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- some governments are concerned that the value received Srom a sale may be
less than the market value. This suspicion may arise flom experiences with.
“transfer pricing,” tax avoidance situations, sales io vertically integrated
affiliates af abrormally low prices, poor guessing with regard 1o fitures
contracts, long-term sales agreements where prices are out of sync with the

market, and so forth."™ (1pRa NI NYITAN)
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The World Bank (2006), Mining Royaities: 4 Global Study of Their Impact on Invesiors, Govermment, and Civil Socfety, p. 20. "
N7
Stiglitz J. B, Principles of Microeconemizs, W. W. Norton & Company Inc. 1996, 2™ éd., pp. 298-299.
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“Royalties based on mineral volume or weiglht are least appropriate, because
they are wholly insensitive fo measurements of rent. Value-based royalfies are
only slightly better - they will move up and down with price but are not tied to the

. ; g A
cost side of the praject s economics.”
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“The government take statistic is one of the most widely quoted ard followed
statisties in the industry. It is important. because It quantifies the division of
prafits (fake), which is one of the most fundamental aspects of any business
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