPTHL OXIY 290 MDIPNOLN TV e
09N - 7202 MTN 3 TY MOMOP IMSIY 290 7PDNYLN O MMIDID

(MPPON N2 X D1 NIYN NN NMMAON 22)D) 1IAYNY DA

DOV (10 NI NYP DY) DPINDNN DXWN YW D»IDN MMT MMM e
10 XYY YW 199550 DN D MNIY Y (NPPOINN XYW YOINN MIYN) OO TN
.DONIYN MY DN IMYHDYN $17) 11N NPPOINN W

NN IPTIV MPTHN YXINNY ONX2 TN (91.2%) HRIWI MONDVN MDY WY e
DY - DVUND NN DNIVND ,PINIT MDA, TPIVDIN -NINNYNN MR (97.7%)
.(98.8%) SNV DINYT DIMAINND

YTIND NDXNN PON MYINN DY 12172 92010 HNIYIA TN DPDNDVN MDY NYY e
NMDIVIINNN 15%-5 NNNN TTIND NPOIVIIRD TO .1N122 MINDL PYIN NPINNRNI
PNY2IN DY9252 511 PR DD TR MVNDVIA DXPINN DPON DNV

DPTNN NYWY I, NNPRD IRNYN THII) MMHNDVLN YYD NV INIWIY MDD e

™IAN OPYN D991 68.1%) NVRN YXINNY DN MY TINIY 270 PNOVN DY

YINIVDIVN NTVYN DY NN IMDIND NNIID NNT 20N 1N .(63.3% NNYD
DTT n 0w ndyan nSNNN DY 2P INND MIYYY 7Py DNV

NAPNA DINK OIPNYY IRIWA MNDVLN PIY P2 OOPMNN DODTIAN PION DINDMP e
P2 ANNYNNND NPYHYH TN MINI2 NNPON NPONI MPNT MIYN VIPIY ¥ 1 SN
297N P2 OO DN O TN .OPNYN

NMNIAN P2 DN IPIVN NHOP NMHPR MPTH N2IN2 ONIWN MNva 0
2NN MNP0 PNYNN

NNT .ONIY MDD NIND MDY PPN NPIORIY (NPSIY 29) 7INNOVOS 0
MPTND TPNYN MY MPADN JPINIAY  NPNINPNRD MNNVIONN MV
NN

DI ITYD NPSIIY 27 NMINTNOVDAY NI, ONIVIN D>TAND ,N9PNA O

DT AUNND NV 91T MDIN PV ONONIDID MDY N M NPXNPN MNP 0

INAWI D) DYP 2D PIND WY MIND) AT YOP PIYD NN ORIV

IOINY NTY NMMNDT NPINY PANY IN,TIININI NPIDIND NPON INONIVID
N(ohlviNp)

Dy DOANNY PYWNN NAPRI NPNIY 27 MNNAVYI DY MPIYN NDIDNN NPH @
.©IDIAN MNMPN MDIdDNNN YOP PON PIIYRD PPN MNT

oM MYNYN T Modnn nn EBITDA mww yesy HOT mnand e
DOVPRM MTIPN PORPIINND PIVA IND MIAPHn MHand

Y2 727N .09 MIAPN MIHINK MY NYWA 1Onn Moy yes HOT myanb e
$NNDIWND NPIPYY MY 190NN

9133210 NYHAND NYONY MM NMDYA N YIINWOI) 0

100 70 72 Tny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

MPON YPON ,MNPN MPANN NIANN MOIINN 8% YPWNY MPNVYNI MNP O
T WO NIPY IIPIN DY DN NON

NMIP YNNI MY DM ORIV NPMIPN MPON DY NPann Ny 0
MY MTNN MO MPan

DN NV NAW NV 0
SMPNRD MPAN 12)D MITADND MY IRIW NPNIY 297 7DPPNDVN MIAND 0

,MITIVIN NN DIXIVN MY NN 1P NOON 5N Mdy yesy HOT nyand
8% YV NYPYNN NINY ,NT WION .50 MISNY HIN2 MIHIND DN INY NOITY IUN
INVANNY 295 AN DMDDIN OWINIAD MPOYN DINN XN D NNNN MOIdNNN

2Mna NN MHand onda yesy HOT bw  EBITDA-n 1 wwa

27DINY N9YPND YPNND TPONY DIMNIY DPHIDN MM D0IN M>IN YPNN
: DN 1NN WIAND NPIPPYN MON

PNINT DI NMIMDID NTY LY NDINX DN HXRIW NNND - DIDION MDION 0
.DYIYY DN YIND NMIANN DY MDIDNN INIXIVIO NN

TINND 8% NONNY MANNN NPNIY 290 NNV - NPH MPaN 0

599 DIPPNH NN N NAYNK NPEININ KD ,NPHR MPINY DNPMDIN

TINNIN YV 2PN 1N PR WK N9PN MPTH 2170 NNYA NNT .NPINNM INO
.NDIN TINN HINKD NP MPOnY

YMIPOYN DINN N INNNITH PIYN MDY ,PNNND DINNA ,MINNN TN 0
vad

MHAND RN 29N P MINNN DY MO NYaUN NNN PN 00251 DIDID NINN
211 BN YOP? MTHRN XA P2 MINNN 1T DY 1OV (MTHN WIT 19 YYa) DIDION
DINN NX PTONY ¥ 19 DY) .DONMIDION T8I MTN W DY PN MDD Pwn
19IND OMINDNN MNDLN XY HY DMDIDIN DININD NN WY TN DY TNHN W

SMynwn

DINND DIV ANNINN 0PN DIDION DY H7»2 INNVYND DMIIPdYN ©MVNION 2
UMY DIDIAY INNND MWW WNININ

YHNNN DIV IRNN NYY 2002-2003 DNYA NPHY YINIWT PYNN NDND DY
SV N1NIY $169-) 1%-5 SW 1NN XNMIVNHVYN 19IND 1T DXV WYY DIDIFY NRNINM
DV NNIY TY) DTN NNIN YN NNHNNN DIV IRNINN NV .$110-1 0.64%-D
YWY INNN NMOY NN 2004 MIVN HNN 2D NINID 1N NN OY .2007 MW 0.57%

2007 721 $124 5¥ NNAY TY WD DIDID NINNINN

.DYDI9D NINXIND NN PAY NTHN DTN P2 NOIWDD NNNND NN N

NIV DIDIAY NIRNIND ,MINK MTND NPON> NI NN PNV NN T
YAy NNNINA DY NNINA MPY DY D3NN 2008 - 2007 1IN DINN .NTII NNYN)
DY NNUYIY RNV DIRNYNN MPTNHD DN THIMYNYN TN PITY IRINN TO TN

P2 OIMNN WO DMP NIV AN DNVP DY ¥ DX IIMT INNIN NXIN PPPooa
.N9INAY 1Y HNIYWI vAD DIDION NI

100 70 73 Tiny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

$9 09920 1IN NYNIY NPINYND NIPPONN DINYN DINYHNN NIND

MS¥aNN PNHNN SNMIYHYN 1PN DN HNIYI DPHIMN DIDIN MD¥aN PPN
290 NNYTOVYHT MNIDID MNTDYY AN NN ,27NINY NNPRI MPTHN NN
.D2ANN NN DY NONIND D121 ODWH M THA DNPND NN

MT TAVN GON NDION NPNHN NNTPY NP 2971 NINNOVIAY IWINN NNNIIN
modnn N EBITDA-n mwwy onby nynnan My X moynd 7521 ,o0n
INPYINNM MYPNRN YXINNIN TN NIV

DTN DINIYN DY DMHITON DIOYPN NN DIXYN NN

MYSNNA TONNNN WIDNY DMINDNN DINIWN DY HPND DIPYO W NNN9INN POND
INNYND NININ POV MDD — 11T HIITI DINTNN NI 1IN ININD PHN DINNY
NN MPTH NIV IPNYI NNMIN NPIONID

100 70 74 Miny



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

NNMYPN MHan ONNAY 115 EBITDA -2 vinwn - '8 nam

Earnings Before Interest Tax Depreciation annay 111710 NINXIN DD 1Y MIN

YMINN OPIN NN KDY DYDY MNAN MWINAY TTHD DYV NNV RN wrRwn Amortization
PAX NN VDR TN DNV TIIND V) DXTOIN MY 1PN MY TN NN 2D NINIY 1N 0N
Y 9IND YTTNN INNND DIWPYNN

MPYS MNAN DY MY VAN IWARNDN NN D35 71PN ,70 -N NNV DNNY ,TTHI VIYn
YINND NYINN MIN 210 YT DY CIRD NNV JNIX WHLIY NPIVYNN DX MINAN
, 019 .792N1N )N DY INY NI NNNN NYAPNN IR DY) DY NN 1120 NN
NNYPM DXTH NN MNNAD HIPNT TTHN RIM 27 YINOWI XD PITY NI T ,9ININD

DPNYNL TRD MDY MYPYND MYITHn

M»TNI NNYPN MIAN P2 HWNY MNVYND 1NN ,INNNN NAND ONXA DY TTH MYNNHNI
NYPYNN VINON 51TVI MY MPXMNY NMPYY MIAN P2, 00 PIY 22NN MINIDIN NIMY
DMV DOPNY P2 DINVN NI

WIAPY MYPYNN NDMN JIIN THIRD NN MXPNY NIVARNDN THIRNIVN IRNIN NI ,NNIN
N92N2 TN ,DX09)0 TIY NPHY DWY VITTH NNN RIN NN MIN2 MIHAN .0X0IN
N MNNYH NNN MXXIN NN YOP DX0IN DY TN NPNYY NYPYNA TNNN NPYN
29 QU5Y MI2NN MYIT NNYPNN DINNZ MIAIN NPNVNN NN T2 ,90N1 .ONNIN
N TMNAN DY NOONN ,O0IN .MIMI) NPT MXRXN IIND 21T 2IN 10 0P 19 5N
NN VPN NN MOVPN ,NMIOYIN PAPN DMNRN ¥ IURD MPNNI DY 1IN PINNY
-1 L7990 .ANY INLP NN DY PAPONRNPINT NDIN MNRSIN 199 MDD NINNN

TTRO O) WNWNM NIANN YW NOLIWN MPYAD NN vnwn annny mon EBITDA
.172NN HY 1POWONN MW NP> TAY

100 7inn 75 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

MVYN9 HNEYA -1 NAY)

PTN PINOVI NIVYN MYIN
1OINY MW 360 977030 VIS Y TT
DIV MIAN TINN D790 — PN 2 HNY
NV MY

9 \MY

o

NNYPNN TIVN

NNYPN MY

24 XY

nvA

PINOM DDA NN

10 1y

nvp

DMIDINNN TINN

TMF

D»POY OXNY MYIN

—

VW ® N o R W

.10
11
12
13
.14
.15
.16

100 7inn 76 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

92182 711902 DIVIAN PIY YW Y35 minn - CASESTUDY”) nam

TN

Nar- net advertising revenue.1

.10-) 2 15 LORPTIN DINY -DD2)7,0PNNON DI

MIPN

1 9y 7 OFCM >v>1an nwpnn TIwn > Sy 2004 920872 DONO MY JHON

DIV P YV STdN NN NN1AY nowm  Ipnnn PriceWaterhouseCoopensian
PPNOVI

: Y IPNND NPIPYY MIVN SNV
JPNY 290 PVNDLM PNNONN NPINOVN DY YIPIIN MY NN WNIPD

2014 THWY TY MNIDIDN TP 277 PNNDHN PPNYVA YW NI NN NN
YPNNIN YIPOY

SOMONMONIT MNOVN IXIIYA NINHN TIPXIY 2970 MINOVN

,NAR-N 5y 7omynwn 17182 Y9N X 8PN NNV MPNDLI DIVIN YNNI NPY
AYPPA -1 NN IXPN NNV DIDIDY NNN MLV PPN

.NAR 5y 1952 NM182 DY9wN YNNI DMV 199 1-D NOITY MYIIIN TIIRD NNV

VP NYOYN W YN DYTHD 199 ,-1.4 N TIIND NNV NMIVININ -D1PNNDN DX 3.1
.NAR-n Yy

N2 NYAVN ¥ YN DITHD 1997 -4 RO TIIRD NNV MY -TIXIY 27 7PNV 3.2
D910 OXXIYN DY IWRND INY IOV Nvawn ,NAR-N by

N MmwnN) NAR 5700 Yy n99%) Nyawn PR TINIY 29 7DPNDLY DN DY 1avnd
NN DX OND DY N PONN ,MNYN DINYIYN PA NPIDNN TN (DT

D8IV 19N Y ONOWN NRSIND ,BBC 100 0»11208 03Xy DINIYD DINN DY Yaynh
oV DXNININ DY INY NDTY NYIVN MY TR DIXXIYN D9 DY DXNNIN DY NYIUN ¥ ) 1ON
TN MYMIIN HDX2 NPXIY 2970 PVNDVN

IV MaNa DNINRD OMPYN IR L,PINID MIVa NAR-D nX mind Non N3 Apnn
DYVIDN MY IMA IINNN 1D I YONVIPTN DINNN KW NOAION TNY ,NPINYVLI DIDIMN

.2014 w5 1y NARa %Y1 0 0

2

1

.2

100 7inn 77 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

Economic Analysis of the TV advertising
Market

oo9NMm MNHnn .1

TV -2 0)0990 w5y phinn 1.1

,MYNOLA DIDIAN PV NPTYYL NNMN DPNNDNN DIXIYY N2 NN NNPN INND
THNY ,DIDI9N DPNNONN DINIWN DY DINNIA DT MINID 1N MNINKRD DNVWA
PXY 290 PTNDVN DY MNIDIN DXNNIA AP MDY MINID 1NN

PNV IVIDN PIY @

D)7 - DPNNMDN DX :DIPY DIPNY MY DY MPNIVA DIVION PIva
PPNYON HY NIPNI) TPXIY 27 PPNV (10 ,2 HRIWIA PPNOVN SV NIPNI)

(yes-y HOT Sxwn
.DXOINN HY WAVND DYDY DNPDINNY MIYAN NN PNV MMDIN
: MININ MDONN MINOVI DIDIN PIYA YNOIN DY NIVP NYOVYN MY DINDIMND

DNNYND D15 XY NP DXV DY DXNTYN MY I8P a1

DINIYN YT DY NPYH DN XDV L,ISONIN OPIN 9 DY DOYIAPI DIDION MY .2
.DNDIONM

LDYNOYNN DN ,NMY NPINDND MIINHD YHN MINDLI DIVIYY WVIPAN .3
PN IXPN NNV PNV PNION DDA HY DIV T12Y OWNIP DXDNPN ¥ N DXND
NNV OIDID DY IRND TO 1997 ,1ON DXVIPNI DINY MYYD 1Y MHIND
I L(-19 MY MYI)) PNNY ONNNA MNYN DIDIAN MND TR MY 18PN
NNV .NNY TPNN NIRIIND I7NO TN INY T PNNI TR NIMDID INY NDIY
YDINPNA DTHN .DIDIAD DXVXPNN NX DYTHND NDID MY DMWN DN TIIND
191 T, MINTY )N DIV DIDIFN 2P M NV DIDIAY Y)HIN DIDIMN

(PTNTVA DIDIDN JY DIWIVUND DN e

A95H5 aNn
.DI¥YIYA AN DY MININ
DYDY YO I

o O O O

AN MOV
$0YDI9N 299NN DY DIVIDN YN NY NYaUN e

ININ 9D YN MW IRNIND NAR-21 LR "W ¥ 8PN NMNVLAY IR IPNHRN
MNPYH TIIND NNV DN .FNNWN NIMDIN 190N TN MNIDINA YPYIN 01 DIOD
12N .-1.44 N»N TIRND NNV PN MY ,NAR-D Sy nH)T Nyawn v y¥dNa

NV QN NOYTY MYIIIN XY 2970 POV

100 7inn 78 Ty



MYNY-291 NIPNHVLN VIV DIDID NINN 1YY NP

1099 NOPNDV IND HY DIPNY NN IN AN PIY NIN NIPNYLA DIDI9N PIY DNRN

JNTHY RN ,TINY 2 TPNNONN ,PHNOVN N0 MY P MINND NMTY W
TPPNOLI DIDIDN DY DXPNNN IR NN TP 170 VNIV NN SNNNI
JPNMNMONN VNIV IDINN AN NNNN XY 2N MVNDLN ,TPNNONN

PVNZVI ONPYN NRXIND NPNNONT MPNOVN DY MYIVNN NX IRID NN 9N
XYY 29N

- n | I I

-0.5% 1

-1.0% o

-1.5% -

% change in traditional channel MAR

-2.0% 4

Figure 1.2 Impact of multi-channel viewing on traditional channel NAR

Direct price Direct fall in Secondary change Overall impact
reduction (4) impacts (B) in price (C) on NAR (D)
Mapya 1NN NPN IRHIND MNNOND PONYLN Yv NAR-2 DY A
OMAINNA YY)
PNN0NN PNYLVLN DY NYawna NN INHIND NAR-1 Y .B
791 NIRNINDI NN MDY 5210 NIXIIY 2970 MNDVN DY NYIVNL DIT)HN .C

PNNONN MINDVN DY G MOION NOOYD
D109 PNNONN PPNOVN YW NAR-1 NN 7O .D

L0099 DINNIN DY DN HY NOTYNI MY DY NYaVwnn

VAYN IR VYN TPNIY 297 PPNDVY THPNNDNN MVINDVNN DINNM DY I2YNN
PVNOLN OXY DY DNNIN NPIVN DY YAWN TN .PNOVLN DY DHNDN DNNIN DY
290 MYNOLN DY DXNNIN ,D99) TPNNONN MNDLN DY DONNINY TV , 00N

MNVN NPIZNN TR VAP 1N 7PINDVA DIDIDN G210 IV, D007 NINIY

TI9)2 1OIN 9 DY I1VMIN NN NPVPN TXIY 297 MINDVA DINNN DY NPINN
NP NPND TN DIV 1P NN U W VD DY TN NP DX DVTHIN TN
YDOPON

NMPON 599100 NN DX DTN DNNN DY ayNnY IR MONMPRND HTINN
JPRMNMONN MINDVLN IWNRND TN NDITY PN NPNIY 297 DY MYINY

100 71 79 Ty



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

0N3512190 DIXIIYA NI¥A DI NYIYN

NPIN OIDIAN PV MHINDN DX DTHN KD THINIDNNN PPNYLI DINND D)
YN DIWY MY ,DIDINY YN DYPADN KD 199 DNDION RY PN DINIWY
NI TPNNONN MINDVN TYND 195 MINDNN PNDVNN AP HNP ONPY

PYNYLN SY NAR-N ,70MNn YNYDLY (YHONN PP D MAPYD) DN
PXYIY 290 DHNDVY D2 PN DINY DNMIN TYND NN VP NPNNONN

Dy NYaVWN PNN R TN, (0NN NT) omynvn 7dnn 99100 NAR-N Yy nyawn
.DYDI9N NIXIY 27 PPNDVN DY ONNIN

TOOOW NYAVN ¥ TPIDNN TIHNDVLY THEXIY 27D IVNOLVLNN DINN YV JaYNY
PLNOLNN IIYNN AYNRD ,PPNOVI OIDION HYY MOIdNN TO DY N AT
XY 290 PVNDVN DY PNNY AN NOYTY MYN) MAPYL .NPNNONN

09N YV 93N

INDND TPONDLNN DOWHN TEXIY 29N PYNHLA OWTNN DXNNIN 0%
INOYNNN MVNDOVNN DIIN AN NPNINIONN

NNINM) TPNNDNN MHNOVNN TPV WD THINDINN PNYLY AW DAY Haya
PIMHLN HY DNONA DNPY MIAPYI NNNVND MDD PMINNN TN ,(70% DTN HY

NN MYYI 0NNIN DY NDYIN MIIN

M) MYTN NPNINIV DY MDD 2APY ,PTNDLN PIV TNY 22)0 MIPNA 10N MY

PN 2YNN NTNY Y PRYN DX NIND MDY NN YA v . ITV DTT
.DMNDNOVN ONPYI NV NNY NN

oYy ornna YT O5on NAR-nv N0 Dnnn ©»7000 D)) Yy 0oanna
DIDISN POV N¥M TN ,INND TINND MIAP HINK D DIV MDD NN
WAYN XN DYTIN IO ,INY NOYTY NNND NYYI NITHN FHINIY 290 PPNV
DIDN9N NN DTN NN DOHIN IN ,DI079 DY IRSIND DyTHN DY ITNNR NN

XYY 290 PPNOVIA

DMOYN PHN ,PNDVN MNNONN YY M WAVND DN G D1 DMDNOV DMNPOY
AND 1N KD WN

TOHYN NN NIPHNYIN

1’2 NPMINNI NN NPXIY 297 PPNYV NN PPNDLN DY OINNIL INYN
LN TPVNDVN DY DN NN N THN TN ,NPINHLN

Y9 =2995510 Y1mMn

995N YN by van 2.1

.DXVDLLY DN DY MOOINN

PIWONIN T T O AN A9 PN P2 IWPN NN

2

100 70 80 My



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

STRYN 220 NHN NNY D91 AWUR DN NMT @
SNV OV PN NN 12V MYNINND NPIN 1100 @
DNMVPNN O2Y DV NIDND DD NNY TYI MINDVI DIDIN PV TNY DY NDNN 2.2
A9V NYNNIND DIND NN JNN NNNIA DI TUNRD ,0XNNIN DY YOP 190N - DINMIND NN 2.3

LSVOONNRD PINYVA DIV PV HY P NVDIN VAN PION NYTA 3 PYD - NN MIAN 2.4

oY MYAYNN NN 1SN 4 PYD .PPNYVA DIDID PIY NN IDMNY DTN DY VI

PV NY NN MIND I INNYL WX STINN IR 1NN 5 PYD .PPNYLI DIV PV
DTN DY NPIVIIN IR MINTH OND NN NN PADN 7 PYD .iPHNYLI DIVIN

MPNYVA DIVYDN YW NYIYOIN .3

DNV IWNIND DNV TONNA,50-N NNWN T2 MONNL OPP PPNDVI DIV - ¥P9 3.1
PIVA PRYN IR NMY TN DY ,MIMNDVI DIV DTN MDY NNMM,NT PV DT
D955 0D NITYA DIDIVN PIYV NN NTID NOIN IWN DT NIN TIV PPNOVN

1992 XY 297 TPNMONN MNOVN DY NYYI MNMIN

DIMHLA DIDIBN DY YNNI V1PN NN MY 11D NV 12¥NN DINNIN 7T DY

NI YAV PNV DIDION PV DY NNdNISH DIV YN D MINID ) 3.2

NN HY DNV DN HT) DIDIDNY PNIND 1N NNYIN DY DNV, pwnn DY mYIooN

TIXY 2970 MINDVY TPNNONN PDNDLNN IIYNN ,DININ .DIDINN NPY2 NONRN ¥V
NN DY DNYA GN OOWUN TIND DT

YNNI DY) DY L TONY 290 TPVNOVN NONON SNNY ,TINOD 1N NAD G0 e
PYNDVN HY DOVPHIINI DT NOTHI XY 27 PVNDVA DIDIN DY DIVPIIINN
D7) DOPINIRD TO TN .PNNONN

100 70 81 My



HYYIY-291 NOPNTVN IRIYA DIDID NINN 10D NPPY

Figure 3.2 TV advertising impacts, 1961-2003
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Figure 3.5 Demand and supply of TV advertising revenue
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Figure 3.6  Impact of multi-channel audiences on traditional channel TV advertising
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Figure 5.1 Overview of the Structural Model
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Figure 5.2 Impact of multi-channel viewing on traditional channel NAR
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Table 6.1 Forecast data employed in the analysis
Identified driver Forecast data employed Long term extrapolation
Consumer Consensus Economics, June 2004. Mone required
spending Quarterly data for 2004 to 2005.
arowth Annual data for 2006-2014.
Average foraecast for period = 2.0%
Real GDP growth forecasts are used to forecast real corporate profits. Mone required
corporate Source: Consensus Economics, June 2004,
profits Quarterly data for 2004 to 2005.

Annual data for 2006-2014.
Average forecast for period = 2.2%

Retail Consensus Economics, June 2004, None required

price Used average annual growth rate, 2004-2014.

inflation Average forecast for period = 2.4%9%

Colour TV None Extrapolation of past rate of
penatration recluction of B+W only households
TV audiences PwC forecasts to 2014, explained further bealow Mone required

(BBC and

Multi-channel)

PVR impact lustrative scenario data provided by Ofcom Extrapolation to 2014 based
assumptions on growth rate 2010-12

Mote: As annual macmeconomic forecasts ae relatively stable from 2008, we uaed
annual forecaste as forecasts for year-on-year growth rates for 2006-2014.
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Figure 6.3
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Figure 6.5  Three sets of forecasts for illustrative Scenario A
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Table 6.2 — Pooled forecasts for two illustrative scenarios

lllustrative TV NAR forecasts Traditional Multi-channel Total
(in constant 2003 prices)

Scenario A 2003 £2.570m £590m £3,160m
(weak digital 2014 £2,530m £1.470m £4,000m
peneatration) Annual growth rate -0.2% +8.6% +2.1%
Scenario B 2003 £2.570m £590m £3,160m
(strong digital 2014 £2.430m £1,620m £4,050m
penetration) Annual growth rate -0.5% +9.6% +2.3%
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Table 6b - Estimated short run equation for change in log of traditional channel impacts 1 6a — Estimated long run equation for log of traditional channel impacts

Variable name Description Coefficent | Sid Emor Description Coefficient | Std Error
Constant -0.016 0.004 Constant 1118 0.920
Change in log of traditional channel impacts -1.48 0.041 Multi-channel viewing as % of -1.48 0.370
over past two quarters, lagged by two quarters total TV viewing
Saasonal adjustment for first quarter -0.032 0.014 BBC viewing as % of total TV viewing -1.85 0.652
Seasonal adjustment for second quarter -0.086 0.016 Colour TV penetraticn (% of TV households), 0.0075 0.0068

) ) lagged four quarters

Seasonal adjustment for third quarter -0.079 0.014 Log of corporate profits (real) 0.1 0.144
Change in multi-channal viewing, as -1.156 0.372

9% of total TV viewing

Change in BEC viewing, as % of -1.589 0.274
total TV viewing
1979 etrike dumrmy -1.666 0.044
1979 strike dummmy, lagged one quarter 0.463 0.128
1979 etrike dummy, lagged two quarters -0.502 0.086
1979 etrike dummy, lagged four quarters 0.27 0.078
Change in colour TV penetration as 0.068 0.007
% of TV houssholds
Error correction term from long run equation -0.771 0.071
Durnmy for third quarter, 1976 -0.110 0.027
Durnmy for third quarter, 1982 -0.079 0.018
Durmmy for first quarter, 2002 -0.109 0.026
XY 2N POV .2
8P MY DPIN MO
6 i ; i " i 3 6¢ - Estimated long run equation for log of real raditional channel price
Table 6d - Estimated short run equation for change in log of real traditional channel price
Cosfficient | Std Error
Variable name | Deseription oafficient Sid Emor
Change in log of traditional channel impacts -0.490 0.073 Constant
Change in log of traditional channel impacts, Log of traditional channel impacts -0.693 0221
lagged one quarter -0.610 0.118
Multi-channel viewing as % of total TV viewing -0.454 0443
Change in log of traditional channel impacts -0.199 0.050
over past two quarters, lagged by two quarters Galour TV penatration (% of houssholds), o2 | 0008
Changs in log of real tracitional channel -0.358 0.057 lagged four quartars
price over three quarters, lagged by one quarter -
Log of corporate profits (rzal) 0.21 0.049
Seasonal adjustrnent for first quarter -0.095 0.020
Seasonal adjustment for third quarter -0.158 0.024
1978 strike dummy -0.754 0183
1979 strike dummy, lagged one quarter -0.553 0182
1979 strike dummy, lagged two quartars 0.815 0.197
Changa in log of real consumer spending 1.443 0.176

over four quarters

Error cotraction term from long run equation -0.373 0.055
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