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CONVENTION

BETWEEN
THE GOVERNMENT OF THE STATE OF ISRAEL
AND

THE GOVERNMENT OF THE REPUBLIC OF MOLDOVA

FO{R THE AVOIDANCE OF DOUBLE TAXATION AND
. THE PREVENTION OF FISCAL EVASION

WITH RESPECT TO TAXES ON INCOME AND ON
| CAPITAL |
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The 'gb;'e‘miném of the State ;f Israel and the Govemmient.of the Republic of
Moldova, — . -

DESIRING to cen@lude 4 Convention for the avoidance of double taxation and the
prevention of fiscaljevasion with respect to taxes on income and on capital, -

T .

oo

HAVE AGREED ak follows:
i

Article 1

— Persons covered

This Convention shell apply to persons who are residents of one or both of the
Contracting States;

Article 2

Taxes covered

N

[

1. This Convezx_tiim shail apply to taxes on income and on capital imposed on behalf
of a Contractigg Siate or of its local authorities, irrespective of the manner in
which they arg levied.

I

i

[

There shall bg regarded as taxes on INCome and on capital all taxes imposed on
total income, E‘pn total capital, or on elements of income or of capital, including
taxes on gaing from the alienation of movable or immovable property, taxes on the
total amournts of wages 0T salaries paid by enterprises, as weil as taxes on capital
appreciation.

Lo

The existing ﬁaxes to which the Convention shall apply are in particular:
i ,

a) in Moldcé?a: _ .
(i) the ir@cnme tax; and
{11) the ta;x on immovable property;

b) in Israel:éf
(i) the income tax and company tax (including tax on capital gains); and

(ii) the ﬁia.x imposed on gains from the alienation of property according to the
Real Estate'Taxation Law. ' :
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_ The Cofivention shall also apply to any id
are imposed after the date of signature of the C
of, the existing taxes. The competent autho
notify ¢ach other of any significant changes W
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entical of gubstantially similar taxes that
onvention in addition te, or in place
sities of the Contracting States shall
G hich have been made in their

respective taxation laws. _ o e

For the purposes of this Convention, unless the cont

a)

b)

dy

‘geographical sense, means its territory Wit

aircraft is operated solely between places i

Article 3

C—————————

General definitions

ext otherwise requires:

the ;terms “g Contracting State” and “the other Contracting State” mean the

Republic of Moldova or the State 5F Israel, as the context requires;
of Moldova and, when used i 2

theiterm “Moldova” means the Republic

subsoil, waters and acrial space above soil and waters, over which the Republic
of Moidova exercises its absolute and exclusive sovereignty and jurisdiction, in

acdordance with its internal fegislation and international law;

iheélf%eym “Israel” means the State of Tsrael and when %sgd in a geographical
sense comprises the territory in which the Government 0 the State of Israel has

taziétian rights, including its territorial sea, 88 well as those mantime areas

adjacent to the outer limit of the territorial se€a, including seabed and subsoil

shereof over which the State of Israel, in accordance with international law and
its sovereign or other rights and

the% laws of the State of Istael, exercises
jurisdiction;

thé term “person” includes an individual, a company and any other body of

pefsons;

thé term “company” means any body corporate Of any entity that is treated as a

b(:idy corporate for tax purposes;

th@#_term “enterprise” applies to the carrying on of any business; |

the terms "enterprise of a Contracting State” and "enterprise of the other
; se carried on by a resident ofa

Contracting State" mean respectively a1t enterpri ;
Contractlng State and an enterprise carried on by a resident of the other
Contracting State; | - _

\ ans any transport hy a ship or aireratt

tﬁé term "international traffic” me L g
ojjerated by an enterprise of a Contracting State, except vyhen the ship of
' the other Contracting State;

the term “"competent autherity” means:

T{i) in Moldova: the Minister of Finance of his authorized representative;

i : s . o
(i) in Israel: the Minister of Finance or his authorized representative;

yin its borders, consisting of soi, -
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W theterg} national" means: R . s

' *

Q) arty individual possessing the nationality of a Contracting_'étate;

(ii)aréiy legal person, partnership or association deriving its status as such from
the laws in force in a Contracting State;
[‘

k) the tetm “business” includes the performance of professional services and of
other activities of an independent character. :

L .

2. As regards the application of the Convention at any time by a Contracting State, any
rerm not |defined therein shall, unless the confext otherwise requires, have the
meaning that it has at that time under the law of that Statc for the purposes of the
taxes to which the Convention applics, any meaning under the-applicable tax laws of

that State;prevailing over a meaning given to the term under other laws of that State.

Article 4
Resident

1. For the purposes of this Convention, the term "resident of a Contracting State" means
any person who, under the laws of that State, is liable to tax therein by reason of his
domicilej residence, place of registration, place of incorporation, ptace of
management or any other criterion of a similar nature, and also includes that State or
local authority thereof. This term, however, does not include any person who is liable
to tax in that State in respect only of income from sources in that State or capital
situated therein. '

2. Where béy reason of the provisions of paragraph 1 an individual is a resident of both
Contracling States, then his status shall be determined as follows:

a) he shall be deemed to be a resident only of the State with which his personal and
g cconomic relations are closer (center of vital interests);

b) if the State in which he has his center of vital interests cannot be determined, he
shall be deemed to be a resident only of the State in which he has a permanent
home agailable to him;

¢} if h  has 2 permanent home available to him in both States or if he has not a
permangnt home available to him in neither State, he shall be deemed to be a
resident only of the State in which he has an habitual abode;

d) if he has an habitual abode in both States or in neither of therri, he shall be
deemec_i} to be a residerit only of the State of which he is a national;

e) if hq is a national of both States or of neither of them, the competent authorities
of the States shall settle the question by mutual agreement.

©

i
H.
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er?e"bi? reason of the provigions of paragraph 1 a peison other than an individual is
a tesident of both Contracting States, then it shall be deened 1o be a resident only ofs
the Stat¢ in which its place of effective manageiment is situated. =

Ll

Article 3

B
. T
" f Permanent establishment -
E - .«

a

1. For thé; purposes of this Convention, the term "permanent establishment” means a
- fixed place of business through which the business of an enterprise is wholly or

partly J[;;arried on.

f
|

2. The teirm "permanent establishment" includes especially:

i

a) a }ﬁlace of management;

b) afranch;

¢) an office;

d) afactory;

e) aworkshop, and

f) ajmins, an oil or gas well, a quarry Of any other place of extraction of natural

TESOUrCes,
L .
P

h
3. Theterm "permanent establishment” also encompasses:
Es

:
a) a building site, a construction, assembly or installation project of Supervisory

i acti%}:ifties connected therewith, but onty if such site, project or activities last more
thanitwelve months,

b) the furnishing of services, including consultancy services, by an enterprise
g’ | thxéugh employees Of other personnel engaged by the enterprise for such purpose,
? butyonly if activities of that nature continue (for the same Or & connected project)
i wiﬁ},ﬁn a Contracting State for a period of periods aggregating more than six months
within any twelve month period. :
3
4, Ncﬁa}twithstanding the preceding provisions of this Article, the term "permancnt
establishment’ shall be deemed pot to include:
b

a) the use of facilities solely for the purpose of storage, display or delivery of
0 goods or mer -handise belonging to the enterprise;

i
b) the maintenance of a stock of goods or merchandise belonging 10 the enterprise .

 solely for the purpose of storage, display or delivery;

¢) the maintenance of a stock of goods or merchandise belonging to the enterpﬁse
solely for the purpose of processing by another enterprise;
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d) the maintenance of a fixed place of business solely for the purpose of
- purchasing goods or merchandise or of collecting information, for the
enterprise; :

% —

¢) the maintenance of a fixed place of business solely for the purposé of carrying -
on, for the enterprise, any other activity of a preparatory or auxiliary character;

f) the maintenance of a fixed place of business solely for any combination of

- activities mentioned in sub paragraphs a) to €), provided that the overall activity

", of the fixed place of business resulting from this combination is of a
preparatory or auxiliary character. : 'y '

5 [ Notwithstanding the provisions of paragraphs 1 and 2, where a person - other than
an agent of an independent status to whom the provisions of paragraph 6 apply - is
acting on behalf of an enterprise and has, and habitually exercises, in a Contracting -
‘State an authority to conclude confracts i the name of the enterprise, that enterprise
shall be deemed to have a permanent establishment in that State in respect of any
‘activities which that person undertakes for the enterprise, unless the activities of
‘such person are limited to those mentioned in paragraph 4 which, if exercised
through a fixed place of business, would not make this fixed place of business a

permanent establishment under the provisions of that paragraph.

An enterprise shall not be deemed to have a permancni establishment in a

| Contracting State merely because it carries on business in that State through a
broker, general commission agent of any other agent of an independent status,

- provided that such persons are acting in the ordinary course of their busincss.

o

7, The fact that a company which is a resident of a Contracting State controls or is
. controlled by a company which is a resident of the other Contracting State, or
. which carries on business in that other State (whether through a permanent
 establishment or otherwise), shall not of itself constitute either company 2
- permanent establishment of the other.

Article 6

Income from immovable property

i. Income derived by a resident of a Contracting State from immovable property
- (including income from agriculture or forestry) situated in the other Contracting
State may be taxed in that other State. '
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jifgfh'e term "'immdvable poperty" shall have the meaning which it has under the law

of the Contracting State in which the property 18 question is situated. The term shall
in any case incdl%je property accessory 10 immovable property, tivestock and €quip-

ment used in & viculture and forestry, rights 10 which the provisions of general law
cespecting lan property apply, any option of similar right tO acquire immovable
propetty, usufrglct of immovable propetty and rights to variable or fixed payments
as consideratian for +he working of,.of the right to work, mineral deposits, SOUTCes

and other patural resources, ships ad pircraft shall not be regarded 2s immovable
property. |

The provisionsé of paragraph 1 shall apply to incoms derived from the direct use,
letting, of usé n any other form of immovable property-

. The provisiohs of paragraphs 1 and 3 shall also apply to the income from

immovable property of an enterprise.

g Article 7

E ’-—'_—

i Business profits

§
~ The profits fbf an enterprise of a Contracting State shall be taxable only in that State

unless the eénterprise carries on business in the other Contracting State through a

permanent t,establishment situated therein. If the enterpuise carries on business as

aforesaid, the profits of the enterprise may be taxed in the other State but only sO
much of th@m as is attributable 1O that permanent establishment.

Subject 10 fghe provisions of paragraph 3, where an enterprise of @ Contracting State
carries on business in the other Contracting State through 2 permanent
establishmlent situated therein, there shall in each Contracting State be attributed to
{hat permanent establishment the profits which it might be expected 0 make if it
were a distinct and separate enterprise engaged in the same Of similar activities

under the same OF similar conditions and dealing wholly independently with the

enterprisg of which it is a permanest establishment.
i

o In detefni}ining the profits of a permanent establishment, there shall be allowed as

deductions expenses which are incurred . for the purposes of the permanent

establishment, including executive and general administrative expenses SO incurred,
whether En the State in which the permanent establishment 18 situated or elsewhere.

. Insofar as it has been customary in a Contracting State 10 determine the profiis 10

be attribipted to a permanent establishment on he basis of an apportionment of the
total profits of the enterprise 10 its various parts, nothing in paragraph 2 shall
precludé that State from determining the profits 10 be taxed by such an
apportiéinment as may be customary, the method of apportionment adopted shall,
however, be such that the result shall be in accordance with the principles
contaired in this Article. ' _

PAGE @7
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5. No pzﬁﬁts ghall be attributed to_a‘permanent establishment by reason of the mere
) " purchase by that permanent ostablishment of goods of -merchandise for the
' Q enterprise. ' ‘ -

6. For t?le purposes of the preceding paragraphs, the profits to be attributed to the
permanent establishment shall be determined by the same method year by vear
unless there is good and sufficient reason to the contrary. .

7. Whei%e profits include items of income which are Jealt with separately in other
Artic%ies of this Convention, then the provisions of those Articles shail not be
affecgted by the provisions of this Article.

{ — Article 8
f Shipping and air transport

. Pro fits of an enterprise of 2 Contracting State from the operation of ships or aircraft
in iternational traffic shail be taxable only in that State.

- P 8
y

g
sy

7. Fot the purposes of this Article, profits from the operation of ships or aircraft in
inte.}mational traffic include:

a) profits from the rental on a bareboat basis of ships or aircraft; and
} :

. b) profits from the use, maintenance or rental of containers (including trailers
and related equipment for the transport of comtainers) used for the transport
of goods or merchandise,

i

i
E

i
w%iere cuch rental or such use, maintenance or rental, as the case may be, 18
inpidental to the operation of ships ot gircraft in international traffic.

3. The provisions of paragraph 1 shall also apply to profits from the participation in a
pool, a joint business or an international operating agency, put only to so much of
the profits s0 derived as is atiributable to the participant in proportion to its share in
the joint operation. ,

i

E

i A

i Article 9

| ; + -

: Associated enterprises

b
1. Where

ja) an enterprise of a Contracting State participates directly or indirectly in the
‘management, control or capital of an enterprise of the other Contracting State,
or

. .a,mw:‘mwmm
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b) the San%ie persons participate directly or indirectly in the management, control or
capital of an enterprise of a Contracting State and an enterprise of the other
Contracting State, : )

and in ei{her case conditions are .made or imposed between the two enterprises in
their contmercial’or financial relations which differ from those which would be

made between independent enterprises, then any profits which would, bu for those

conditiolﬁs, have accrued to one of the enterprises, but, by reason of those

conditions, have ot so accrued, may be included in the profits of that enterprise
and taxed accordingly.

i‘

ontracting State includes in the profits of an enterprise of that State — and
taxes agcordingly — profits on which an enterprise of the other Contracting State
has been charged to 1ax in that other State and the profits so included arc profits
which would have accrued to the enterprise of the firsi-mentioned State if the
cond_itig;s made between the two enterprises bad been those which would have
been r#}ade between independent enterprises, then that other State shall make an
appropriate adjustment 1o the amount of the tax charged therein on those profits if
that oti&:er State considers the adjustment justified. In determining such adjustment,
due 1

compcétent authorities of the Contracting States shall f necessary consuit each
other. | ' '

i
'

I

B
b
i

Article 10
‘ . Pividends

b

I _
_ Dividends paid by a company which is a resident of a Contracting State to a

reside;bt of the other Contracting State may be taxed in that other State.

. Howéver, ‘such dividends may also be taxed in the Contracting State of which the

compigny paying the dividends is a resident and according to the laws of that State,
but if the beneficial owner of the dividends 1s @ resident of the other Coniracting
StateE; the tax so charged shall not exceed:

+
b

a) F%:-per cent of the gross amount of the dividends if the beneficial owner 1§ 2
gompany (other than & parinership) which holds directly at least 25 per cent of
the capital of the company paying the dividends;

b) hO per cent of the gross amount of the dividends in all other cases.

Th¢ competent authorities of the Contracting States shall by mutual agreement
setfle the mode of application of these limitations. :

The provisions of this paragraph shall not affect the taxation of the company in

gard shall be had to the other provisions of this Convention and the .

PacGE B9
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3. The term "dividends" as used in this Article means income from shares or other
rights, not bein%i debt-claims, participating in profits, as well as income from other —==
corporate rights;;;vhich is subjected to the same taxation treatment as income from
shares by the larvvs of the State of which the company making the distribution is a
resident. I

4. The provisions bf paragraphs 1 and 2 shall not apply if the beneficial owner of the
dividends, bein . a resident of a Contracting State, carries on business in the other
Contracting State of which the company paying the dividends is a resident throngh
a permanent esiablishment situated therein and the holding in respect of which the

v
i

dividends are yf:jd is effectively connected with such permanent establishment. In

such case the Pt visions of Article 7 shall apply.

5. Where a company which is a cesident of a Contracting State derives profits or
income from the other Contracting State, that other State may not impose any tax
on the dividends paid by the company, except insofar as such dividends are paid to
a resident of ﬂhat other State or insofar as the holding in respect of which the
dividends are paid is effectively connected with a permanent establishment situated
in that other State, nor subject the company's undistributed profits to a tax on the
company's undistributed profits, even if the dividends paid or the undistributed
profits consist wholly or partly of profits or income arising in such other State.

f

| Article 11

: Interest
i
I _

1. Interest arisiné in a Contracting State and paid to 2 resident of the other Contracting
State may be faxed in that other State.
b

2. However, such interest may also be taxed in the Contracting State in which it arises
and according to the laws of that State, but if the beneficial owner of the interest is a
resident of th other Contracting State, the tax so charged shall not exceed 5 per
cent of the gr{ass amount of the interest. |

The competé@it authorities of the Contracting States shall by mutual agreement
settle the moge of application of this limitation.
!

3. Notwithstmdﬁng the provisions of paragraphs 1 and 2, interest arising in a
Contracting State shall be exempt from tax in that State if it is paid:

a) to the Government of the other Contracting State or a local authority or the
Central Bank thereof in relation to any loan, debt-claim or credit granted by any
such bodies; '

O BT R L =
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= b) in respect 0 2 logn, debt-claim or credit guaranteed or insured by an

institution for It surance or financing of international trade transactions whichis -,
wholly owned by the other Contracting State. — .
. E‘

_ The provisions of paragraphs 1 and 2 shall not apply if interest arising in 2
: Contracting.StateE:is paid 16 a resident of the other Contracting Staie who is the
beneficial o'wnexl"of the interest and such interest is paid with respect to
indebtedness arising on the sale on credit, by that resident, of any merchandise OF
industrial, comm%rcial or scientific equipment t0 2 resident of the first-mentioned
State. In such cas[ie the provisions of Article 7 shall apply.
h
i |
. The term “intere&.t“ as used in this Article means ncome from debt-claims of every
kind, whether of not secured by mOrtgage and whether or not carrying a right to
participate o the debtor's profits, and in particular, income from government
securities and ifcome from bonds or debentures, including premiums and prizes
attaching to such secutities, bonds or debentures. Penalty charges for late payment

i

<hall not be regarded as interest for the purpose of this Article.

i

g

. The provisions%of paragraphs 1 and 2 shall-not apply if the beneficial owner of the
interest, being 2 resident of a Contracting State, catries on business in the other
Contracting State in which the interest arises through a permanent establishment
situated thereip and the debt-claim in respect of which the interest is paid is
offectively connected with such permanent establishment. In such case the
provisions of Article 7 shall apply- '

i
§

_ TInterest shall 1%.)6 deemed to arise in a Contracting State when the payer 18 & resident
of that State. Where, however, the person paying the interest, whether he is a
resident of aﬁContracting State or not, has in 2 Contracting State a permanent
establishment in connection with which the indebtedness onl which the interest is
paid was incurred, and such interest is borne by such permanent establishment, then

such interest shall be deemed to arise in the State in which the permanent
establishmenﬁ is situated.

B
&

8. Where, by Jp_lson of a special rel_ationsh'p between the payetr and the beneficial
owner or befween both of them and some other person, the amount of the interest,
having regard to the debt-claim for which it is paid, exceeds the amount which _
would have been agreed upon by the payer and the beneficial owaer in the absence
of such refationship, the provisions of this Asticle shall apply only to the -
last-mentioned amount. In such case, the excess part of the payments shall remain
taxable accprding 1o the laws of each Contracting State, due regard being had to the
other provisions of this Convention.
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Article 12
= | ~Royalties

4

. Royaltiés arising n a Contracting State and paid to 3 resident of the other

Contr%cting State may be taxed in that other State.

b
I

_ Howi:r, such royalties may also be taxed in the Contracting State in which they

d according to the taws of that State, but if the beneficial owner ‘of the
royaﬂies s a resident of the other Contracting State, the tax so charged shall not

exceeftﬁ 5 per cent of the gross amount of the royalties.

_

The competent authorities of the Contracting States shall by mutual agreement
settla the mode of application of this limitation. —

[ ;

I
: . . . . i
. Thefterm "royalties" as used in this Asticle means payments of any kind received as

a consideration for the use of, or the right to use, any copyright (including copyright
of literary, artistic or scientific work, or cinematograph films and films or tapes for
radio of television broadcasting), any patent, computer software, irade mark, design
or rklodel, plan, secret formula or process, of for information concerning industrial,
cor%imercial or scientific experience.

I

| :
. The provisions of paragraphs 1 and 2 shall not apply if the beneficial owner of the

royalties, being a resident of a Coniracting State, cariies on business in the other
Comtracting State i which the royalties arise through a permanent establishment
situated therein and the right of property in respect of which the royalties are paid is
effectively connected with such permanent establishment. In such case the
provisions of Article 7 shalt apply. 4

|

' i

oyalties shall be deemed to aise in a Contracting State when the payer is a
resident of that State. Where, however, the persoi paying the royalties, whether he
ig a resident of a Contracting State Of not, has in 2 Contracting State 2 permanent
‘}.;tablishment in connection with which the liability to pay the royalties was
incurred, and such royalties dre bormne by such permanent establishment, then such

s situated.

_ 'Where, by reason of a special relationship between the payer and the beneficial

owner Of between both of them and some other person, the amount of the royalties,
having regard o the use, right or in rmation for which they are paid, exceeds the
‘amount which would have been agreed upon by the payer and the beneficial owner
in the absence of such relationship, the provisions of this Article shall apply only t0

the jast-mentioned amount, In such case, the excess part of the payments shall

soyalties shall be deemed to arise in the State in which the permanent establishment .

PaGE
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remain axable according to the laws of each Contracting

State, due regard being

had to the other provisions of this Convention.

| &

; Ariicle 13
i?
t

*

Capital gains

B
E‘ 1

L . . : ‘ o .
1. Gains derived by a resident of a Coniracting State from the alienation of immovable

property ceferred to in Article 6 and situated in the other Contracting State may be
taxed in that other State. '

, Gains‘%ieﬂved by a resident of a Contracting State from the alienation of shares of

ofa cpmparable .aterest of any kind deriving more than 50 per cent of their value
directly of indirectly from immovable property situated in the otber Contraciing
State may be taxed in that other State.

) Gain# fom the alienation of movable property forming part of the business

property of a permanent ostablishment which an enterprise of a Contracting . State
has in the other Contracting State, including such gains from the alienation of such
a petmanent establishment (galone of with the whole enterprise), Ay be taxed in
that pther State. _

b - .
. Gains derived by an enterprise of a Contracting State from +he alienation of ships or

aircra Qperated in international traffic or movable property pertaining 10 the
operation of such ships of aircraft shall be taxable only in that State.

Gains from the alienation of any property, other than that referred to in paragraphs
i, j,, 3 and 4, shall be taxable only in the Contracting State of which the alienator is
a resident, if that resident is the beneficial owner of such capital gains.

Article 14

Income from employment

1. Sﬁbject {0 the provisions of Asticles 15, 17 and 18, salaries, wages and other similar

remuneration derived by 2 resident of a Contracting State in respect of an
etnployment shall be taxable only in that State unless the employment 18 exercised
in the othet Contracting State. If the employment is 80 exercised, such remuneration
;L is derived therefrom may be taxed in that other State.

{Totwithstanding the provisions of paragraph 1, remuneration derived by a resident
of a Contracting State in respect of an employment exercised in the other
Contracting State shall be taxabie only in the first-roentioned State ift

a) the recipient is present in the other State for 2 period or periods not exceeding
in the aggregate 183 days in any twelve month period commencing of ending in
the fiscal year concerned, and

PaGE
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cesident of the other State, and —_

c) “the remuneration is not
emnplayer has in the other State.
I
L

borne by a pernianent estab

PaGE

tHe remuneration: is- paid by, or on behalf of, an employer who is not a

lishment whlch; the

3. Notwﬁﬁstmding the preceding provisions of this Article, remuneration derived in

respect of an employment exercised sboard 2 ship or

aircraft operated in

nternational traffic by an enterprise of a Contracting State may be taxed in that

Statel

Artiele 13

Directors' fees

Directors' fees and other similar payments derived by a resident O

f a Contracting State

in his capacity as 2 member of the board of directors of a company which is a resident

of the ather State may be taxed in that other State.

i Article 16

| Artistes and sportspersons

" :

| Notwithstanding the provisions of Articles 7 and 14, income desived by a resident
oﬁfa Contracting State as an entertatner, such as a theatre, motion picture, radio or
television artiste, or a musician, Of 23 a SpOTtSpersoen, from his personal activities as
sqch exercised in the other Contracting State, may oo taxed in that other State.
i

i _

2. Where income in respect of personal activities exercised by an entertainer Or 2

sportsperson in his capacity as such accrues not 1o the entertainer OF sportsperson
[f-'mself but to another person, that income may, notwithstanding the provisions of
Articles 7 and 14, be taxed in the Contracting State in which the activities of the

%ntertainer or SPOTtSPerson are exercised.

b
I

L
[

3. [The provisions of paragraphs

| may be.

1 and 2 shall not apply to

[

income derived from
activities exercised in @ Contracting State by an entertainer Of sportsperson if the
visit to that State :s wholly or mainly supported by public sunds of one or both of
the Contracting States O local authorities thereof. In such a case, the income shall
be taxable in accordance with the provisions of Article 7 or Asticle 14, as the casé

14
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Article 17

s A

Pensions

) the provisions of pa;'agraph 7 of Article 18, pensions and other similar

2 Notwithstanding the provisions of paragraph 1, pensions and other paymenis made
> social security legislation of a Contracting State shall be taxable only in that

Article 18

LAL A =

Government service

1. 3) Saléries, wages and other similar rerpuneration paid bya Contracting State of 2
jocal authority thereof 1o an individual in respect of services rendered 10 that State
orlo f' authority shall be taxable only in that State.

i
I

. ‘L;‘ ' - . . -
b) Hpwever, such salaries, wages and other similar remuneration shall be taxable

only i
indivi

£

L

1 the other Coniracting State if the services are cendered in that State and the
dual is a cesident of that State who:

! is a nationat of that State; or
i) did not become a resident of that State solely for the purpose of rendering

|f
[
!
[
L
L
I

the services.

2. a) Hotwithstanding the provisions of .paragraph 1, pensions and other similar
reuneration paid by, of out of funds created by, @ Contracting State ot 2 local
aut#lority thereof to an individual in respect of services rendered to that State Of

local authority shall be taxable only in that State.
&

L
l
i

by However, such pensions and other similar remuneration shall be taxable only

34 The provisions of Articles 14, 15, 16 and 17 shall apply 10 salaries, wages, pensions

and other similar remuneration in respect of services rendered in connection with a

o

inithe other Contracting State if the individual s a resident of, and a national of,

thﬁt State.

usiness carried on by a Contracting State or 8 jocal authority thereof.
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Article 19

{ )
I — Students

whilh a student OF busi
Contﬁaeting Stage a reside
mentioned State golely
- of his maintenance, ©
te, provided that such paymely

‘p
g
%h
[1

dent of a_Co

with in th foregoing

j

. o

2. The pr#ivisions of paragrap

immevible property 28 defined in par
income, beng a rest

Contragting State

spect of which

such pE

|
L
[

1. Capiial represented b
resident of & Contracting St
taxed in that other State.

y immovable
ate and

f

2. Caplﬁtal represented by mOva
permanent establishment which an
Cottracting Qtate may be
:
3. Cjtpital represented by ships
enterprise
operation of such

b
b

i _
4. All other clements of capital of
only in that State-
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ot of the other C

for the purpose ©
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ts arise fr

Jems of income of resi niracting Stat
‘ Articles of this Convention

4 1 shatl not apply 0 inc
agraph 2 of Art

dent of 8 Contracting

ble property fo

and aircraft operated

of 2 Contracting State

ontracting’ State an
f hiis education of
shall not be t
om SOUrces outst

L]
[

Article 20

Other income

shall be taxable

Qate, carries On
ablishment situate

Articte 21

.3 B0 2 e

Capital

prope
situate

rming part of th
enterprise O

taxed in that other State.

and by movable
£ shall be taxab
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through 2 permanent st
the income i8 paid 1s effect
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. Article 22

e e

B

Flimination of double taxation

1. Inthe case of Moldova, double taxation shall be climinated as follows:

a) Where 2 resident of Moldova derives income or OWDS capital which, in
accordance with the provisions of this Convention, may be taxed in Israel, then
Moldova SF: all allow: :
o L . . .
(i) ias a deduction fom the tax on the Income of that resident, an amount
equal to the income tax paid in 1srael, '

(if) as a deduction from the tax on the capital of that resident, an amount
equal to the capital tax paid in Israel. '
I _
| |
-Such dedpction in either case shall not, however, exceed that part of the income
tax or capital tax, 28 computed before the doduction is given, which is
attributa&e,- as the case may be, 10 the income or the capital which may be taxed
in Tsrael.
i
/
b) Where, in accordance wiih any provision of +he Convention 1ncome derived
or capita owned by a resident of Moldova is exempt from tax in Moldova,

Moldova may nevertheless, in calculating the amount of tax on the remaining
income or capital of such resident, take into account the excmpted income Of

capital.

2. Inthecase bf Israel, double taxation shall be eliminated as follows:

2) Wl}ere o resident of Israel derives income o owns capital which, in
accordance with the provisions of this Convention, may be taxed in Moldova,
Tsrael shall (subject 10 the laws of Israel regarding the allowance of a credit of
foreign taxes, which shall not affect the general principle contained in this
paragraph) allow as a deduction from the tax on she income or on the capital of '
that resident, an amount equal to the income tax or the capital tax paid in
Moldova.

b) S ich deduction in either case shall not, however, exceed that part of the

income tax of capital tax, as computed before the deduction is given, which is
attributable, as the case may be, 10 the income or the capital which may be taxed

in Mntﬂdova.
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.= Article 23

- Non-discrimination S =

1. Nationals of a Contracting State shall not be subjected in the other Contracting
o State to any taxation Of any requirement connected therewith, which is other or
more burfensome than the taxation and ’gonnected requirements 10 which nationals
of that other State in the same circumstances, in particular with respect 10 residence,
are or may be subjected. This provision shall, notwithstanding the provisions of .
Article I also apply to persons who are not residents of one OF both of the
‘Contracting Stafes.

7 The taxation on & permanent establishment which an enterprise of a Contracting
State has in the other Contracting Staie shall not be less favorably levied in that
other State than the taxation levied on enterprises of that other State carrying on the

same aktivities. This provision shall not be construed as obliging 2 Contracting
State t k grant 10 residents of the other Contracting State any personal allowances,
reliefs\fnd reductions for taxation purposes on account of civil status or family
responsibilities which it grants to i#s own residents.

f
I
3

: Excep*tWhere the provisions of paragraph 1 of Article 9, paragraph 8 of Article 11,
or paragraph 6 of Article 12, apply, interest, royalties and other disbursements paid
by an%@nterprise of a Contracting State to @ resident of the other Contracting State

shall, for the purpose of determining the saxable profits of such enterprise, be

Led

dedué:ﬁble ynder the same conditions as if they had been paid 1o @ resident of the
first-mentioned State. Similarly, any debts of an enterprise of 2 Contracting State 10
a res?;.ent of the other Contracting State shall, for the purpose of determining the
taxable capital of such enterprise, be deductible under the same conditions as if they

had bieen contracted to 2 resident of the ﬁ:st-mentioned State.

4. Ent%fprises of a Contracting State, the capital of which is wholly of partly owned or
conrolled, directly or indirectly, by one of more residents of the other Contracting
State, shall not be subjected in the first-mentioned State to any taxation or any
requirement connected therewith which is pther or more burdensome than the -
taxation and connected requirements 0 which other similar enterprises Of the .
first-mentioned State are of may be subjected.

) Wi
=

5. The provisions of this Article shall, notwithstanding the provisions of Asticle 2,
apply to taxes of every kind and description.
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B ___.—-——l—'_"- -
. Mutual agreement procédure

i *

Where a person considers that the actions of one CF both of the Contracting States
result o will result for Him in taxation not in accordance with the provisions of this
Convention, he may, irrespective of the remedies provided by the Jomestic law of
those Stat 5, present his case to the competent authority of the @ontracting Stafe of
which he i .3 cesident of, if his case COmMES under paragraph 1 of Article 23, 10 that
of the Contracting Staie of which he is @ national. The case must be presented
within three years from the first notification of the action resulting in taxation not in

accordanc#: with the provisions of the Convention-
L ' —

L
The cam;bctent authority shall endeavor, if the objection appears to it to be justified

[

and if it 1s not itself able t0 arrive at @ satisfactory solution, to resolve the case by

mutual agreem ent with the competent authority of the other Contracting State, with
a view to the avoidance of taxation which is not in accordance with the Convention.
Any 2 [‘ ment reached shall be implemented notwithstanding any time limits in

the dom?étic law of the Contracting States.

t
g -
The co%apetent authorities of the Contracting States shall endeavor 10 resolve by
mutnal agreement any difficulties of doubts arising as 10 the interpretation ©Of
application of the Convention. They may also consult together for the elimination
of double taxation in cases not provided for in the Convention.

L
[

The cﬁmpetent authorities of the Contracting States may communicate with each

other Birecﬂy for the purpose of reaching an agreement in the sense of the preceding
paragraphs.

Article 23

f2 B8 ey

‘ Exchange of information

The competent authorities of the Contracting States shall exchange such
information as is necessary for carrying out the provisions of this Convention Of of
the!domestic jaws concerning taxes covered by this Convention imposed on behalf
of ?Contracting gtate or of their local authorities, insofar as the faxation thereunder

s tiol contrary 10 the Convention. The exchange of information is not restricted bY
Arficle 1. Any information received by a Contracting State shall be treated as secret
:n ‘the same manner as information obtained under the domestic laws of that State
d shall be disclosed only to persons O authorities (including courts and
@ ;jcﬁnistrative bodies) concerned with the assessment OF collection of, the

forcement of prosecution in respect of, Of ¢he determination of appeals in relation
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to the taxes feferred to in the first sentence. Such persons of authorities shall use the

information onlffor such purposes. They may. disclose the information in public
court proceﬁding‘s or in judicial decisions. DO =

E‘ - _

b

|.:i1|\|

2. In no case ;hall the provisions of paragraph 1 be construed so as to impose on a

Contraciing State the obligation:
h the laws and administrative

2) to carry gut administrative measures af variance wit
of that or of the other Contracting State;

practice.
b) to supp]‘ry information which is not obtainable under the laws of in the normal
'of the administration of that o of the other Contracting State;

course €
1 information which would disclose any trade, business, industrial,

c) to supply
” commercial or professional secret of trade process, Of information, the disclosure

of which would be contrary 10 public policy (ordre public). '

*

Article 26

[‘

i Members of diplomatic ;nissions and consular pests
I ,

|

Ez Convention shall affect the fiscal privileges of members of diplomatic

Nothing in t
missions or gonsular posts under the general rules of international law orf under the

provisions of special agreements.
B

T

Article 27

|
P
I Entry into force

r‘

i
This Conve;fntion shall enter inio force on the date of the latter of the written nofice,
els, confirming the completion by the Contracting States of

through diplomatic chann
the interna]j-procedures necessary for its entry into force and its provisions shall have

effect:
a) in resp ¢Ct of taxes withheld at source, onl income derived on or after 1 January of
the calgndar year following the year in which the Convention enters into force;

b). in respect of other taxes on income and on capital, on 1axes chargeable for any tax
year beginning on OF after 1% January of the calendar year following the year in

which the Convention enters into force.

i)
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Article 28 e =
Termination - -
This Convention shall remain in force until terminated by one of the Contracting States.

Either Cout acting State may terminate the Convéntion, through diplomatic channels,
by giving ritten notice of t& ination at least six months before the end of any
calendar yeat beginning after the expiration of a period of five years from the date on
which the onvention enters into force. Tn such event, the Convention shall cease to

have effect
a) in respect of taxes withheld at source, o income derived on O after 1¥ January
in the };alendar year following the yeat in which such notice of termination has—

; % been given;
b) in tespect of other taxes On income and on capital, on 1axes chargeable for any
tax yo! beginning on Of after 1% January of the calendar year following the year in

¢ which such notice of termination has been given.

»

|
i
|
[
|

JESS WHEREOCK the undersigned, duly authorized thereto, have signed this

. IS ) — ?j\‘ o .
yn TV - .
Done ot Jawd . S = day of Neyenbe. 2006, which

corresp“ nds to the N - day of s 5767, of the Hebrew Calendar, 10
two originals gach in the Moldovan, Hebrew and English languages. all texts being

:x L equally authentic. In case of any divergence of interpretation of the provisions of this
ﬁ Convention, the English text ghall prevail.

]

——

'For the Government of

the State of Israel

7 ‘
For the Government of

the Republic of Moldova
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At the signing of _1he Conveuntion between the Government of 'E_ile Republic of Moldova *

and the Government of the State of Israel for the Avoidance of Double Taxation and
the Prevention of Fiscal Evasion with Respect to Taxes on [ncome and on Capital, both
sides have agreed upon the following provisions that shall form an integral part of the
- Convention: | )

€
)

1. Ad Article 2 paragraph 3

Itis: understood that "capital gains” as mentioned in sub paragraph b)(i) refers to capital
gains other than 'r]mse specified in the Real Estate Taxation Law.

2. Ad Article ll paragraph 3

ft is understood that payments in connection with computer software are regarded as
rovalties insofar as they are ceceived as consideration for the use, or the right to use, the
underlying copyright of a computer software or 2 progsam COPY and not in
consideration f r the sale thereof. :

3. Prevention of (ax evasion or tax avoidance

b

This Convcntic%t—t shall not prevent a Contracting State from applying its domestic law on
the prevention k tax evasion or tax avoidance.

IN WITNES WHEREQF the undersigned, duly authorized thereto, have signed this

Convention | _

' ‘ s A { 7 : |
Done at.:}: ol this o A e day of E‘f’ﬁ?&%‘mﬁﬁf 2004z, which |

corresponds o the gl""’“"’l ‘day of _£is ey 5764 of the Hebrew Calendar, in

two originals each in the Moldovan, Hebrew and English languages, all texts being
equally auth ntic. In case of any divergence of interpretation of the provisions of this
Protocol, the English text shall prevail.

T e e R e e e

B

i o4
T/Er 1./‘% Ly {j\ !
AN

_ —
For ti;-e Government of For the Government of

the State of Israel the Republic of Moldova




